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Indian economy is expected to grow at 6.4 per cent during 2013-14: 
PMEAC  

IBEF: April 24, 2013  

New Delhi: The improvement in performance of agriculture and manufacturing sectors is ex-
pected to boost the economic growth rate to 6.4 per cent in 2013-14 from 5 per cent during 
2012-13, according to Prime Minister’s Economic Advisory Panel.  
"Economy will grow at higher rate from now. We projected growth rate of 6.4% in the current 
fiscal", said Mr C Rangarajan, Chairman, Prime Minister's Economic Advisory Council 
(PMEAC), during the release the Economic Review for 2012-13. The improvement in the 
growth rate in the current fiscal, will be on the back of better performance of agriculture, in-
dustry and services sectors, he added.  
The agriculture sector is expected to grow at 3.5 per cent in 2013-14 as compared to 1.8 per 
cent during previous fiscal. The industry and services sectors are expected to grow at 4.9 per 
cent (3.1 per cent in 2012-13) and 7.7 per cent (6.6 per cent in 2012-13) respectively.  
The policy and administrative actions such as the recently constituted Cabinet Committee on 
Investment can help overcome obstacles in the speedy execution of projects. The existing 
rates of investment should enable us to grow at 7.5 per cent to 8 per cent over the short term, a 
return to higher levels of savings and investment can take India back to the very high levels of 
growth, said Mr Rangarajan. If India grows at 8 per cent-9 per cent per annum, "we will 
graduate to the level of a middle income country by 2025," he added.  
The PMEAC has projected higher inbound foreign direct investment (FDI) at US$ 36 billion 
during 2013-14. The net FDI inflow in 2012-13 was US$ 18 billion (US$ 26 billion inbound 
and US$ 8 billion outbound). Outbound FDI is also expected to increase, resulting in net FDI 
inflow of US$ 24 billion in 2013-14, highlighted the PMEAC. The action taken by the Gov-
ernment of India to speed up project clearances since September would be visible in the cur-
rent fiscal, said Mr Rangarajan.  
The Government of India will have to maintain an attractive return in financial assets for 
bringing down the demand of gold. The price and subsidy reforms in petroleum products is 
also needed to be completed to control oil import bill, he added. "Non-food manufacturing 
inflation remains around the comfort zone. As inflation comes down, it will create more space 
for monetary policy to support growth," he said.  
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ICAI, Singapore Chap-
ters’ Annual Dinner 

 
The Institute of Chartered 
Accountants of India, Singa-
pore Chapter organized their 
Annual Dinner event at Rasa 
Sentosa on the 19th of April 
2013. The Dinner, hosted by 
Mr. Abhijit Ghosh, Chairman 
of the Chapter, and the man-
aging committee was at-
tended by over 200 members 
& their partners. 
Institute of Chartered Ac-
countants of India (ICAI), 
setup by an act of Indian Par-
liament, has a proud history 
of 64 years and during its 
existence, has achieved 
global recognition as a pre-
mier accounting body, for its 
contribution in the fields of 
education, professional de-
velopment, maintenance of 
high accounting, auditing and 
ethical standards. ICAI now 
is the second largest account-
ing body in the whole world. 
There are currently over 
210,000 members world-
wide. 
The ICAI dinner was graced 
by His Excellency, Dr TCA 
Raghavan, the High Com-
missioner of India to Singa-
pore ..Cont on P. 9 
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ECONOMY 

India to double renewable energy 
capacity by 2017: Manmohan Singh 
By PTI | 18 Apr, 2013, 04.49AM IST 
 
India plans to double its renewable energy capac-
ity to 55,000 MW by 2017 as part of efforts to 
increase efficiency of its energy use, Prime Min-

ister Manmohan Singh said here today. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

"It is proposed to double the renewable energy 
capacity in our country from 25000 MW in 2012 
to 55000 MW by the year 2017," he said inaugu-
rating the Fourth Clean Energy Ministerial con-
ference here. 
 
