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Economic Survey 2013 tabled in Parliament : projects 6.1-6.7% 
growth  
The Hindustan Times, New Delhi, February 27, 2013  
 
India's economy will grow 6.1-6.7% in the financial year that starts in April, the government 
forecast in a report on Wednesday, a day before finance minister P Chidambaram unveils a 
budget that is expected to keep a lid on spending. 
Core inflation is likely to remain in the range of 6.2% to 6.6%, according to the Economic 
Survey 2013 tabled in Parliament. The annual report on challenges facing the economy was 
prepared by Raghuram Rajan, the former chief economist to the International Monetary Fund 
(IMF) who became the top adviser in the finance ministry last year. The Survey pitches for 
hike in price of diesel and LPG to cut subsidy burden. The Survey also pitches for widening 
tax base and prioritising expenditure to check fiscal deficit. The Survey is likely to suggest a 
series of steps to arrest the declining GDP growth, which is estimated to be at the decade-low 
of 5% in the current fiscal. 
Prepared by a team of economists, led by Chief Economic Advisor Raghuram Rajan, the Sur-
vey is likely to make a strong case for accelerating economic reforms to neutralise domestic 
and global factors which have stymied growth. As the official assessment of the country's 
economy, the Survey is customarily tabled in Parliament by finance minister ahead of the 
General Budget. The document is viewed as being important because it prescribes steps for 
the government to deal with various economic problems, leaving the onus of taking hard deci-
sions on the government. 
The major focus of the Survey this year is likely to be on pushing economic growth, which 
has been projected by the Central Statistical Organisation (CSO) at 5% for this fiscal, sharply 
lower than the original estimate of 7.6% (+/- 0.25%). Taking into account persistent contrac-
tion of industrial production and exports, the Survey is expected to suggest measures to deal 
with the issues impacting them. 
It may, however, welcome the government's recent reform initiatives with regard to partially 
deregulating diesel price, opening up of FDI in retail and liberalising foreign investment 
norms for various sectors, including insurance. On the taxation front, the survey.. Cont on P.3 
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Invitation to “Analysis of 
India Budget- 2013” on 
the 6th of March 2013 at 10 
AM  
The event is being co hosted 
by the High Commission of 
India and the Singapore 
Management University. 
The event proposes to have 
an interactive discussion with 
the Government of India’s 
Chief Economic Advisor Dr. 
Raghuram Rajan through a 
direct video link. 
 
Dr. Raghuram Rajan is the 
Chief Economic Advisor in 
the Finance Ministry. He 
holds the  Eric J. Gleacher 
chair at the University of 
Chicago’s Booth School. Be-
tween 2003 and 2006, Dr. 
Rajan was the Chief Econo-
mist and Director of the Re-
search department at the In-
ternational Monetary Fund. 
His Major works include 
Saving Capitalism from the 
Capitalists with Luigi Zin-
gales (2003) Fault Lines: 
How Hidden Fractures Still 
Threaten the World Econ-
omy, (2010) et.al. Dr. Rajan 
is a member of the Group of 
Thirty. He was the President 
of the American Finance As-
sociation in 2011 and is a 
member of the American 
Academy of Arts and Sci-
ences. In January 2003, the 
American Finance Associa-
tion awarded Dr. Rajan the 
inaugural Fischer Black Prize 
for the best finance re-
searcher...Details on P.12 
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Source: Moneycontrol.com Wed, Feb 27, 2013 at 11:41 

The Union Railways Minister Pawan Bansal has presented the 
Railways Budget for the year 2013 to the Parliament . This rail-
way budget, the first one by a congress minister in 17 years received 
mixed reactions from experts and opposition alike. Expressing pro-
found grief over the loss of lives due to the recent stampede at the Al-
lahabad station, the minster promised a concrete safety plan for the 
passengers. While the railway minister stressed on the financial sus-
tainability of the Indian Railways currently undergoing a loss of Rs. 
225 hundred crores, no increase in passenger fares were announced. 
However there is a marginal increase in reservation charges, cancella-
tion charges and tatkal fee along with freight charges. A striking dif-
ference in this year’s budget compared to the previous few years is the 
dedicated approach on financial development and passenger amenities 
compared to populist focus on second class fares witnessed earlier. 

Passenger Safety: Showing signs of a well thought out populist 
budget, passenger safety has been given paramount importance in this year’s railway budget. Stress-
ing on safety for not only the travelers but the general public at large, Mr. Bansal announced a com-
plete elimination of 10,797 unmanned level crossings in the country with no new unmanned cross-
ings in the future. The contentious issue of women’s safety has been addressed by a pan India rail-
way helpline number and deployment of Railway Protection Force (RPF) guards in all long distance 
trains. Other safety measures include preparation of a complete corporate safety plan for a ten year 
period and introduction of ladies special trains in metros. 

Focus on Track Electrification Program: With the deregulation on bulk diesel prices hurting the 
revenues of the Indian railway, Mr. Bansal has stressed for the need of focused attention on the ne-
glected track electrification program. The railway minister announced doubling the spending on elec-
trification to Rs. 2,000 crore. With this, the total target for track electrification program is likely to 
touch 1,800 route kilometers compared to 1,200 route Kilometers in 2012-13. 

