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Govt's economic roadmap: Top 10 priorities 
BS Reporter  |  Mumbai  June 9, 2014 
 
President Pranab Mukherjee in his joint address to the Parliament today said that containing 
food inflation will be the top priority for the new government, adding that putting the economy 
back on track is paramount for the new government. The Narendra Modi government will also 
clamp down on hoarding and black marketeering and is preparing contingency plans for sub-
normal monsoon rains, Mukherjee added. 
 
Here are the top things the President said in his address:  
 
 Govt ro rationalise, simplify tax regime which will be non-adversarial, will make all ef-

forts to introduce GST. 
 Modernisation, revamp of railways top priority: Govt to launch a diamond quadrilateral 

project of high-speed trains; investment in railways to be increased. 
 Govt to encourage investments including FDI. Will fast-track investor-friendly PPP plan 
 Govt to formulate national education policy. Plans to set up an IIT, IIM in every state. 

Schools will be e-enabled in a phased manner. 
 Govt to formulate new health policy. AIIMS like institutes to be set up in every state. 
 Govt to liberalise FDI in defence production, encourage private invetsment in defence 

production  and initiate reforms in defence procurement. International civil nuclear 
agreements to be operationalised and nuclear power projects developed. 

 Will pursue coal sector reforms, Govt infra development plan to be implemented in 10 
years. Timebound national highway plan. 

 Govt proposes proper housing to all citizens by 2022. 
 Zero tolerance for violence against women; Govt commited to 33% quota for women in 

Parliament. 
 Government to formulate a new health policy and roll out a national health insurance 

mission. 
 
 For complete address please refer to http://presidentofindia.nic.in/sp090614.html 
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LOCAL EVENTS 
 

World Cities Summit 
2014 held in Singapore 

World Cities Summit 2014-
India focused forum (titled as 
Rethinking India-Managing 
growth and Steering towards 
Sustainability) was held on 
4th June, 2014 at Marina Bay 
Sands Singapore. 
The session was chaired by 
Mr. Manohar Khiatani, 
President and Group CEO, 
Ascendas. The speakers 
were: 
i. Mr. Narinder Nayar, 

Chairman, Bombay 
First 

ii. Mr. Talleen Kumar, 
CEO & MD, Delhi 
Mumbai Industrial 
Corridor 

iii. Mr. Angshik Chaud-
hari, Chief of Staff, 
Smart+  connected 
communities, Cisco 
Systems Inc 

iv. Mr. Sanjeev Sanyal, 
Global Strategist, 
Deutsche Bank 

During the session Mr. 
Talleen Kumar made a pres-
entation on DMIC infrastruc-
ture plans and mentioned 
that how it would be help-
ful..Cont on P. 18 
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ECONOMY 
 

India set to grow at 5.5%: World Bank 
Jun 11, 2014,IANS  |  Washington   
 
The World Bank projected India's growth at 5.5% 
in fiscal 2014-15, accelerating to 6.3% in 2015-
16 and 6.6% in 2016-17 as it urged developing 
countries to double down on domestic reforms. 
Subdued manufacturing activity and a sharp 
slowing of investment growth in India led to GDP 
growth in South Asia as a whole slowing to an 
estimated 4.7% in market price terms in calendar 
year 2013, the Bank said in a new report Wednes-
day. 
The growth in South Asia was 2.6 percentage 
points below average growth in 2003-12, the 
World Bank noted in its twice-yearly Global Eco-
nomic Prospects report that also lowered projec-
tions for global economic outlook. 
Firming global growth and a modest pickup in 
industrial activity should help lift South Asia's 
growth to 5.3% in 2014, rising to 5.9% in 2015 
and 6.3% in 2016, it said 
Most of the acceleration is localised in India, sup-
ported by a gradual pickup of domestic invest-
ment and rising global demand. 
The World Bank, however, cautioned that fore-
casts assume that reforms are undertaken to ease 
supply-side constraints (particularly in energy 
and infrastructure) and to improve labour produc-
tivity, fiscal consolidation continues, and a credi-
ble monetary policy stance is maintained. 
"The financial health of economies has improved. 
With the exception of China and Russia, stock 
markets have done well in emerging economies, 
notably, India and Indonesia," said Kaushik Basu, 
Senior Vice President and Chief Economist at the 
World Bank. 
"But we are not totally out of the woods yet," he 
said. "A gradual tightening of fiscal policy and 
structural reforms are desirable to restore fiscal 
space depleted by the 2008 financial crisis." 
"In brief, now is the time to prepare for the next 
crisis," Basu said. 
Developing countries are headed for a year of 
disappointing growth, as first quarter weakness in 
2014 has delayed an expected pick-up in eco-
nomic activity, the Bank said. 
The Bank has lowered its forecasts for develop-
ing countries to 4.8% this year, down from its 
January estimate of 5.3%. 
Signs point to strengthening in 2015 and 2016 to 

5.4 and 5.5%, respectively. 
China is expected to grow by 7.6% this year, but 
this will depend on the success of rebalancing 
efforts, the GEP said. 
Bad weather in the US, the crisis in Ukraine, re-
balancing in China, political strife in several mid-
dle-income economies, slow progress on struc-
tural reform, and capacity constraints are all con-
tributing to a third straight year of sub 5% growth 
for the developing countries as a whole, it said. 
Fiscal policy needs to tighten in countries where 
deficits remain large, including Ghana, India, 
Kenya, Malaysia, and South Africa, the Bank 
said. 
In addition, the structural reform agenda in many 
developing countries, which has stalled in recent 
years, needs to be reinvigorated in order to sus-
tain rapid income growth. 
The global economy is expected to pick up speed 
as the year progresses and is projected to expand 
by 2.8% this year, strengthening to 3.4 and 3.5% 
in 2015 and 2016, respectively. 
High-income economies will contribute about 
half of global growth in 2015 and 2016, com-
pared with less than 40% in 2013, providing an 
important impetus for developing countries, the 
Bank said. 
 