He said this would include exploiting non-
conventional energy sources such as solar, wind 
power and energy from biomass. 
Singh said India's 12th Five Year Plan recognised 
the importance of evolving a low carbon strategy 
for inclusive and sustainable growth. 
 
"We have set ourselves a national target of in-
creasing the efficiency of energy use to bring 
about a 20 to 25 per cent reduction in the energy 
intensity of our GDP by 2020," he said, adding 
that the Plan envisaged an expanded role for 
clean energy, including hydel, solar and wind 
power. 
However, he said the pace of expansion of reli-
ance on new energy sources was constrained by 
the fact that these were more expensive than con-
ventional energy. 
"The cost of solar energy for example has nearly 
halved over the last two years, though it remains 
higher than the cost of fossil fuel based electric-
ity. If the cost imposed by carbon emissions is 
taken into account, then solar energy is more cost 
effective, but it is still more expensive," he said. 
 
Counting on the probability of falling costs in this 
area, Singh said India has launched a Jawaharlal 
Nehru National Solar Mission to develop 22,000 
MW of solar capacity by the 2022 covering both 
solar photovoltaic and solar thermal. 
 
"The cost differential is being covered by differ-
ent forms of subsidy and cross subsidy, he said. 

FDI may increase to $36 bn in 2013
-14: PMEAC  

PTI 

The PM’s Economic Advisory panel expects for-
eign direct investment (FDI) in India to increase 
to $36 billion this fiscal on the back of suppor-
tive policies.  
“For 2013-14, we are projecting that with sup-
portive policies it is possible to generate higher 
levels of inbound FDI flows of the order of $36 
billion, comparable to four of the previous six 
years,” the Prime Minister’s Economic Advisory 
Council (PMEAC) report said.  
The outbound FDI is also expected to increase, 
resulting in net FDI inflow of $24 billion, it said.  
From 2007-08 to 2009-10, the annual foreign 
inflows ranged from $33-35 billion, while out-
bound FDI was $14-19 billion.  
During the first nine months of the 2012-13 fis-
cal, India received foreign inflows worth $21 
billion, lower than the $29 billion in the corre-
sponding period of 2011-12. The outbound FDI 
was marginally smaller and the net inflow of $15 
billion in the first nine months of 2012-13 was 
significantly smaller than the $21 billion in the 
same period of the previous year.  
PMEAC has estimated that for the entire 2012-
13, FDI into the country may reach at $26 bil-
lion, while outbound FDI may touch $8 billion.  
On portfolio investment, it said that in 2012-13, 
inflows were weak in the first quarter, but picked 
up in the second and third quarters, totalling 
more than $16 billion in the first nine months.  
For the year as whole, portfolio inflows are esti-
mated to be close to $24 billion, it added.  
“In 2013-14, we projected a level of inflow 
somewhat lower than that of the previous year. 
Maintaining this level will be mostly dependant 
on domestic policy stance and growth conditions. 
Abrupt weakening of international risk appetite 
can pose a problem, but at the moment crisis 
conditions are not expected,” it said.  
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Govt lines up Rs 3,000 crore of 
sops as exports rise 7% in March 

By ET Bureau | 19 Apr, 2013, 04.00AM IST 

 
NEW DELHI: Government on Thursday an-
nounced a Rs 3,000 crore package to boost ex-
ports even as shipments rose for the third-month 
running in March, helping cut the worrying trade 
deficit last month to a nine-month low. 
 
The commerce and industry minister Anand 
Sharma also announced some changes in the rules 
to make special economic zones (SEZs) more 
attractive for investors. Exports rose 7% in March 
to $30.84 billion while imports contracted by 
2.87% to $ 41.1 Billion, helping trim the deficit 
to $10 billion, data released by commerce minis-
try on Thursday showed. 