Passenger Amenities: The railway minister has announced 67 new express trains and 27 new pas-
senger trains. In order to relive the Indian freedom movement for the domestic as well the interna-
tional traveler, the ministry has announced a dedicated train known as the ‘Azadi Express’ that would 
link all places linked with the freedom struggle with concessional fares.  Apart from the newly intro-
duced trains special air conditioned coaches known as 'Anubhuti' will be introduced in selected 
Shatabdi and Rajdhani trains. The highly criticized hygiene levels in trains would be improved with 
the introduction of food testing labs and ISO certification for the Railway kitchens. Progressive ex-
tension of bio toilets for all trains has been announced extending from the previous budget plan.  Mr. 
Bansal announced provision of free Wi-Fi facilities in selected trains, making Indian railway a mod-
ern and technology friendly enterprise. 

Next-generation e-ticketing system:  The railway minister has announced setting up of a next gen-
eration e-ticketing system by the end of 2013 to counter the difficulties passengers face while book-
ing tickets through the IRCTC website. The number of tickets issued per minute though the railway 
website will be increased to 7,260 tickets per minute from the existing 2,000 tickets per minute. More 
flexible booking hours have been introduced with online bookings now available from 12:30 am to 
11:30 pm. E-ticketing through mobile phones are likely to be introduced soon with SMS alerts for 
passengers on reservation status. The ministry has also announced the introduction of an advanced 
fraud control system to improve sale of tickets online. The use of Aadhar database for bookings and 
validation of passengers to avoid fraudulent and mass booking exodus by various agents and ticket 
mongers has been announced. 

Rail Budget 2013: Highlights  
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Parliament was informed today.  
On the other hand, the country is the 12th largest 
importer with a share of 2.5 per cent in 2011.  
"As per WTO's International Statistics, 2012, in 
merchandise trade, India is 19th largest exporter 
in the world with a share of 1.7 per cent and 
12th largest importer with a share of 2.5 per cent 
in 2011," Minister of State for Finance Namo 
Narain Meena said in a written reply to the Lok 
Sabha.  
In commercial services, the country is the eighth 
largest exporter in the world with a share of 3.3 
per cent and the seventh largest importer with a 
share of 3.1 per cent, he  
said.  
Due to the global demand slowdown, the coun-
try's overseas shipment during the April-January 
period of 2012-13 shrunk by 4.86 per cent to 
USD 239.6 billion.  
The Minister said that exports played an impor-
tant role in the economic development of coun-
tries and the government has regularly under-
taken various policy measures to boost exports.  
Recently, the government has extended a 2 per 
cent interest subsidy scheme for labour intensive 
sectors till March 2014, he said.  
"Increase in exports generates more employment 
in the country," he added.  
 

Cont from P.1...could pitch for early implemen-
tation of the Goods and Services Tax (GST) and 
the Direct Taxes Code (DTC), with a view to 
expanding tax base and raising tax-GDP ratio. 
The issues like surge in gold import and widen-
ing Current Account Deficit (CAD) too are likely 
to figure prominently in the Survey. 
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India 19th largest exporter in 
world: Govt 
 
PTI : New Delhi, Fri Feb 22 2013, 15:12 hrs  

 
 
 
 
 
 
 
 
 
 
 

India is the 19th largest exporter with a share of 
1.7 per cent in the worldwide merchandise trade, 

Financial Sustainability: The overall financial sustainability of the railways has been the highpoint 
of this year’s budget. With no hike was announced in the passenger fares, the minister stressed that 
freight and passenger fares needed to be based on economic realities.  The losses to railways on ac-
count of passenger traffic is likely to mount to Rs 24,600 crore in 2012-13 from Rs 22,500 crore in 
2011-12. To counter the rising losses and bring a sense of organized financial sustainability the min-
ster has announced raising Rs 1 lakh crore through public-private partnerships and Rs. 1.05 lakh 
crore through internal resources in the 12th Plan. The minister announced that the Indian Railways 
hopes to end 2013-14 with a balance of Rs 12,506 crore with an operating ratio of 87.8 per cent from 
88.8 per cent in the current fiscal. With the overall freight loading traffic coming down to 100 million 
tons from 1025 million tons in the past year, the ministry has planned investment of Rs 63,363 crore 
for 2013-14, including Rs 600 crore from PPP route.  Sops for Employees and Gallantry Awardees: 
The railway budget brought a smile to the vast majority of the railway employees. The railway minis-
try has decided to fill the 1.52 lakh vacant positions soon while skill development institutes are 
planned across the country. Construction of staff quarters for the existing employees would be car-
ried out under the public private partnership module along with health benefits. 

Focus on Rail Industrialization: Emphasizing in his speech that the gigantic railway network needs 
to keep pace with modernization, the railway minister has announced some rail based industries. 
Prominent among them are a Greenfield Mainline Electrical Multiple Units (MEMU) manufacturing 
facility at Bhilwara (Rajasthan) in collaboration with the state government and BHEL, a new Forged 
Wheel Factory at Rae Bareli in collaboration with  Rashtriya Ispat Nigam Limited and setting up of 
Railway Energy Management Company (REMC) to harness  potential of solar and wind energy. 