Exports hit six-month high, register 
two-digit growth  
 
The Hindu, New Delhi, June 12, 2014  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Commerce Secretary Shri Rajeev Kher  
 
Led by smart performance of engineering goods, 
petroleum products and ready made garments, 
export growth hit a six-month high of 12.4 per 
cent in May. Exports rose to $28 billion during 
the month from $24.91 billion in May 2013. 
“The return to double-digit growth after several 
months is encouraging news, but we will watch 
the exports performance in the next month to see 
if this return to the trend is sustained, and there 
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is, in fact, a revival of global demand,” Com-
merce Secretary Rajeev Kher told reporters, re-
leasing the trade data. 
Imports in May shrunk 11.4 per cent to $39.23 
billion, narrowing the trade deficit by 42.01 per 
cent to $11.23 billion. 
Engineering goods exports grew 22.09 per cent to 
$6.1 billion. Petroleum products surged 28.7 per 
cent to $5.9 billion and readymade garments to 
$1.49 billion or nearly 25 per cent higher than in 
May, 2013.  
Drugs and pharma exports rose almost 10 per 
cent to $1.35 billion. 
The export performance of gems and jewellery, 
however, remained lacklustre owing to the Re-
serve Bank of India’s continuing import restric-
tions on gold for keeping under control the cur-
rent account deficit (CAD) and its impact on the 
rupee-dollar exchange rate. Exports rose margin-
ally by 1.36 per cent to $3.43 billion.  
Mr. Kher said gold import restrictions were starv-
ing gems and jewellery exporters of inputs and 
the RBI must review them now that CAD was no 
longer widening has in fact been narrowing.  
“We are in discussions with the Finance Ministry 
over both the levels of the import duty on gold 
and the manner in which the import restrictions 
are operated,” said Mr. Kher. 
Import of gold slid sharply by 72 per cent to 
$2.19 billion from $7.7 billion in May, 2013. Sil-
ver imports fell by 37 per cent to $0.41 billion. 
While at $24.76 billion, non-oil imports in May 
were nearly 18 per cent lower than in the same 
month last year, oil imports saw a drop of 2.5 per 
cent to $14.46 billion. 
 
Output of eight core industries rises 
4.2% in April 
PTI, New Delhi, June 2, 2014  

The output of eight core industries increased 4.2 
per cent in April, boosted by higher electricity, 
fertiliser and cement production. The coal, crude 

oil, natural gas, refinery products, fertilisers, 
steel, cement and electricity sectors had expanded 
3.7 per cent in the same month last year. Growth 
in these industries decelerated to 2.7 per cent in 
2013-14. 
The eight industries have a combined weight of 
about 38 per cent in the Index of Industrial Pro-
duction. 
Electricity production increased 11.2 per cent in 
April, fertilisers 11.1 per cent, cement 6.7 per 
cent and coal 3.3 per cent, all at a faster pace than 
a year earlier. 
Steel production increased 3.1 per cent compared 
with 10.1 per cent in the same month last year. 
The crude oil, natural gas and petroleum refinery 
product sectors contracted 0.1 per cent, 7.7 per 
cent and 2.2 per cent, respectively, in April. 

 
BANKING/FINANCE 

 

 
RBI keeps key policy rates unchanged, 
slashes SLR by 50 bps 
 
Reuters | Jun 3, 2014,  

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
MUMBAI: Reserve Bank of India governor 
Raghuram Rajan kept the key policy repo rate 
unchanged at 8 per cent on Tuesday, as widely 
expected, with consumer price inflation coming 
down this year after a series of tightening steps 
by the central bank. 
The central bank also took steps to increase the 
availability of credit, reducing the mandatory 
amount of bonds lenders must park at the RBI — 
called the statutory liquidity ratio — by 50 basis 
points to 22.5 per cent of deposits, starting in mid
-June. 
Economists in a Reuters poll had overwhelmingly 
expected the RBI would keep India's policy repo 
rate on hold after last tightening by a quarter per-
centage point in January. 
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RBI allows foreign investors to invest 
on repatriation basis 
 
The Hindu BusinessLine:  June 09, 2014 
 
Mumbai: The Reserve Bank of India on Friday 
allowed a host of foreign investors to invest, on 
repatriation basis, in non-convertible/ redeemable 
preference shares or debentures issued by an In-
dian company and listed on recognised stock ex-
changes in India. 
This investment will be within the overall limit of 
$51 billion earmarked for corporate debt. 
The investors who can invest in non-convertible/ 
redeemable preference shares or debentures in-
clude FIIs, qualified foreign investors deemed as 
registered Foreign Portfolio Investors. 
Long-term investors registered with SEBI – Sov-
ereign Wealth Funds, Multilateral Agencies, Pen-
sion/ Insurance/ Endowment Funds, foreign Cen-
tral Banks— too will be considered as eligible 
investors. Further, non-resident Indians may also 
invest, both on repatriation and non-repatriation 
basis. 
 
RBI introduces liquidity ratios for 
banks 
 
Business Standard:  June 10, 2014 
 
Mumbai: In a move aimed at creating liquidity 
buffers in banks, the Reserve Bank of India (RBI) 
has mandated the lenders to maintain 60 per cent 
liquidity coverage ratio (LCR) from January 1, 
2015. Also, the central bank suggested a phased 
manner in which the ratio will have to increase to 
100 per cent by January 1, 2019. Equal quantum 
of increase has been suggested for every year, till 
2019. 
The LCR promotes short-term resilience of banks 
to potential liquidity disruptions by ensuring that 
they have sufficient high-quality liquid assets 
(HQLAs) to survive an acute stress scenario last-
ing for 30 days. 
LCR is defined as the proportion of high-quality 
liquid assets to the total net cash outflows in the 
next 30 calendar days. Typically, banks face two 
types of liquidity risks — funding liquidity risk 
and market liquidity risk. Funding liquidity risk is 
the one in which the bank is unable to meet ex-
pected and unexpected future cash flows and col-
lateral needs without affecting its financial condi-
tion. Market liquidity risk is the one when a bank 
cannot easily offset or eliminate a position at the 
prevailing market price because of inadequate 

market depth or market disruption. 
“The LCR would be binding on banks from Janu-
ary 1, 2015; with a view to provide a transition 
time for banks, the LCR requirement would be 
minimum 60 per cent for the calendar year 2015, 
i.e. with effect from January 1, 2015 and rise in 
equal steps to reach 100 per cent on January 1, 
2019,” RBI said in a statement on Monday. 
Banks, however, has been asked to achieve a 
higher ratio than the minimum prescribed above 
as an effort towards better liquidity risk manage-
ment. 
The move from the Indian banking regulator 
comes after the Basel Committee on Banking Su-
pervision proposed certain reforms to strengthen 
capital and liquidity regulations in the aftermath 
of the global financial crisis of 2008. 
The central bank had conducted a Quantitative 
Impact Study (QIS) as on December 2013 on a 
sample of banks to assess their preparedness for 
the Basel III Liquidity ratios, which indicated that 
the average LCR for these banks varied from 54 
per cent to 507 per cent. 
In the draft guidelines on liquidity risk manage-
ment of banks, released on November 2012, the 
board of the bank has been given the overall man-
date to ensure liquidity coverage. RBI had said 
that the banks’ boards should develop strategy, 
policies and practices to manage liquidity risk in 
accordance with the risk tolerance and ensure that 
the bank maintains sufficient liquidity. The 
boards were also asked to review the strategy, 
policies and practices at least annually. 
 