For the full year, exports were marginally lower 
than last year at $ 300.6 billion, while imports 
were up 0.44% to $ 491 billion, yielding a trade 
gap of $191 billion, marginally higher than $183 
billion last year. 
Benchmark stock indices rose 1.7% after the 
trade data and rupee strengthened, as the data 
suggested the current account deficit had begun 
to moderate from record high 6.7% of GDP in the 
October-December quarter. 
"Last year has been an extremely difficult one for 
the global economy and the challenging eco-
nomic situation in Euro zone continues unabated. 
Recovery in US is weak...," commerce and indus-
try minister Anand Sharma said announcing the 
annual supplement of the Foreign Trade Policy. 
 
Government extended the zero duty capital goods 
imports scheme to all sectors, more countries 
were added to the incremental export incentive 
scheme and it was extended to full year and 2% 
interest subsidy on exports has been made avail-

able to more sectors in engineering and textiles. 
Focus market and focus product scheme will now 
cover more countries and large number of prod-
ucts. Mr. Sharma said the export development 
fund is under consideration by the ministry. 
Sharma said he would review the exports per-
formance in October to see if more intervention 
was needed, but did not give an exports target 
because of the difficult situation.  
 

Land norms eased for SEZs to re-
kindle investors' interest 

By PTI | 18 Apr, 2013, 03.39PM IST 

 
NEW DELHI: Amid dwindling interest in SEZs, 
the government today announced a "package of 
reforms", including easing of land requirement 
norms and an exit policy, to rekindle investor in-
terest in Special Economic Zones. 
 
"...the SEZ scheme has not been able to realise its 
full potential so far. We have undertaken a com-
prehensive review of the SEZ Policy ... I am 
happy to announce a package of reforms for re-
viving investor interest in SEZs," Commerce and 
Industry Minister Anand Sharma said. 
 
SEZ, once a major attraction for investors, lost 
the sheen following imposition of MAT and 
DDT, certain provisions in the proposed direct 
tax regime (DTC) besides the global slowdown. 
Announcing the supplementary foreign trade pol-
icy (FTP), Sharma said the government has taken 
note "of the fact" that there are acute difficulties 
in aggregating large tracts of uncultivable land 
which is vacant to set up SEZ.  
"...we have decided to reduce the Minimum Land 
Area Requirement by half for different categories 
of SEZs," he said. 
For multi--product SEZ, minimum land require-
ment has been brought down from 1000 hectares 
to 500 hectares and for Sector-Specific SEZs, it 
has been brought down to 50 hectares.  
Also, there would be no minimum land require-
ment for setting up IT\ITES SEZs, besides easing 
of minimum built up area criteria. 
Sharma further said the government has received 
feedback from SEZ units that suggested they are 
placed at a severe disadvantage in absence of exit 
policy. 
"We have now decided to allow transfer of own-
ership of SEZ units including sale" he announced. 
The 170 functional SEZs -- export oriented 
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 enclaves -- have attracted investment of over Rs 
2.36 lakh crore and exports from them totalled Rs 
4.76 lakh crore in 2012-13, a growth of over 
2,000 per cent over the 7 year period. 

Major fillip to textile sector 

The Hindu, New Delhi, April 18, 2013  
 

Commerce and Industry Minister, Anand Sharma 
on Thursday unveiled the Foreign Trade Policy 
(FTP) for 2013-14 containing a number of sops 
including extension of the popular zero duty 
EPCG scheme to all sectors, extension of TUFs 
benefits to EPCG, promotion of incremental ex-
ports, widening the market and product focus 
scheme and extension of interest subvention 
scheme till March 2014.  
 
Majority of the measures are aimed at giving a 
big boost to the labour intensive handicrafts, 
handloom, ready made garments and man made 
fabrics sectors which form a major chunk of the 
textiles exports which have been on the decline 
for the past many months. In addition to this, a 
new reformist policy for Special Economic Zones 
(SEZs) was also put in place.  
 