Rail Budget 2013: Highlights  
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BANKING/FINANCE 
 

India Infra Debt gets first IDF-
NBFC licence 

The Hindu, NEW DELHI, February 19, 2013  

The country’s first Infrastructure Debt Fund 
(IDF) under the NBFC (non banking finance 
company) structure was formally launched here 
on Tuesday with Finance Minister P. 
Chidambaram handing over the first IDF-NBFC 
licence to India Infra Debt Limited (Infradebt) 
in the presence of its four promoters — ICICI 
Bank, Bank of Baroda, Citibank and Life Insur-
ance of Corporation of India (LIC).  
Infradebt, according to a Finance Ministry state-
ment here, would seek to raise debt capital from 
domestic and foreign sources for investment in 
infrastructure projects under the public-private 
partnership (PPP) model that have completed 
one year of operation.  
“Infradebt will expand and diversify the domes-
tic and international sources of debt funding to 
meet the large financing needs of the infrastruc-
ture sector, thereby giving an impetus to the 
creation of the infrastructure necessary to drive 
India’s growth,” it said.  
While ICICI Bank (together with a wholly-
owned subsidiary) is the largest shareholder in 
Infradebt with a 31 per cent holding, Bank of 
Baroda follows next with a stake of 30 per cent. 
The shareholding of Citibank and LIC stand 
pegged at 29 per cent and 10 per cent, respec-
tively.  
Speaking at the formal launch, the Finance Min-
ister underscored the need to meet the financing 
requirements of the country's deficit in infra-
structure. Spending on infrastructure develop-
ment during the XII Plan (2012-17) is projected 
at a high $1 trillion as compared to about $500 
billion during the XI Plan. Over the years, the 
share of private investment in total investment 
in infrastructure has increased significantly from 
22 per cent in the X Plan to 38 per cent in the XI 
Plan and is projected at 47 per cent during the 
XII Plan.  
To mobilise resources of this magnitude, Mr. 
Chidambaram said that many more institutions 
were required to share the fund-raising responsi-
bility and asked the promoters of the Infradebt 
to provide sound management to make these 
projects successful. “Financing investments of 
this order with significant participation from 

Finance Minister P Chidambaram 
seeks more private investment in 
infrastructure sector 
20 Feb, 2013, 05.17AM IST, ET Bureau  

Finance Minister P Chidambaram on Tuesday 
called for innovative financing solutions to en-
courage greater private participation in invest-
ment in infrastructure sector pegged at $1 trillion 
in the 12th five year plan period. Finance minis-
ter was speaking at the launch of India Infra Debt 
Limited (Infradebt), India's first infrastructure 
debt fund under a non-banking finance company 
structure. 

Infradebt is promoted by ICICI Bank, Bank of 
Baroda, Citibank and LIC. The share of private 
investment in the total investment in infrastruc-
ture in the Twelfth Plan is projected at 47% dur-
ing the 12th Plan. "To mobilise the resources of 
this tune many more institutions are required to 
share this responsibility. Promoters of Infradebt 
should provide sound management to make these 
projects successful," Chidambaram said. ICICI 
BankBSE -2.63 % is the largest shareholder in 
Infradebt with 31% stake followed by Bank of 
BarodaBSE -0.47 % with 30%, Citibank 29% 
and LIC at 10%. "This is the first IDF in the 
form of NBFC and will commence operation 
very soon. The capital of Rs 300 crore has been 
contributed," said ICICI Bank CEO and manag-
i n g  d i r e c t o r  C h a n d a  K o c h h a r . 
 
Infradebt has identified projects which have 
completed minimum one year of operation and 
the first deal is expected at the end of the current 
fiscal. The government has set up cabinet com-
mittee on investments with PM as its head to ex-
pedite approval and clearances.  
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the private sector will require innovative ways of 
financing,” he said. The government expects the 
cost and tariff of infrastructure services to go 
down as a result of low-cost long-term debt pro-
vided by IDFs. Further, buy-out guarantee from 
the project authority will also enable IDF-NBFC 
to maintain zero NPAs (non-performing assets). 
The taking over of existing bank debts by IDFs 
will release an equivalent volume for fresh lend-
ing by banks to infrastructure projects.  
India needs larger banks, consoli-
dation greater need: Parekh 
Times of India Mobile Edition 
 
NEW DELHI: Welcoming Reserve Bank of In-
dia's (RBI) guidelines for grant of new bank li-
cences, HDFC Ltd chairman Deepak Parekh has 
said consolidation is a greater need for the Indian 
banking space to create some large banks of 
global size and scale. 
"I think that the RBI guidelines for grant of new 
licences are well thought-through and it seems 
that a lot of thinking has gone into it," Parekh told 
PTI. 
However, a greater need of the hour in the Indian 
banking space is banks of large size and scale to 
match their international peers and consolidate 
their positions on the global league tables, Parekh 
said in a telephonic interview. 
A veteran banker and well-respected industry 
leader, Parekh's HDFC Ltd include leading pri-
vate sector lender HDFC Bank. 
When asked whether he feels that Indian banking 
sector needs more players, Parekh, however, said 
a greater need of the hour is banks with much 
larger size and scale. 
"I have always said that we need consolidation, 
rather than more players in the Indian banking 
sector. "The need today is for more consolidation 
than the new banks, because what we require is 
large-scale banks," he said. Asked if Indian banks 
need to match the size and scale of their interna-
tional peers and consolidate their positions on 
global league tables, Parekh replied in affirmative 
and said: "We need scale for that and we would 
need consolidation to get the scale." Parekh also 
said the Indian banking sector needs to address 
the issue of huge unbanked population in rural 
areas. "We need to have much more rural 
branches today, although it will be very difficult 
for new banks to have 25 per cent rural branches. 
It is a very tough call. 