RBI to come out with payment bank 
soon 
 
PTI, June 12, 2014  
 
The Reserve Bank of India, on Thursday, said it 
would soon come out with a payment bank, as 
recommended by the Nachiket Mor committee.  
“We are also coming up shortly with what could 
be payment bank because there is huge potential 
for financial inclusion with focus on remittances 
by involving payment system product,” RBI Dep-
uty Governor H. R. Khan told reporters on the 
sidelines of a conference here. Before coming out 
with the payment bank, the RBI will issue guide-
lines for it. Mr. Khan also said the central bank 
was in the process of issuing guidelines on uni-
versal commercial banking licences. The Deputy 
Governor said the central bank would also issue 
norms for small banks in the private sector along 
with mid-sized universal commercial bank.  
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MARKETS 
 

Market cap crosses $1.5 trillion after 4 
years 
 
The Times of India:  June 09, 2014 
 
 
Mumbai: The country's market capitalization has 
jumped by about half a trillion dollars in less than 
a year to regain the $1.5-trillion mark - after 
about four years - on the back of the NaMo wave 
that has changed the perception about the Indian 
market among global fund managers. 
The recent spurt in the market has also propelled 
India to be the 10th biggest in terms of market 
cap, and the second biggest in the BRIC group of 
countries, behind China which is at $3.23 trillion. 
In rupee terms, India's market cap is at an all-time 
high of Rs 89.8 lakh crore. 
At the current level, India's market cap-to-GDP 
ratio is about 0.79. However, this is much lower 
than the levels seen during the last bull market of 
2007-08, when the ratio was nearly 2. 
One of the main reasons for this sharp increase in 
India's market cap-to-GDP ratio is the change in 
foreign investors' perspective about the Indian 
market. "This change is mainly because the risk 
premium from the Indian market has turned from 
negative to positive in a very short time," said 
Soumya Kanti Ghosh, chief economic advisor, 
SBI. 
Risk premium is the difference between the risk-
free return that an investor gets by investing in 
government securities and what the investor gets 
by investing in the stock market. In late-July and 
early-August last year, the benchmark yield was 
at a high of 9.10%, while the sensex had given a 
return of 7.1% during the one-year period to Au-
gust 2013. In comparison, the benchmark gilt 
yield is now down to about 8.5%, while the sen-
sex in the last one year has given a return of 
32.2%, that is nearly four times the risk-free re-
turn. 
"This (the positive risk premium) will provide 
attractive buying opportunities for investors and 
if sustained over a longer period, could also 
trickle down to retail investors," Ghosh said. 
As foreign investors have stepped up their buying 
- net buying by FIIs in the last two sessions itself 
is about $450 million - along with the sensex, 
about 25 other indices from NSE and BSE also 
scaled new all-time highs on Friday, exchange 
data showed. And since last July, when the rupee 

went into a tailspin after India's economic funda-
mentals had deteriorated sharply, FIIs have net 
pumped in nearly $16 billion, according to Sebi 
data. 
In Friday's market, energy sector stocks led the 
surge with ONGC up 10.6% higher at Rs 464, 
while GAIL gained 7.5% to Rs 420 and RIL was 
up 3% at Rs 1,120. Among the other top gainers 
were Hero MotoCorp up 3.7% at Rs 2,682 and 
HDFC, up 3% at Rs 935. 
 
Overseas funds rushing to invest in In-
dia, over $5 billion invested in last 8 
months 
 
The Economic Times:  June 13, 2014 
 
Mumbai: Several sovereign wealth funds (SWF) 
and overseas pension funds are rushing to invest 
in India, driven by hopes of economic recovery 
under a new stable government. At least three 
sovereign funds from West Asia have invested 
over $5 billion in the past eight months and one 
global pension fund has committed to invest $450 
million. 
Two other funds are scouting for investments in 
India's real estate and infrastructure developers. 
"Risk of returns are out of the way and these 
funds can invest capital for longer tenure," said 
the head of a realty fund, which has received in-
vestments from two SWFs in West Asia. 
"They have lesser redemption pressure unlike 
private equity funds, which have to give returns 
to their investors in few years." 
Private equity (PE) experts say a trend is visible 
of both SWF and pension funds investing heavily 
in the past six months. They say they expect to 
see more such investments this year. 
"SWF and pension funds will be the largest in-
vestors in the next one year, while the fund of 
funds and PE funds will stay away after being 
caught in the two cycles of economic slowdown," 
said a senior PE fund manager, whose fund runs a 
distressed asset fund jointly with an American 
bulge bracket fund. 
Abu Dhabi Investment Authority (ADIA), which 
had invested roughly $500 million in the past 
decade, has also upped the ante. Abu Dhabi 
power company Taqa, owned by ADIA, pur-
chased a 51% stake in Jaypee Group's thermal 
power projects for $1.5 billion jointly with a Ca-
nadian pension fund and local PE IDFC Alterna-
tives Fund. Last year, ADIA also appointed 
Suresh Sadasivan as head of its internal equities 
department for Asia excluding Japan, responsible 
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for developing strategy, managing risk and over-
seeing management of portfolios. 
Oman's State General Reserve Fund, Government 
of Singapore Investment Corp (GIC) and Te-
masek committed $200 million investment in a 
real estate fund run by India's biggest mortgage 
lender, Housing Development Finance Corpora-
tion. 
In May last year, Qatar paid $1.26 billion for a 
5% stake in India's largest mobile telephony by 
customers Bharti Airtel. 
Canadian Pension Plan Investment Board, which 
manages $218.1 billion of assets, formed two 
joint ventures in November last year. 
It formed a joint venture with real estate devel-
oper Shapoorji Pallonji Group to invest in com-
mercial real estate in India, and formed an equal 
real estate finance company with billionaire Ajay 
Piramal group's Piramal Enterprises, which will 
specialise in debt and structured finance. The 
fund committed $200 million in the first and $250 
million in the second venture. "We will be de-
ploying more and more capital to India and that is 
fungible. 
We are constantly moving our capital, so it can't 
be seen as what happens to one dollar invested in 
one project," Mark Wiseman, president and CEO 
at Canada Pension Plan Investment Board, said 
after announcing its real estate venture. The fund 
opened its second office in India outside Canada 
after Hong Kong. 
Consultants say the fund flow to India will rise as 
Japan allowed its $1.26 trillion pension fund to 
invest in alternate assets overseas. 