Announcing the initiatives as part of the annual 
supplement to the FTP is primarily aimed at giv-
ing a big push to exports which showed a decline 
of 1.76 per cent to $300.6 billion during 2012-13 
and pushed up the trade deficit to $190.91 billion.  
Spelling out the details of the policy, Mr. Sharma 
said the Export Promotion Capital Goods (EPCG) 
scheme, which allows exporters to import capital 
goods at zero duty, would stand extended beyond 
March 2013 and would be applicable to all sec-
tors. "We have decided not only to extend the 
zero duty EPCG scheme beyond March 2013, but 
also merge it with 3 per cent EPCG scheme. 

Now, the zero duty EPCG benefit will be avail-
able to all sectors," he said much to the delight of 
the representatives of the textiles sector sitting in 
the audience.  
 
The Commerce Minister also announced that the 
reduction of Export Obligation (EO) in the case 
of domestic sourcing of capital goods under 
EPCG authorisations has been reduced by 10 per 
cent to promote domestic manufacturing of capi-
tal goods. In order to encourage manufacturing 
activity in Jammu and Kashmir, it was decided to 
reduce the specific EO to 25 per cent.  
 
Mr. Sharma said at present 2 per cent interest 
subvention scheme is available to certain specific 
sectors like handicrafts, handlooms carpets, ready 
made garments, processed agricultural products, 
sports goods and toys. He said the scheme has 
been further widened to include 134 sub-sectors 
of engineering sector. Similarly, the new FTP 
announced widening of scope of utilisation of 
duty credit scrip. Similarly, he said Norway has 
been added under Focus Market Scheme and 
Venezuela has been added under Special Focus 
Market Scheme taking the total numbers under 
these two initiatives to 125 and 50 respectively. 
"About 126 new products have been added under 
Focus Product Scheme from sectors like engi-
neering, electronics, chemicals, textiles and phar-
maceuticals. About 47 new products have been 
added under market Linked Focus Product 
Scheme (MLFPS) with two new countries – 
Brunei and Yemen added as new markets. The 
MLFPS has been extended from March 2013 to 
March 2014 for exports to US and EU," he added.  
Mr. Sharma said exports of high tech products 
would be incentivised and would be notified 
separately by June 30, 2013. The Incremental 
Export Incentivisation Scheme has been extended 
for the year 2013-14. The government has also 
agreed to include additional countries under this 
scheme. 53 countries of Latin America and Africa 
have been added with the objective to increase 
India’s share in these markets.  

In addition to this, imports of cars/vehicles have 
been permitted through designated ports only 
which include ICD at Faridabad and Ennore in 
Tamil Nadu.  



 

HIGH COMMISSION OF INDIA, SINGAPORE                      5  INDIA FOCUS  

Government gets Rs 2K-cr invest-
ment proposals in electronics sec-
tor  

By PTI | 18 Apr, 2013, 10.50PM IST 
NEW DELHI: The government today said it has 
received investment proposals worth Rs 2,000 
crore under a scheme that provides incentives for 
promoting production of electronics products and 
components in the country. 
"In terms of the M-SIPS (Modified Special Incen-
tive Package Scheme (M-SIPS), we got Rs 2,000 
crore worth of proposals...some more are in the 
offing but this is where we stand (now), out of 

that we have cleared almost Rs 1,000 crore," De-
partment of Information Technology Secretary J 
Satyanarayana said on the sidelines of a PHD 
event. 
Under the M-SIPS, the government will provide 
up to Rs 10,000 crore in benefits to the industry 
during the 12th Five Year Plan (2012-17). 
 