"Still the guidelines are very well thought-
through for a comprehensive, pretty fair and 
transparent process to grant new licences," he 
said. Parekh further said RBI in its final guide-
lines for new banking licences has taken care of 
all critical issues such as capital adequacy, for-
eign holding and rural branches. 
"They have not excluded anyone outrightly and 
now it is their (RBI's) prerogative that how many 
licences they want to give," Parekh said.  
Earlier, there were apprehensions that RBI might 
not allow companies with exposure to certain 
high-risk sectors like brokerage and real estate to 
seek banking licences, while there were also 
voices of opposition against large business houses 
being allowed to set up banks. 
However, the final guideline does not exclude 
any aspirants on the basis of their business inter-
ests and rather focusses on 'fit and proper' criteria 
for grant of licences. RBI has said the applicants 
should have a past record of sound credentials, 
integrity and financial strength with a successful 
track record of 10 years. RBI has fixed a mini-
mum equity capital level of Rs 500 crore for the 
banking licence aspirants, while capping the for-
eign holding in the first five years to 49 per cent 
and mandating 25 per cent of branches in rural 
area. 
The RBI's decision to open up the sector for new 
players has been widely welcomed by the aspi-
rants as well as independent experts and industry 
leaders. "The new RBI Guidelines on the banking 
licences have opened the doors to next-generation 
banks. The move not to bar any sector and tough 
Group exposure norms are steps in the right di-
rection," said S Ravi, an eminent chartered ac-
countant and independent director on various 
public companies. "This will envisage the exist-
ing banks towards better performance which au-
gurs well for the customers. RBI's emphasis on 
the track record of the promoters will go a long 
way in establishing a stable and safe banking 
companies," he said. 
At the end of last fiscal, India had a total of 173 
commercial banks, which included 169 scheduled 
commercial banks and four non-scheduled com-
mercial banks. 
Excluding the regional rural banks, there were 87 
scheduled commercial banks in the country as on 
March 31, 2012. This included including about 
27 from the public sector and 20 the domestic 
private sector banks. 
As on March 31, 2012, a total of 41 foreign banks 
operating in India, Cont on P. 7... 
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http://www.rbi.org.in/scripts/BS_PressReleaseDisplay.aspx?prid=28191 

Key features of the guidelines are: 
(i) Eligible Promoters: Entities / groups in the private sector, entities in public sector and Non-
Banking Financial Companies (NBFCs) shall be eligible to set up a bank through a wholly-owned 
Non-Operative Financial Holding Company (NOFHC). 
(ii) ‘Fit and Proper’ criteria: Entities / groups should have a past record of sound credentials and in-
tegrity, be financially sound with a successful track record of 10 years. For this purpose, RBI may 
seek feedback from other regulators and enforcement and investigative agencies. 
(iii) Corporate structure of the NOFHC: The NOFHC shall be wholly owned by the Promoter / Pro-
moter Group. The NOFHC shall hold the bank as well as all the other financial services entities of 
the group. 
(iv) Minimum voting equity capital requirements for banks and shareholding by NOFHC: The initial 
minimum paid-up voting equity capital for a bank shall be `5 billion. The NOFHC shall initially hold 
a minimum of 40 per cent of the paid-up voting equity capital of the bank which shall be locked in 
for a period of five years and which shall be brought down to 15 per cent within 12 years. The bank 
shall get its shares listed on the stock exchanges within three years of the commencement of business 
by the bank. 
(v) Regulatory framework: The bank will be governed by the provisions of the relevant Acts, rele-
vant Statutes and the Directives, Prudential regulations and other Guidelines/Instructions issued by 
RBI and other regulators. The NOFHC shall be registered as a non-banking finance company 
(NBFC) with the RBI and will be governed by a separate set of directions issued by RBI. 
(vi) Foreign shareholding in the bank: The aggregate non-resident shareholding in the new bank shall 
not exceed 49% for the first 5 years after which it will be as per the extant policy. 
(vii) Corporate governance of NOFHC: At least 50% of the Directors of the NOFHC should be inde-
pendent directors. The corporate structure should not impede effective supervision of the bank and 
the NOFHC on a consolidated basis by RBI. 
(viii) Prudential norms for the NOFHC: The prudential norms will be applied to NOFHC both on 
stand-alone as well as on a consolidated basis and the norms would be on similar lines as that of the 
bank. 
(ix) Exposure norms: The NOFHC and the bank shall not have any exposure to the Promoter Group. 
The bank shall not invest in the equity / debt capital instruments of any financial entities held by the 
NOFHC. 
(x) Business Plan for the bank: The business plan should be realistic and viable and should address 
how the bank proposes to achieve financial inclusion. 

(xi) Other conditions for the bank : 
The Board of the bank should have a majority of independent Directors. 
The bank shall open at least 25 per cent of its branches in unbanked rural centres (population 

upto 9,999 as per the latest census) 
The bank shall comply with the priority sector lending targets and sub-targets as applicable to the 

existing domestic banks. 
Banks promoted by groups having 40 per cent or more assets/income from non-financial busi-

ness will require RBI’s prior approval for raising paid-up voting equity capital beyond `10 
billion for every block of `5 billion. 

Any non-compliance of terms and conditions will attract penal measures including cancellation 
of licence of the bank. 

RBI releases Guidelines for Licensing of New Banks in the Private Sector 
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Cont from P.5...while another 46 overseas banks 
had their respective representative offices in the 
country. In comparison, on lay 23 Indian banks 
had any overseas presence at the end of last fis-
cal. 