 
BUSINESS 

 
India overtakes Germany and Italy, is 
new world No. 2 in textile exports  
 
TNN | Jun 3, 2014, 05.13AM IST  

 
 
 
 
 
 
 
 
 
 
 
 

India has overtaken Germany and Italy to emerge 

as the world's second largest textile exporter. But 
it lags China, whose exports are nearly seven 
times higher. 
Data released by the Apparel Export Promotion 
Council, the industry body for garment exporters, 
showed that India's textiles exports were esti-
mated at $40 billion in 2013, compared with 
China's $274 billion. Textiles includes everything 
from fibre and yarn to fabric, made-ups and 
readymade garments made of cotton, silk, wool 
and synthetic yarn. 
Over 55% of the global trade relates to ready-
made garments, where India ranked sixth in 2013 
with exports of $16 billion, which is around 40% 
of the country's textiles exports. India beat Tur-
key to move up a notch. For China the share of 
garments is estimated at close to 60%, indicating 
that the government needs to provide a bigger 
fillip to the readymade industry. 
Apart from China, Italy and Germany, smaller 
countries such as Bangladesh and Vietnam have 
overtaken India in recent years as major suppliers 
to retail chains in Europe and the US on the back 
of cheap labour and lower-duty access. 
 
The industry had expected part of the business 
from Bangladesh to shift to India after accidents 
in factories raised safety concerns. But it man-
aged to log 18% growth in the garments segment 
in 2013, compared to global growth of 6%. 
 
Over the past few months the Indian garment in-
dustry has staged a recovery of sorts which can 
be seen in the 23% rise in exports of shirts, trou-
sers, skirts and other readymades during 2013. 
Exporters said a change in focus to markets be-
yond the US and the EU has helped. 
"Despite having slow recovery in the US and EU, 
our biggest traditional markets as well as prevail-
ing global slowdown coupled with sustained cost 
of inflationary inputs, we made the best possible 
efforts to reach here. The government policy of 
diversification of market and product base has 
helped us and we ventured into the newer mar-
kets, which paid huge dividends. We also lever-
aged our raw material strengths and followed sus-
tained better compliance practices which attracted 
the buyers and international brands across globe 
to source from India," said AEPC chairman 
Virender Uppal. 
In recent years, UAE, Oman, Brazil, Malaysia, 
Poland and the Russian Federation have seen a 
spurt in growth.  
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India’s strengths 

in this sector / 

reasons to invest  

 The government is targeting capacity addition of 88.5 GW under 
the 12th Five-Year Plan (2012–17). 

 The National Tariff Policy (2006) ensured adequate return on in-
vestment to companies engaged in power generation, transmission 
and distribution and assured electricity to end-users at affordable 
and competitive rates. 

 Launch of Ultra Mega Power Project (UMPP) scheme through tariff
-based competitive bidding. 

 India has large reserves of coal. As of April 2012, total coal re-
serves stood at 293.5 billion tonnes; of this, 118.1 billion tonnes 
were proven reserves.  

 India’s proven natural gas reserves measure about 1,074 billion cu-
bic metres.  

 The Plant Load Factor (PLF) of generating plants has improved 
consistently over the last 10 years.  

Basic Facts of the 

sector (Statistics) 

 With a production of 975 TWh during 2012, India is the fifth larg-
est producer and consumer of electricity in the world; Total demand 
of 1915 Twh expected by FY22. 

 Investments of USD223.9 billion planned for the power sector dur-
ing the 12th Plan Five-Year Plan. 

 Over FY07–13, electricity production expanded at a CAGR of 5.5 
per cent. 

 Total thermal installed capacity - 156.5 GW (October 2013)  

Growth Drivers  Expansion in industrial activity to boost demand for electricity; 
Growing population, and increasing penetration and per-capita us-
age to provide further impetus. 

 Power consumption is estimated to increase from 821.2 TWh in 
2013 to an estimated 1,433.2 TWh in 2022. 

 Large capacity additions (189GW) targeted in the 12th and 13th 
Five-Year Plans. 

 Ambitious projects and increasing investments across the value 
chain. 

 Higher capex by PSUs: The total capex by power PSUs is estimated 
to be USD9.4 billion for FY14 as against USD9.3 in FY13.  

Investment op-

portunities  

 Power Generation 
 Transmission & Distribution 
 Power Trading 
 Power Exchanges  

FDI Policy  100% FDI is allowed under the automatic route in power sector 
subject to all the applicable regulations and laws.  FDI is allowed in 
below segments:  

 Generation and transmission of electric energy pro-
duced in hydro electric, coal/lignite based thermal, oil 
based thermal and gas based thermal power plants;  

THERMAL POWER SECTOR  FACTSHEET 

NEW 
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  Non-Conventional Energy Generation and Distribu-
tion;  

 Distribution of elective energy to households, indus-
trial, commercial and other users; and  

 Power Trading. 

 FDI in power exchanges up to 49% (26% FDI+23% FII) is un-
der the automatic route.  

Sector Policy  Electricity Act, 2003:  
 Elimination of licensing for electricity generation projects. 
 Increased competition through international competitive bid-

ding. 
 Demarcation of transmission as a separate activity. 

 National Tariff Policy, 2006: 
 Adequate return on investment to companies engaged in 

power generation, transmission and distribution. 
 Uniform guidelines to SERCs for fixing tariffs. 
 Assured electricity to consumers at reasonable and competi-

tive rates. 
 Ultra Mega Power Projects (UMPPs):  

 Launch of the UMPP scheme through tariff-based competi-
tive bidding. 

 Ease of land possession, provision of fuel, water and neces-
sary clearances for enhancing investor confidence. 

 Restructured Accelerated Power Development and Reforms Pro-
gramme (R-APDRP): 
 R-APDRP was launched by Ministry of Power with the pur-

pose of reducing AT&T losses up to 15 per cent by up-
gradation of transmission and distribution network. 

 Linking disbursement of central government funds (to states), 
with actual reduction in transmission and distribution losses. 
Sanctioned projects of more than USD5.8 billion. 

 Fuel Supply Agreement:  
 Fuel supply agreement with Coal India Ltd will ensure the 

availability of coal for power companies over the long term. 
 Public Private Partnership (PPP): 

 To reduce dependency on imported coal, a Public Private 
Partnership (PPP) policy framework would be devised with 
Coal India Limited to increase coal production.  

Financial Support 

(Incentives)  

 Tax incentives:  
 Units are eligible for weighted tax deduction at 200 per cent 

for the R&D expenditure incurred. 