The scheme will provide subsidy for investments 
in capital expenditure with a limit of 20 per cent 
for investments in Special Economic Zone and 25 
per cent in non-SEZs. 
The incentives will be given to investments made 
in a project within 10 years from the date of its 
approval. The government has included 29 cate-
gories in ESDM sector that can avail benefit of 
under M-SIPS. The Department of Electronics 
and Information Technology (DEITY) expects to 
attract investment worth Rs 25,000 crore in the 
electronics sector by end of financial year 2013-
14. 
Last year, the Cabinet had cleared the National 
Policy on Electronics 2012, which aims to make 
the domestic electronic hardware manufacturing 
segment into a USD 400-billion industry by 2020. 
Under the policy, the government has set objec-

tive "to create an eco-system for a globally com-
petitive ESDM (Electronic System and Design 
and Manufacturing) sector in the country to 
achieve a turnover of about USD 400 billion by 
2020 involving investment of about USD 100 
billion and employment to around 28 million peo-
ple at various levels". 

Govt further cuts tariff value of 
gold, silver 
PTI 
 
Government further slashed the tariff value of 
gold and silver to $449 per ten grams and $762 
per kg, respectively, in view of falling global 
prices of the precious metals. Tariff value is the 
base price on which ..Cont on P. 7 

Government suspends gold im-
ports, exports from SEZs to avert 
metal’s diversion  

ET Bureau | 29 Apr, 2013, 07.09AM IST  
 

The government has partially suspended pure 
gold imports and exports from special economic 
zones (SEZs), alarmed at the rampant diversion 
of the duty-free yellow metal to domestic mar-
kets. SEZs are allowed duty-free imports as op-
posed to a maximum of 6% charged on imports 
by other entities. 
"We got complaints from the revenue department 
about diversion of gold from some SEZs," said a 
commerce department official adding both pure 
gold trading and medallion manufacturing had 
been prohibited. 
The government is also planning to impose a 
minimum 5% value addition requirement on all 
gold exports from SEZs. The official said a num-
ber of units were found to be indulging in trading 
gold instead of manufacturing, taking the advan-
tage of the zero duty in the tax-free zones. SEZ 
units earn arbitrage profits as high as 7.5% (6% 
customs duty plus 1.5% excise duty) if they di-
vert imported gold to the domestic market. Gold 
trading and medallion manufacturing does not 
involve much capital, infrastructure or labour. 
"If you import pure gold and export pure gold 
there is no value addition there...We want manu-
facturing to happen in SEZs not trading ", the 
official said. The practice was found rampant in 
SEZs in Kandla and SEEPZ in Mumbai and 
Cochin, according to an internal government re-
port. "This is a clear violation of trust....We want 
quality exports from SEZs", the official added. 
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The Indian Express, Shruti Srivastava : New Delhi, Thu Apr 25 2013, 01:47 hrs 

The rates of Goods and Services Tax (GST) 
will be a median 11 per cent for the Centre 
and 13 per cent by the states, according to a 
sub-committee of states and Central govern-
ment officials working on the subject.  
There will be some variations in the rates for 
merit and de-merit goods, but an official con-
nected with the exercise said the combined 
rate will be 24 per cent, almost unchanged 
from the current rates to ensure revenue neu-
trality.  
For traders with turnover of over Rs 1.5 crore 