MARKETS 
 

BSE ties up with S&P Dow Jones In-
dices  

The Hindu Business Line: February 20, 2013  

Mumbai: The BSE and the S&P Dow Jones indi-
ces are now partners. Every index on the BSE, 
including the BSE Sensex, BSE 200 and BSE 100 
will be co-branded ‘S&P’.  
S&P Dow Jones Indices is a global leader in pro-
viding investable and benchmark indices to the 
financial markets. With this, S&P can now calcu-
late, disseminate and licence the whole suite of 
BSE’s indices. India now becomes S&P Dow 

Jones Indices’ fourth major operational hub to 
support clients globally, after Hong Kong, Lon-
don and New York.  
“We expect our partnership with S&P Dow Jones 
Indices will help BSE to raise the growing global 
acceptance of the Sensex and other BSE index 
benchmarks, and to help BSE achieve a leader-
ship position in the index derivatives space,” said 
Ashish Chauhan, MD and CEO of BSE.  “This 
partnership fortifies and expands BSE and S&P 
Dow Jones Indices’ presence in India and in 
South Asia, while providing a springboard for our 
efforts in the ASEAN region with an important 
exchange partner that understands this critical 
segment of the market,” said Alexander Matturri, 
Chief Executive Officer of S&P Dow Jones Indi-
ces.  
FIIs investment into Indian market 
crosses $ 4-billion mark in Feb  
Overseas investors have poured in more than 
USD 4 billion into Indian equities in February, 

(xii) Additional conditions for NBFCs promoting / converting into a bank : Existing NBFCs, if con-
sidered eligible, may be permitted to promote a new bank or convert themselves into banks. 
Procedure for application: 
In terms of Rule 11 of the Banking Regulation (Companies) Rules, 1949, applications shall be sub-
mitted in the prescribed form (Form III). The eligible promoters can send their applications for set-
ting up of new banks along with other details mentioned in Annex II to the Guidelines to the Chief 
General Manger-in-Charge, Department of Banking Operations and Development, Reserve Bank of 
India, Central Office, 12th Floor, Central Office Building, Mumbai – 400 001 on or before July 1, 
2013. 
Procedure for RBI decisions: 

At the first stage, the applications will be screened by the Reserve Bank. Thereafter, the applica-
tions will be referred to a High Level Advisory Committee, the constitution of which will be 
announced shortly. 

The Committee will submit its recommendations to the Reserve Bank. The decision to issue an in
-principle approval for setting up of a bank will be taken by the Reserve Bank. 

The validity of the in-principle approval issued by the Reserve Bank will be one year. 
In order to ensure transparency, the names of the applicants will be placed on the Reserve Bank 

website after the last date of receipt of applications. 
Background 
It may be recalled that after the announcement made by the Hon’ble Finance Minister in his Budget 
Speech for the year 2010-11, the Reserve Bank had put out a Discussion Paper on its website on Au-
gust 11, 2010 inviting feedback and comments. Thereafter, the draft guidelines on the licensing of 
new banks were released on the Reserve Bank website on August 29, 2011 inviting views and com-
ments. Comments and suggestions received on the draft guidelines were examined and some of the 
suggestions were accepted. After the vital amendments to the Banking Regulation Act, 1949 were 
carried out in December 2012 and after consulting with the Government of India, the guidelines for 
“Licensing of New Banks in the Private Sector” have now been finalised. 
Press Release : 2012-2013/1421 

RBI releases Guidelines for Licensing of New Banks in the Private Sector 
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taking the investment tally to USD 8.4 billion for 
calendar year 2013 so far.  
Foreign Institutional Investors (FIIs) infused a net 
amount of USD 4.31 billion (about Rs 23,035 
crore) in Indian equities in February so far, taking 
the total for the year to USD 8.4 billion (Rs 
45,094 crore).  
Market analysts attributed strong FII inflows to 
signs of RBI easing interest rates and the subse-
quent impact of improved liquidity position.  
Additionally, a slew of measures taken by the 
government, including the postponement of 
GAAR (General Anti Avoidance Rules) imple-
mentation by two years to April 1, 2016 and par-
tial decontrol in diesel prices, have also attracted 
foreign investors.  
During February 1-22, FIIs were gross buyers of 
shares worth Rs 65,941 crore, while they sold 
equities amounting to Rs 42,906 crore, translating 
into a net investment of Rs 23,035 crore (USD 
4.31 billion), as per Sebi data.  
Foreign fund houses also infused Rs 2,242 crore 
(USD 415 million) in the debt market in Febru-
ary. This takes the overall net investments by FIIs 
into debt markets to Rs 25,278 crore (USD 4.73 
million) so far this calendar year.  
"FIIs have been betting high on Indian equities 
for the last six-seven months and reform meas-
ures taken by the government has further boosted 
the sentiment," Wellindia Executive Director He-
mant Mamtani said."Besides, FIIs have been in-
fusing money into the Indian market on account 
of change in RBI's monetary policy that have 
added liquidity to the system. This liquidity will 
help in growth of the country," he added.  
FIIs bought equities worth USD 24.4 billion in 
2012, about USD 5 billion below record pur-
chases two years ago. As on February 22, the 
number of registered FIIs in the country stood at 
1,756 and total number of sub-accounts was 
6,345. 
( PTI : Mumbai, Sun Feb 24 2013, 14:19 hrs ) 
 

BUSINESS NEWS 
 

AirAsia to tie up with Tata Sons for 
new airline in India  

The Times of India: February 21, 2013  

Mumbai/ Chennai: This is a big fat wedding in 
India's turbulent skies. One of the airline indus-
try's most aggressive entrepreneurs and AirAsia 
founder Tony Fernandes has brought the Tata 