 State incentives: 

 Apart from above each state in India offers additional in-
centives for industrial projects. Incentives are in areas like 
rebated land cost; relaxation in stamp duty exemption on 
sale/lease of land; power tariff incentives; concessional rate 
of interest on loans; investment subsidies / tax incentives;  
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 backward areas subsidies; special incentive packages for mega pro-
jects. 

 Areas based incentives:  

 Setting up project in special areas like north east regions, 
Jammu & Kashmir, Himachal Pradesh & Uttarakhand.  

Important Con-

tact Points  

 Ministry of Power-(http://powermin.nic.in/)       

  Industry associations- 
 C ou nc i l  of  P ower  Ut i l i t i es - (h t t p : / /

www.indiapower.org/)  
 Bureau of Energy Associations-(http://

www.beeindia.in/)  
 Independent power producers association of India- 

 (http://www.ippai.org/)  

As on 31 May, 2014. 
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India’s strengths 

in this sector / 

reasons to invest  

 By 2020, India is expected to be within the top 3 pharmaceutical 
markets by incremental growth and sixth largest market globally in 
absolute size.  

 India’s generic drugs account for 20 per cent of global exports in 
terms of volume, making India the largest provider of generic medi-
cines globally. 

 India’s cost of production is approximately 60 per cent lower than 
that of the US and almost half of that of Europe. 

 Skilled workforce; high managerial and technical competence;  
 Economic prosperity to improve drug affordability. 
 Reduction in approval time for new facilities.  

Basic Facts of the 

sector (Statistics) 

 The country’s pharma industry accounts for about 1.4 per cent of 
the global pharma industry in value terms and 10 per cent in vol-
ume terms. 

 The Indian pharmaceutical industry revenue is expected to expand 
at a CAGR of 12.1 per cent during 2012–20 and reach USD45 bil-
lion. 

 The healthcare sector in India is expected to reach USD250 billion 
by 2020 from the current USD65 billion. 

 The generics market is expected to grow to USD26.1 billion by 
2016 from current USD11.3 billion in 2011; India’s generics mar-
ket has immense potential for growth.  

 With 5.7 per cent of market share, India ranks fourth in terms of 
total market share in Asia-Pacific.  

Growth Drivers  Between 2011 and 2016 patent drugs worth USD255 billion are 
estimated to go off-patent leading to a huge surge in generic prod-
uct. The newly available market will be filled by generics, which 
would provide great opportunity to the Indian companies. 

 In 2011, India’s OTC drugs market stood at USD3 billion; it is ex-
pected to rise at a CAGR of 16.3 per cent to USD6.6 billion during 
2008-16. Increased penetration of chemists, especially in rural re-
gions of India, would make OTC drugs easily available. 

 India’s generics market is expected to grow to USD26.1 billion by 
2016 from current USD11.3 billion in 2011; India’s generics mar-
ket has immense potential for growth. 

 Pharma companies have increased spending to tap rural markets 
and develop better medical infrastructure. Hospitals’ market share 
is expected to increase from 13.1 per cent in 2009 to 26 per cent in 
2020. 

 Following introduction of product patents, several multinational 
companies are expected to launch patented drugs in India. Growth 
in the number of lifestyle diseases in India could boost the sale of 
drugs in this segment.  

 Over USD 200 billion to be spent on medical infrastructure in the 
next decade. 

 Rising levels of education to increase the acceptability of pharma-
ceuticals. 

 Patient pool expected to increase over 20% in the next 10 years. 

PHARMACEUTICALS SECTOR FACTSHEET 

NEW 
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Investment Op-

portunities 

 Active pharmaceutical ingredients (APIs)-  
 India is expected to be the third largest global generic API 

merchant market by 2016, with a 7.2 per cent market share. 
 Drug companies from India filed 49 per cent of the overall 

Drug Master Filings (DMF) filed in the US in 2012 
 Contract research and manufacturing services (CRAMS)- 

 Fragmented market with more than 1,000 players 
 CRAMS industry is estimated to have reached USD 8 billion 

in 2015, up from USD 4-4.5 billion in 2012. 
 Formulations- 

 Largest exporter of formulations in terms of volume with 14 
per cent market share and 12th in terms of export value. 

 Domestic market size is currently valued at USD11.2 billion. 
 Double-digit growth expected over the next five years. 

 Biosimilars- 
 Biosimilar’s revenues are expected to touch USD 1.4 billion 

by 2016 from USD482 million in 2011. 
 The government plans to allocate USD70 million for local 

players to develop biosimilars  

FDI Policy  100% FDI is allowed under the automatic route for greenfield pro-
jects.  

 For brownfield project investment up to 100% is under the govern-
ment route. The Government may incorporate appropriate condi-
tions for FDI in brownfield cases, at the time of granting approvals. 
'Non-compete’ clause will not be allowed except in special circum-
stances with the approval of foreign investment promotion board. 

 Above investments are subject to all the applicable regulations and 
laws.  

Sector Policy  The National Pharmaceutical Pricing Policy-2012 has been notified 
on 07.12.2012. The salient features of National Pharmaceutical 
Pricing Policy, 2012 (NPPP-2012) are as under: 
 The regulation of prices of drugs on the basis of essentiality 

of drugs as specified under National List of Essential Medicines 
(NLEM)-2011. 

 The regulation of prices of drugs on the basis of regulating 
the prices of formulations only. 

 The regulation of prices of drugs on the basis of fixing the 
ceiling price of formulations through Market Based Pricing 
(MBP). 

 Provides exemption to drugs manufactured through indige-
nous R&D from price control for 5 years.  

Financial Support 

(Incentives)  

 Export Incentives:  
 Focus product scheme 
 Special focus product scheme  
 Focus market scheme 
 Export promotion capital goods scheme  

 

 Areas based incentives:  
 Incentives for units in SEZ/NIMZ as specified in respective 

acts.  
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  Setting up project in special areas like North East Region, 
Jammu & Kashmir, Himachal Pradesh & Uttarkhand. 

 State incentives: Apart from above each state in India offers addi-
tional incentives for industrial projects. Incentives are in areas like 
rebated land cost; relaxation in stamp duty on sale/lease of land; 
power tariff incentives; concessional rate of interest on loans; in-
vestment subsidies / tax incentives; backward areas subsidies; spe-
cial incentive packages for mega projects 

 R&D benefit: Units are eligible for weighted tax deduction at 200 
per cent for the R&D expenditure incurred.  