the Centre will collect the taxes while for those between Rs 25 lakh and Rs 1.5 crore it is the states 
which will collect the tax. The current threshold for excise duty is annual turnover of Rs 1.5 crore 
and for service tax it is Rs 10 lakh.  
These decisions by the technical groups set up by the empowered committee of state finance minis-
ters will now be examined by each state. The groups which have officials from both the sides are ex-
pected to give their report in May. The revenue-neutral rate (RNR) suggested by the committee is 
very high when compared to earlier suggestions made by Vijay Kelkar committee or the finance min-
istry.  
According to the Thirteenth Finance Commission chaired by Kelkar, the rate for both was set at 6 per 
cent — a grand bargain as Kelkar puts it. He also suggested an exemption threshold of Rs 31 lakh 
crore. A finance ministry panel suggested instead 6 per cent for states, a Central standard rate of 10 
per cent, and for goods and services at 8 per cent.  
However, the technical groups in their reports have argued that keeping the several exemptions in-
cluding on alcohol and petrol from the ambit of the GST, the total effective rate at 24 per cent is jus-
tified.  
"Keeping several items out due to revenue and political consideration has led to such a high effective 
rate. However, going forward if the states agree to put some of these items under the GST, the RNR 
would come down, benefiting traders," a government source said. At such a high rate, experts said 
that the evasion of tax and non-compliance would shoot up, and will not lead to any increase in tax 
collection as expected.  
The empowered committee is scheduled to meet on May 10-11 in Mussoorie to take forward the dis-
cussion on the implementation of the new indirect tax regime and discuss the report of the three tech-
nical committees which were tasked with working out RNR, the issue of dual control, threshold for 
GST and exemptions, respectively.  
The technical committees, though, have discussed a floor rate between 8-10 per cent for standard 
goods and a lower rate for merit goods, it is yet to be finalised, the source added. Earlier, in January, 
the states had reached a broad consensus on GST design with the Centre agreeing to do away with 
the proposed disputes settlement authority.  
Navin Kumar to head GSTN SPV  
New DelhI: The finance ministry has appointed Navin Kumar, a 1975-batch IAS officer and former 
chief secretary of Bihar, as the chairperson of the proposed Goods and Services Tax Network 
(GSTN) special purpose vehicle, official sources told The Indian Express.  
Kumar has been selected from a pool of six people who were short-listed by the selection committee 
chaired by finance minister P Chidambaram, and comprising Sushil Modi, chairperson, empowered 
committee, and UIDAI chief Nandan Nilekani. The post is for three years. ENS  

Central GST at 11%, state tax at 13%, says sub-panel  
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Cont from P. 5 
 the customs duty is determined to prevent under-
invoicing. It was only two days back that the tar-
iff value was brought down to $499 per ten grams 
and silver at $890 per kg. 
The notification in this regard was issued by the 
Central Board of Excise and Customs (CBEC), an 
official release said. 
The government has reduced the import tariff 
value of precious metals following high price 
volatility in gold and silver in the global market. 
Gold prices are ruling down at $1337.86 per 
ounce in Singapore. In the national capital, gold 
rates have fallen sharply in the last few trading 
sessions and are currently ruling down at Rs. 
26,600 per ten gram. Silver is ruling at Rs. 45,400 
per kg. 
Decline in bullion prices has boosted domestic 
demand in the country, the world’s largest gold 
consuming nation. 

 
BANKING/FINANCE 

 
RBI eases norms for PSU invest-
ment in oil sector overseas  
 
The Hindu Business Line: April 24, 2013  
 
Mumbai: The Reserve Bank of India on Tuesday 
said Navratna Public Sector Undertakings — 
ONGC Videsh Ltd (OVL) and Oil India Ltd 
(OIL) — will be allowed to make overseas in-
vestments in the incorporated Joint Ventures/
Wholly Owned Subsidiaries in the oil sector.  
These investments for exploration and drilling for 
oil and natural gas by the Navratna PSUs, duly 
approved by the Government of India, will be 
without any limits under the automatic route, the 
RBI said in a notification.  
So far, OVL and OIL were allowed to invest in 
overseas unincorporated entities in oil sector (for 
exploration and drilling for oil and natural gas), 
which are duly approved by the Government of 
India, without any limits under the automatic 
route.  
Separate legal entity 
An incorporated organisation is a separate legal 
entity from the people owning it. The board 
members do not normally have personal financial 
responsibility for contracts and debts incurred.  
In the case of an unincorporated organisation, the 
owners/partners are personally liable for any 
debts or claims against the organisation.  