Group back into the airline industry after 60 
years. The India-origin Fernandes has also drawn 
in the family of Amit Bhatia, son-in-law of steel 
tycoon Lakshmi Mittal, pulling off a coup in the 
cash-strapped domestic aviation industry.  
Asia's biggest low-cost carrier, the Kuala Lumpur
-based AirAsia, is floating a joint venture with 
Tata Sons, the holding company of India's largest 
conglomerate, and Telestra Tradeplace, an invest-
ment vehicle of the Bhatia family, to launch a 
new airline in India. AirAsia will have 49% stake, 
Tatas 30% and Bhatia will hold 21% in the com-
pany, which will be headquartered in Chennai.  
The JV hopes to start operations in the last quar-
ter of this year under the AirAsia brand, the 48-
year-old AirAsia CEO Fernandes said in a late-
evening conference call with the media. AirAsia's 
entry is expected to shake up India's airline sec-
tor, which has seen airfares shoot up in recent 
past. The airline already flies into several south 
Indian cities, linking them with major Asian hubs 
at competitive fares.  
This is the first foreign direct investment (FDI) 
after the government relaxed ownership rules, 
allowing foreign carriers to hold 49% stake in a 
domestic airline. "We have carefully evaluated 
developments in India over the last few years and 
strongly believe that the current environment is 
perfect to introduce AirAsia's low fares," Fernan-
des said. AirAsia operates multiple joint ventures 
in Asian markets.  
"We hope to have regulatory approvals in place 
by the fourth quarter of this year. AirAsia typi-
cally invests anywhere from $30 million to $50 
million to start an airline," he said, adding that 
Tata Group chairman emeritus Ratan Tata would 
be representing the Indian side. Fernandes shares 
a personal rapport with the 75-year-old Tata, a 
fact that triggered the deal.  
The JV marks the Tata Group's return to the avia-
tion business, something which it pioneered in 
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in the country as well as Cyrus Mistry's first big 
move after becoming group chairman in Decem-
ber last year. The group bowed out of aviation 
when India nationalized Tata Airlines, which is 
now Air India, in 1953.  
The $100 billion group that has its finger in al-
most every business from outsourcing to steel, 
luxury cars and salt has always desired to have a 
presence in the aviation sector. It explored return-
ing to the sector at least twice in the past two dec-
ades, when it joined hands with Singapore Air-
lines, first to float a new airline, and then, to bid 
for Air India.  
But the government's flip-flop policies and politi-
cal opposition buried the group's desires until 
Fernandes approached Ratan Tata with a proposal 
late last year. A Tata executive said that the 
group's participation in the venture is that of a 
financial investor and it will not be running the 
show.  
Analysts said India's robust air travel demand was 
the key to draw AirAsia and other investors to the 
domestic aviation story. Amit Bhatia is a co-
investor with Fernandes in sporting ventures, 
which include owning European football team 
Queen Park Rangers. Estimates suggest that the 
number of domestic air travellers will triple to 
159 million by 2021. "Hugely exciting venture 
involving my family, Tata Sons and the coolest 
guy around, Tony Fernandes," Bhatia tweeted.  
The parties have made an application to the For-
eign Investment Promotion Board for approval, 
after which they require the blessings of the civil 
aviation ministry. They will then have to ap-
proach the airline regulator for an air operator's 
permit.  
 
Country's first mono rail gets roll-
ing  
 
Business Standard: February 18, 2013  
 
Mumbai: Mumbaikars currently commuting in 
heavily crowded suburban trains and Brihan-
mumbai Electric Supply and Transport Undertak-
ing (BEST) buses will have yet another public 
mode of transport in the form of air-conditioned 
mono rail from August.  
The city on Saturday saw India’s first mono rail 
rolling out on a test run with people on it. The 
first phase of the project, between Wadala and 
Chembur, which is 8.80-km long, is expected to 

be thrown open to public in August.  
The Mumbai Metropolitan Region Development 
Authority (MMRDA), a town planning agency 
and also the nodal agency for the city’s infra-
structure projects, on Saturday carried out a test 
ride amid claps and cheers by onlookers admiring 
the pink beauty on the beams.  
“It’s fast, fun and convenient,” opined state chief 
secretary Jayant Kumar Banthia.  
Gliding above traffic at maximum speed reaching 
32 km/hour, Mumbaikars will be able to cover 
the 8.8 km route in flat 17 minutes for a mini-
mum fare of Rs 8 per trip and a maximum of Rs 
20. Each four-compartment train will have a car-
rying capacity of 480 passengers. Mumbaikars 
will get a world class travel experience. Nearly 
one lakh commuters are expected to travel on the 
Wadala-Chembur track daily. So far, eight trains 
have arrived from Malaysia and the remaining 13 
will follow soon.  
Rahul Asthana, the MMRDA commissioner, who 
accompanied the state chief secretary, told report-
ers that tests on the first phase would continue 
regularly to secure a safety certificate. MMRDA 
has already appointed Singapore Mass Rapid 
Transit Authority as consultant. Besides, a pro-
posal by the state government to appoint a safety 
certificate engineer for issuing the safety certifi-
cate, as required by the Tramway Act, is also in 
process. (GETTING ON TRACK)  
“We expect to commission the first phase of the 
project in August,” Asthana said. The second 
phase, a 10.74-km stretch between Wadala and 
Sant Gadge Maharaj Chowk (Jacob Circle), is 
expected to be completed by August 2014. This 
corridor will have 10 stations.  
“The total project cost at fixed rate is pegged at 
Rs 3,000 crore. L&T is the civil contractor, and 
Scomi will be appointed for three years to carry 
out maintenance work,” Asthana said.  
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Work on the Wadala car depot, spread over 6.5 
hectares, is in progress, and it will have a parking 
capacity of 21 trains.  
Once completed, the entire 19.54 km-long corri-
dor, which will be the world’s second longest 
mono rail corridor, will be able to carry 2.4 lakh 
commuters daily. The mono rail world map 
marks Osaka mono rail corridor (23.8 km) as the 
longest in the world, followed by Tokyo mono 
rail (16.9 km), Tama Mono rail (16 km) and Star 
LRT in Kuala Lumpur (8.6 km).  
 