Important Con-

tact Points  

 Department of Pharmaceuticals, Ministry of Chemicals & Pharma-
ceuticals (http://pharmaceuticals.gov.in/) 

 Associations:  
Indian Drug Manufacturers Association (http://www.idma-assn.org/)  
Bulk Drug Manufacturers Association (http://www.bdmai.org/)  
Pharmexcil (http://www.pharmexcil.org/)  

Federation of Pharma Entrepreneurs(http://fopeindia.org/)  

Confederation of Indian Pharmaceutical Industry (http://www.cipi.in/)  

As on 31 May, 2014. 
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India’s strengths 

in this sector / 

reasons to invest 

 Rich agriculture resource base  
 
 
 
 
 
 2nd largest arable land in the world; 46 of the 60 soil types 
 Strategic geographic location and proximity to food importing na-

tions, makes India favourable for export of processed foods  
 Extensive network of food processing training, academic and re-

search institutes.  
 Consumption expenditure is likely to reach USD3.6 trillion by 

2020, up from an estimated USD1.0 trillion in 2010 
 USD21.9 billion of investments in food processing infrastructure 

expected by 2015  
 30 Mega Food Parks being set up in public-private partnership at an 

investment of INR 70 billion. The parks have around 900 developed 
plots and enabling basic infrastructure that the entrepreneurs can 
take on lease for setting up of food processing and ancillary units. 

 Cost of skilled manpower is relatively low as compared to other 
countries 

 Attractive fiscal incentives by Central and state governments, in-
cludes capital subsidies, tax rebates, depreciation benefits, reduced 
customs and excise duties for processed foods and machinery 

 Major global players in the food domain already present in India  

Basic Facts of the 

sector (Statistics)  

 Food Processing Sector is 5th in terms of production, consumption 
and exports  

 With an estimated value of USD121 billion in FY12, India’s food 
processing industry accounts for 32 per cent of the total food mar-
ket 

 During FY09-13, India's exports of processed food and related 
products increased at a CAGR of 21.9 per cent to reach USD36.1 
billion 

 Employment - sector employs about 13 million people directly and 
about 35 million indirectly   

 During FY06-12, the food processing industry expanded at a 
CAGR of 7.1 per cent; in FY12 alone, the industry grew 15.7 per 
cent 

 In FY12, India had as many as 51,877 registered food processing 
units with total foreign direct investment of approximately 
USD170.2 million, which more than doubled to USD401.5 million 
in FY13. According to MOFPI in FY11, capital investments in In-
dia’s food processing sector have increased a significant 28.6 per 
cent over the last year  

 13 of 15 Fortune 500 food companies already present in India  

FOOD PROCESSING FACTSHEET 

NEW 

Fresh Fruits 
Production - 1st 

Milk produc-
tion - 1st 

Cattles & Buf-
faloes popula-
tion - 1st 

Spices Pro-
duction - 1st 

Fresh Vege-
tables Pro-
duction - 2nd 

Wheat and 
Rice Produc-
tion - 2nd 

Sheep and 
Goat Popula-
tion - 2nd 

Marine land-
ings - 3rd 

Meat & Poul-
try Production 
- 5th 

Bovine Meat 
Exports - 6th 
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Growth Drivers  Liberalization and growth of organized retail have made the Indian 
market more attractive for global players; With a large agriculture 
sector, abundant livestock, and cost competitiveness, India is fast 
emerging as a sourcing hub of processed foods 

 1.2 billion population -  highest youth population (572 million un-
der the age of 24) 

 Rising income levels and a growing middle-class 
 One-third of population will be living in urban areas by 2020 
 Increasing willingness supported by capacity to spend on branded 

foods 
 Large distinct consumer segments to support customised offerings / 

new categories/ brands within each segment 
 Consumption driven towards packaged/ ready-to-eat foods  
 Priority to individual preferences within family- Greater individual-

ism and more variety on table 
 Favourable economic and cultural transformation - shift in attitudes 

and lifestyles - consumers experimenting with different cuisine, 
tastes and new brands; Awareness and concern for wellness and 
health – high protein, low fat, wholegrain, organic food 

 Exports of processed food and related products has also been rising 
steadily - Main export destinations are Middle East and South East 
Asia 

 Global outsourcing hub – Large retailers sourcing from India due to 
abundant raw materials supply and cost advantages.  

FDI Policy  100% FDI permitted on automatic route for most products 
 100% FDI allowed for alcoholic beverages (industrial license re-

quired) 
 For pickels, mustard oil, groundnut oil and bread (items reserved 

for MSME sector), 24% FDI is allowed (prior approval of Foreign 
Investment Promotion Board required for more than 24% FDI)  

Sector Policy  The national food processing policy aims to increase the level of 
food processing from 10% in 2010 to 25 % in 2025 

 Food Processing is recognized as a priority sector in New Manufac-
turing Policy 2011 

 National Mission on Food Processing (NMFP) – Ministry of Food 
Processing Industries (MOFPI) launched a new Centrally Spon-
sored Scheme (CSS), NMFP on 1st April 2012 for implementation 
through State/ Union Territory Governments. With the commis-
sioning of NMFP, a number of scheme which were implemented 
by MOFPI during XI Plan period were subsumed with the Mission. 
The basic objective of NMFP is decentralization of implementation 
of food processing related schemes for ensuring substantial partici-
pation of State/ UT Governments. The main components of the 
scheme:  

1. Technology Upgradation/ Establishment/ Modernization of 
Food Processing Industries  

2. Cold Chain, Value Addition and Preservation Infrastructure 
for non-horticultural products  

3. Setting up/ modernisation / expansion of Abattoirs  
4. Human Resource Development (HRD)  
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1. Promotional Activities  
2. Primary Processing & Collection Centres in Rural Areas  
3. Modernisation of Meat Shops and Abattoirs 
4. Reefer Vehicles  
5. Old Food Parks  

 Scheme for Infrastructure Development includes grant of subsidy for 
setting up of Mega food Parks and Integrated Cold Chains  

Financial 

Support 

(Incentives) 

 Government has introduced several schemes to provide financial assis-
tance in the form of grant and subsidies for setting up and modernizing 
of food processing units, creation of infrastructure, support for research 
and development and human resource development in addition to other 
promotional measures to encourage the growth of the processed food 
sector. 

 Project imports for Food Processing at concessional customs duty 
 Tax deduction on the profit derived from the business of food process-

ing, dairy, poultry & meat products exempted  
 Investment-linked tax incentives to the units setting up and operating 

cold chain and warehousing facilities for storage of agricultural produce  
 100 per cent export-oriented units are allowed to sell up to 50 per cent of 

their produce in the domestic market  
 Export earnings are exempted from corporate taxes  
 Import duty scrapped on capital goods and raw materials for 100 per 

cent export-oriented units  
 100 per cent tax exemption for 5 years followed by 25 per cent tax ex-

emption for the next 5 years for new agro-processing industries  

 Full excise duty exemption for goods that are used in installation of cold 
storage facilities  

 Repatriation of capital and profits permitted  
 Investment-linked tax incentive of 100 per cent deduction of capital ex-

penditure for setting up and operating cold chain facilities (for specified 
products), and for setting up and operating warehousing facilities (for 
storage of agricultural produce)  

Investment 

opportunities 

 Fruits and Vegetables: Preserved, candied, glazed and crystallized fruits 
and vegetables; juices, jams, jellies, purees, soups, powders; dehydrated 
vegetables; flakes, shreds; ready-to-eat curries  

 Food preservation by fermentation: Wine; beer; vinegar; preparation of 
yeast; alcoholic beverages 

 Beverages: fruits, cereals and molasses based 
 Dairy: Liquid Milk, Curd, flavoured yoghurts, Cheese- processed, cot-

tage, Swiss, Blue Cheeses, Ice cream, Milk based sweets, SMP 
 Food Additives and Nutraceuticals 
 C onf ec t i o na r y  a nd Ba k er y:  C o o ki es  a nd C ra ck-

ers,Biscuits,Breads,Cakes,Frozen dough 
 Meat & Poultry: Eggs, egg powder, Meat Cuts, sausages, other value 

added products 
 Fish and sea foods Fish Processing - processing and freezing units 
 Grain Processing - Oil Milling Sector, Rice, Pulse Milling and Flour 

Milling Sectors. 
 Food preservation and Packaging: Metal Cans, Aseptic packs 
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  Food Processing Equipment: Canning, Dairy and Food Processing, Spe-
cialty Processing, Packaging, Frozen Food/Refrigeration and Thermo 
Processing 

 Consumer food: Packaged food; Aerated soft drinks; Packaged drinking 
water; Alcoholic beverages  

 Convenience veg-spice pastes 
 Supply chain infrastructure: Investment potential of USD22 billion in 

food processing infrastructure; government’s main focus is on supply-
chain related infrastructure like cold storage, abattoirs and food parks 

 Establishment of food parks: A unique opportunity for entrepreneurs , 
including foreign investors to enter in the Indian Food Processing Sector 

 Contract farming: Firms increasingly taking recourse to contract farming 
in order to secure supply  

Important 

Contact 

Points 

 Ministry of Food Processing Industries (www.mofpi.nic.in) 

 Food Safety and Standards Authority of India (www.fssai.gov.in ) 

 Agriculture and Processed Foods Export Development Authority 
(www.apeda.gov.in) 

 National Insitute for Food Technology and Entrepreneurship Manage-
ment NIFTEM (www.niftem.ac.in) 

 All India Food Processors Association (www.aifpa.net) 

 Commodity Boards under Ministry of Commerce and Ministry of Agri-
culture / Ministry of Food Processing : Coffee, Tea, Spice, Meat and 
Grapes)  

 MPEDA (www.mpeda.com) 

 NMPPB (www. nmppb.gov.in) 

 Indian Grape Processing Board(www.igpb.in) 

As on 31 May, 2014. 
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FDI Policy update: 

 FIPB releases annual report for year 2011, 2012 & 2013 which discusses various 
cases thus providing necessary clarifications like FDI in book publishing. It 
also shows the extent and nature of cases being taken up by FIPB. The report 
can be downloaded from the following link-(http://www.fipbindia.com/FIPB%
20REVIEW%202011-13.pdf)  

RBI Actions:  

 Announcements related to External Commercial Borrowings:   

(i) Simplification of procedure in case of ECB’s from foreign equity sharehold-
ers. The details can be seen from the following link-( http://www.rbi.org.in/
Scripts/NotificationUser.aspx?Id=8880&Mode=0)  

(ii) Simplification of procedure in case of Re-Schedulement of ECB’s. The de-
tails can be seen from the following link-( http://www.rbi.org.in/Scripts/
NotificationUser.aspx?Id=8870&Mode=0)  

(iii) Refinance/Repayment of rupee loans. The details can be seen from the fol-
lowing link-( http://www.rbi.org.in/Scripts/NotificationUser.aspx?
Id=8871&Mode=0) 

 RBI has recognized LLP as party which can make investments outside India-
The details are available in the following link-(http://www.rbi.org.in/Scripts/
NotificationUser.aspx?Id=8882&Mode=0) 

 Crystallization of Inoperative Foreign Currency Deposits-(http://
www.rbi.org.in/Scripts/NotificationUser.aspx?Id=8909&Mode=0) 

 From now there is requirement of obtaining prior approval of the RBI in cases 
of acquisition/ transfer of control of NBFCs. Tax updates:  

Tax Updates:  

 India and Switzerland, 45 others agree on tax information exchange: Fourty 
Seven nations including Switzerland and India, have agreed to exchange infor-
mation on tax matters to reduce banking secrecy practices. The endorsement of 
the 'Declaration on Automatic Exchange of Information in Tax Matters' by 47 
countries under the aegis of Organization for Economic Cooperation and De-
velopment (OECD) will come as a boost for India which is stepping up pres-
sure on Switzerland to share details on alleged black money stashed away by 
Indians there. The standard agreed upon by the 47 nations will help clamp 
down on bank secrecy practices and ensure that they work towards full disclo-
sure of information on tax evaders and financial criminals pertaining to any 

INVESTMENT RELATED DEVELOPMENTS FOR MAY 2014 
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national jurisdiction. 

Companies Act 2013: 

 The new Companies Act, 2013 has given the definition of Foreign Company. 
The section 2 (42) defines the foreign company as: “foreign company” means 
any company or body corporate incorporated outside India which—(a) has a 
place of business in India whether by itself or through an agent, physically or 
through electronic mode; and (b) conducts any business activity in India in any 
other manner. The rules further define the electronic means as carrying out 
electronically based, whether main server is installed in India or not, including 
but not limited to-(i) business to business and business to consumer transac-
tions, data interchange and other digital supply transactions; (ii) offering to 
accept deposits or inviting deposits or accepting deposits or subscriptions in 
securities, In India or from citizens of India; (iii) financial settlements, web 
based marketing, advisory and transactional services, database services and 
products, supply chain management etc; (iv) Online services such as telemar-
keting, telecommuting, education and information research; and (v) all related 
data communication services, whether conducted by email, mobile devices, 
social media, cloud computing, document management, voice or data trans-
mission or otherwise. The clarity is still needed if the organization is meeting 
above criteria would it then compulsory require to have fixed place of business 
in India? 