Bangalore firm on MIT's 2013 list 
of 50 innovative companies  
 
Business Standard: February 21, 2013  

Mumbai: Bangalore-based mobile advertising 
platform and solutions provider InMobi has se-
cured a place in MIT Technology Review’s list of 
‘50 Disruptive Companies’ for 2013. It is the 
only Indian company to have made it to the list.  
The list also features Apple, Google, Facebook, 
General Electric, Square, Pinterest, Safaricom, 
Audi, etc.  
In the ‘50 Disruptive Companies’ list, companies 
are not based on market performance. The list 
identifies global companies that are pushing the 
envelope of current business models to drive in-
novation and create significant impact in the mar-
ket. (INNOVATION DRIVERS)  
“Over the last 12 months, in their multiple tech 
fields, the honourees have taken risks to unsettle 
an existing marketplace or create a new market 
entirely,” said an MIT Technology Review re-
lease.  
Only 14 of the 50 companies in this year’s list 
were featured on the previous list, demonstrating 
the rapid change and proving a spot on the list 
was less secure and more valuable than being 
featured on other industry lists, said a press an-
nouncement. Jason Pontin, publisher and editor-
in-chief of MIT Technology Review, said, “The 
pace at which technology changes is astounding. 
This issue celebrates organisations at the fore-
front of radical change, displaying ‘disruptive 
innovation’ that would prove to surpass competi-
tion, transform an industry and change our lives.”  
InMobi has customers in 165 countries. About a 
billion unique users receive advertisements from 
the company on a monthly basis.  
“It validates we are disrupting the space of mo-
bile advertisement. I think over the next 10 years, 

the cumulative spend on mobile advertisement 
globally would be about $500 billion, and we 
want to be part of this growth,” said Naveen Te-
wari, co-founder and chief executive, InMobi.  
Founded in 2007, InMobi employees 800 people 
and has raised about $215.5 million.  
According to the details provided by MIT Tech-
nology Review, the company has been challeng-
ing Google and Apple in the mobile ads market.  

India second most economically 
confident country: Ipsos study  
The Times of India: February 26, 2013  

Mumbai: A declining inflation rate for the fourth 
consecutive month has boosted India's economic 
confidence.  
Besides the decline in inflation rate, which stood 
at 6.62% in January, positive investor confidence 
was another factor that stoked the country's eco-
nomic confidence, according to a report by global 
research firm Ipsos.  
According to the "Ipsos economic pulse of the 
world" survey, India's economic confidence shot 
up by 8 points to 68% in the month of January 
2013 compared to the month of December 2012, 
making it the second most economically confi-
dent country in the world after Saudi Arabia.  
"Shedding its 9-month long hawkish monetary 
policy stance, the Reserve Bank of India slashed 
its key interest rates by 0.25% taking cognisance 
of the moderation in demand side pressures to 
inflation and greater than anticipated slowdown 
in growth. Easing of policy rates will bring in 
additional liquidity into the system to perk up 
growth through reduced cost of borrowing," said 
Mick Gordon, CEO of Ipsos in India.  
Ipsos is an independent market research company 
controlled and managed by research profession-
als. "The year 2013 is likely to see revival in the 
industrial activity and modest recovery in the ser-
vices sector which would support recovery in 
growth levels. The pace of economic reforms that 
has been initiated must continue uninhibited and 
it needs to be effectively implemented so that it 
translates into tangible investment decisions," 
said Gordon.  
As per the study, 45% of Indian citizens believe 
their local economy which impacts their personal 
finance is good, a marginal rise of 1 point and an 
optimistic 53% people expect that the economy in 
their local area will be stronger in next six 
months. The online Ipsos economic pulse of the 
world survey was conducted in December 2012 
among 18,008 people in 24 countries.  
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Notifications 

 
Global crude oil price of Indian Basket Rise on 28.01.2013 to US$ 110.63/bbl 
Details available at  : http://pib.nic.in/newsite/erelease.aspx?relid=91879 

 

 
Memorandum of Instructions for Opening and Maintenance of Rupee / Foreign Currency Vostro 
Accounts of Non-resident Exchange Houses 
Details available at  : http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=7826&Mode=0 
 
Foreign investment in India by SEBI registered FIIs in Government securities and corporate debt 
 
Details available at : http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=7823&Mode=0 
 

 
I. Notification regarding increase in basic custom duty on all types of crude edible oil 

Details available at : 

http://www.cbec.gov.in/customs/cs-act/notifications/notfns-2013/cs-tarr2013/cs02-
2013.htm 
 
II. Notification regarding imposition of definitive anti-dumping duty on imports of digital offset 
printing plates  
 
http://www.cbec.gov.in/customs/cs-act/notifications/notfns-2012/cs-add2012/csadd-51-
2012_eng.htm 
 
III. Notification seeking to impose customs duty on skimmed milk powder by amending notifica-
tion No. 12/12- Cus dt 17/3/2012 
Details available at : 

http://www.cbec.gov.in/customs/cs-act/notifications/notfns-2012/cs-tarr2012/cs59-2012.htm 