 MCA clarify on the requirement of PAN card at the time of Company incorpo-
ration in case of foreign nationals. The clarification is attached above. It says 
the PAN is necessary only in case foreign national is assesse under the IT act 
otherwise PAN card is not necessary. 

INVESTMENT RELATED DEVELOPMENTS FOR MAY 2014 

World Cities Summit 2014 held in Singapore.. Cont from P. 1 
for urbanization and economic growth in India in next twenty years. In addition to this, a 
brief description on Dholera Investment Region in Gujarat was also made by him.  
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Notifications 

SEBI (Foreign Portfolio Investors) Regulations, 2014 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1389083605384.pdf 

Mapping of e forms prescribed under the Companies Act, 2013 with e forms prescribed under  
Companies Act , 1956 

http://www.mca.gov.in/Ministry/pdf/eformsMapping.pdf 

Notification relating to effective date of provisions of Section 135 and Schedule VII of Companies 
Act, 2013 

http://www.mca.gov.in/Ministry/pdf/CompaniesActNotification1_2014.pdf 

Foreign Portfolio Investor - investment under Portfolio Investment Scheme, Government and Cor-
porate debt 

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=8787&Mode=0 
Foreign investment in India - participation by SEBI registered FIIs, QFIs and SEBI registered 
long term investors in credit enhanced bonds 

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=8563&Mode=0 

8% Savings (Taxable) Bonds 2003 

http://www.finmin.nic.in/the_ministry/dept_eco_affairs/
budget/8perSavingsBonds2003_21042014.pdf 

Notification seeking to levy definitive anti-dumping duty on imports of ‘Vitamin A Palmitate ’, 
originating in, or exported from, Switzerland and People’s Republic of China for a further period 
of five years  

http://www.cbec.gov.in/customs/cs-act/notifications/notfns-2013/cs-add2013/csadd-30-2013.htm 

Circular regarding import of pets as baggage 

http://www.cbec.gov.in/customs/cs-circulars/cs-circ13/circ15-2013-cs.htm 

Reserve Bank of India 

Central Board of Excise and Customs 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance, Dept of Economic Affairs 
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TENDER NOTICES >>>> INDIA 

Tender invitation for : 

Selection of agency for conducting e-auction of FM channels in FM Radio (Phase-III). 

Ministry of Information & Broadcasting, Govt of India, URL: www.mib.nic.in  

Closing Date : 20 June, 2014 
 

 
Tender invitation for : 

Supply of Kelly Swivel  

Oil and Natural Gas Corporation limited , URL : https://etender.ongc.co.in   

Closing Date : 27 June, 2014 

Tender invitation for : 

1. Procurement of Polymerase Chain Reaction (PCR) System- One Unit 

2. Procurement of FT-IR (Fourier Transformed Infrared System) for analysis of live 
explosive, post explosive debris and GSR (Gun Shot Residue)-One 

3. Procurement of Computerized Polygraph Instrument (Two desktop and one lap 
top)-Three Units 

4. Procurement of Element Composition Comparator based on laser induced back 
down spectroscopy-One Unit 

5. Procurement of DNA Amplification Kit and other consumable 

The Ministry of Home Affairs , URL : http://mha.nic.in    

Closing Date : 30 June, 2014 

Tender invitation for : 

Supply, Installation, Testing and Commissioning of Test & Measuring Equipment for Semi-
conductor Characterization Lab  

Software Technology Parks of India, Ministry of Communications and Information 
Technology,  URL: www.stpi.in  

Closing Date : 11 July, 2014 
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For Feedback & Comments, please contact:  
Mr. Amitesh Bharat Singh, First Secretary (Commerce) 
Trade Wing 
High Commission of India 
31 Grange Road, Singapore- 239702 Email : fscom@hcisingapore.org; 
hc@hcisingapore.org URL : www.hcisingapore.gov.in 

By 2025, every seventh 
netizen will be an Indian  
 
The Hindu BusinessLine:  June 
10, 2014 10, 2014 

 
By 2025, every seventh 
netizen in the world will be 
an Indian. The country 
would emerge as a leading 
player in the virtual world 
by having 700 million 
Internet users as against the 
4.7 billion global users by 
2025. Half of the 4.7 bil-
lion will come from the 
emerging countries. 
 
“During the same period, 
the entire European Union 
will add only 105 million 
new broadband subscrip-
tions, from about 143 mil-
lion in 2012 to 248 million 
in 2025,” the Microsoft 
report Cyberspace 2025 – 
Today’s decisions, Tomor-
row’s terrain. 
The report said that the 
total number of broadband 
subscriptions in India 
would go up by over 30 
times to reach 700 million 
from the present 20 mil-
lion. 
As this rapid growth pre-
sents good opportunities, 
the connected world could 
also be exposed to signifi-
cant risks, particularly cy-
ber threats. “But the risks 
are not just from the com-
monly recognised sources 
such as criminals, malware 
or even targeted cyber at-
tacks. They can emerge 
from policies as well,” J 
Paul Nicholas, Senior Di-
rector, Global Security 
Strategy and Diplomacy, 
Microsoft, said in the re-
cently released report. 
 

FAQs on Foreign Investments In India  

The fortnightly FAQs will broadly cover the following areas 

I. Foreign Direct Investment (FDI)  

Q. Which are the sectors where FDI is not allowed in India, both under 
the Automatic Route as well as under the Government Route?  
Ans. FDI is prohibited under the Government Route as well as the Automatic 
Route in the following sectors: 
i) Atomic Energy 
ii) Lottery Business 
iii) Gambling and Betting 
iv) Business of Chit Fund 
v) Nidhi Company 
vi) Agricultural (excluding Floriculture, Horticulture, Development of seeds, 
Animal Husbandry, Pisciculture and cultivation of vegetables, mushrooms, etc. 
under controlled conditions and services related to agro and allied sectors) and 
Plantations activities (other than Tea Plantations) (c.f. Notification No. FEMA 
94/2003-RB dated June 18, 2003). 
vii) Housing and Real Estate business (except development of townships, con-
struction of residential/commercial premises, roads or bridges to the extent 
specified in Notification No. FEMA 136/2005-RB dated July 19, 2005). 
viii) Trading in Transferable Development Rights (TDRs). 
ix) Manufacture of cigars , cheroots, cigarillos and cigarettes , of tobacco or of 
tobacco substitutes. 
(Please also see the website of Department of Industrial Policy and Promotion 
(DIPP), Ministry of Commerce & Industry, Government of India at 
www.dipp.gov.in for details regarding sectors and investment limits therein al-
lowed ,under FDI)     

Source:RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 