IV. Notification seeking to provide duty exemption to ASTRA by amending notification No. 39/96
-cus dt. 23/7/1996 

Details available at :  

http://www.cbec.gov.in/customs/cs-act/notifications/notfns-2012/cs-tarr2012/cs58-2012.htm 

Reserve Bank of India 

Central Board of Excise and Customs 

Press Information Bureau 
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FORTHCOMING EVENTS >>>> SINGAPORE 

Cont from P. 1.. 
under the age of 40. In 2011, Dr Rajan received the global Indian of the year award from NASS-
COM, and in 2012 he was awarded the Infosys prize for the Economic Sciences.  
Prof. Rajendra Srivastava, Provost & Deputy President of SMU will be Chairing the session.  
Please refer to the above flyer for registration details. 
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FORTHCOMING EVENTS >>>> INDIA 

TENDER NOTICES >>>> INDIA 

IPHEX-2013 ( Indian Pharmaceuticals and Healthcare Expo ) 

Date: 24-26 April, 2013 

Venue: Mumbai, India 

Organizer: Pharmexcil (Pharmaceuticals Export Promotion Council), supported by Ministry of 
Commerce, Govt of India. 

Contact Person: Dr P V Appaji (Director General) Email: rodelhi@pharmexcil.com 

Details: Promoting Brand India Pharma and enhancing export of pharmaceuticals and healthcare 
products from India are the major objectives of this initiative. Pharmexcil would be inviting over 
5000 business visitors including overseas buyers and drug regulators. Over 300 Indian companies 
from Pharma and healthcare sector would be exhibiting their products and services.  

Pharmexcil would be bearing the to and fro economy class airfare (part/ full) and hos-
pitality to select importers/business visitors, top drug regulators and journalists.  

Tender invitation for Purchase of Manual & Power Slips & Full Opening Safety Valves 
& Kelly Cock. 

Oil and Natural Gas Corporation limited , URL : https://etender.ongc.co.in  

Closing Date : 4th March, 2013  

Tender invitation for supply of Research Grade Steady State and Life time measurement spec-
trometer 

Institute of Minerals & Materials Technology , URL : http://www.immt.res.in   

Closing Date : 5th March, 2013  

Tender invitation for Supply, Installation and Commissioning of High Temperature and 
high vacuum sintering furnace 

Institute of Minerals & Materials Technology , URL : http://www.immt.res.in   

Closing Date : 19th March, 2013  

Tender invitation for supply of  Shell Forging Plant with Cabbaging and Piercing Press of 
12500 kN and Drawing Press of 4000 kN (Tooled up) - 01 Nos 

Indian Ordnance Factories, Ministry of Defence, URL : http://ofbeproc.gov.in  

Closing Date : 21st March, 2013  
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For Feedback & Comments, please contact:  
Mr. Amitesh Bharat Singh, First Secretary (Commerce) 
Trade Wing 
High Commission of India 
31 Grange Road, Singapore- 239702  
Email : fscom@hcisingapore.org; hc@hcisingapore.org 

India launches seven 
satellites 
BBC News India, 25 Feb.13 

India has put into orbit 
seven satellites, including 
one built with France to 
study the world's oceans.  
President Pranab Mukher-
jee watched the rocket car-
rying the seven satellites 
take off from Sriharikota 
launch centre in southern 
Andhra Pradesh state. 
The six other satellites in-
clude two each from Can-
ada and Austria and one 
each from Denmark and 
Britain. 
India is emerging as a ma-
jor player in the multi-
billion dollar space market. 
It plans up to 10 missions 
this year. It has also an-
nounced plans for an un-
manned voyage to Mars. 
The satellite built in col-
laboration with France will 
carry two climate tools de-
veloped for analysing 
ocean current and sea sur-
face heights by the French 
space agency CNES, re-
ports say. This is the 23rd 
mission for India's Polar 
Satellite Launch Vehicle 
(PSLV) - a seven-storey-
high, 230 tonne rocket. The 
PSLV has so far success-
fully launched more than 
50 satellites into space. In 
2008 the Indian Space Re-
search Organisation suc-
cessfully aunched 10 satel-
lites in a single mission. 

Useful Links:  

Government of India’s website www.india.gov.in 
Ministry of External Affairs (ITP 
Division) www.indiainbusiness.nic.in 

High Commission of India www.hcisingapore.gov.in 
Investment Commission of India http://investmentcommission.in 
Department of Industrial Policy & 
Promotion http://dipp.nic.in 

Reserve Bank of India www.rbi.org.in 

Ministry of Corporate Affairs www.mca.gov.in 
Ministry of Commerce & Industry http://commerce.nic.in 
Ministry of Finance http://finmin.nic.in 
Matters relating to Excise & Cus-
toms www.cbec.gov.in 

Matters relating to Income tax http://incometaxindia.gov.in 
Directorate General of Foreign 
Trade http://dgft.delhi.nic.in 

National Centre for Trade Infor-
mation www.ncti-india.com 

India Brand Equity Foundation www.ibef.org 
Industry/Trade Organizations 
Trade related Exhibition & Events www.indiatradefair.com 
Confederation of Indian Industry www.cii.in 
Federation of Indian Chambers of 
Commerce & Industry www.ficci.com 

Federation of Indian Export Or-
ganizations www.fieo.com 

EEPC India (Export Promotion 
Council) www.eepcindia.org 

Sourcing of Products  

www.indiamart.com  

www.indianyellowpages.com 

www.indianexporters.com 

www.tradeindia.com 