Govt to align FDI rules with Com-
panies Bill 
http://m.indianexpress.com/news/govt-to-align-fdi-rules-with
-companies-bill/1105750/ 
 
Foreign investor concerns about downstream in-
vestment rules are expected to be cleared soon. 
This means investments like those of Walmart in 
retail, Singtel and Vodafone in telecom and oth-
ers will not get caught up in conflicting defini-
tions of management control in the company.  

Instead, the finance ministry has decided “to 
adopt the definition of control as prescribed in the 
new Companies Bill, 2012,” a government offi-
cial told The Indian Express, for all foreign direct 
investment (FDI) across sectors. This will replace 
the definitions that stretch across three FDI notifi-
cations issued in 2009.  
“We have decided to align the definition of con-
trol for the FDI policy purpose with that proposed 
in the new Companies Bill. With this we hope to 
remove all ambiguity,” the official said. Cur-
rently, control for the purpose of FDI was linked 
only to right to appoint majority of directors.  
By adopting the definition prescribed in the Bill, 
the finance ministry has widened the scope of 
“control”, bringing under its ambit all the sectors 
having FDI caps along with the multi-layered 
structures having foreign investment. All sectors 
having sectoral FDI caps are likely to be im-
pacted. According to the Bill, control “includes 
the right to appoint majority of the directors or to 
control the management or policy decisions exer-
cisable by a person or persons acting individually 
or in concert, directly or indirectly, including by 
virtue of their shareholding or management rights 
or shareholders agreements or voting agreements 
or in any other manner”.  
The issue of control will put to rest to the contro-
versy on downstream investment by Indian com-
panies. Indian-owned and controlled companies 
can make downstream investments in sectors 
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with FDI caps without seeking approval from the 
Foreign Investment Promotion Board (FIPB).  
This will empower the government to go beyond 
the obvious structure of a company, with foreign 
investment, into the minute details like who all 
are investing, what are the components of the 
structure, and the quasi-equity instruments being 
used.  
Akash Gupt, executive director, PwC, said that 
the revised definition would widen the scope of 
control and would ensure that the essence of con-
trol is met in spirit with better compliance. “This 
will also mitigate having inter se arrangements. 
However, since the definition is broadly worded, 
it could lead to litigation. There should be a 
mechanism available to certify, then only it will 
work,” he added.  
Earlier, the department of industrial policy and 
promotion had issued Press Note 2 in 2009 clari-
fying that the the entire downstream investment 
by the investing company into the subject Indian 
company would be considered as indirect foreign 
investment if the investing company is owned or 
controlled by non-resident entities.  
NO AMBIGUITY  
* The finance ministry has decided to adopt the 
definition of control as prescribed in the new 
Companies Bill, 2012 for FDI across sectors  
* This has widened scope of ‘control’ bringing all 
sectors having FDI caps and multi-layered struc-
tures having foreign investment  
* Indian-owned and controlled companies can 
make downstream investments in sectors with 
FDI cap without FIPB approval 

Hennes and Mauritz seeks FIPB 
nod to invest Rs 720 crore in retail 
business in India  
The Economic Times: April 19, 2013  
 
Mumbai/ New Delhi: Swedish fast-fashion retail 
giant Hennes and Mauritz, or H&M, has sought 
permission from the Foreign Investment Promo-
tion Board to invest Rs 720 crore (approx 100 
million) in India to start a fully-owned company 
that will open 50 H&M stores.  
Faced with stagnating or slowing sales in key 
European and US markets, the world's second-
largest apparel retailer by sales, has been eyeing 
emerging economies, including India, for a while.  
If the proposal is approved, India will be the 50th 
market for H&M that had sales of $18 billion in 
2012 from its over 2,800 stores globally. The ap-
plication was filed with FIPB, a unit of the fi-
nance ministry that clears foreign direct invest-

ment proposals, on Thursday through law firm 
Titus and Co.  
The retail giant says in its application it will fulfil 
all conditions of the country's single-brand retail 
policy that includes sourcing locally 30% of the 
total value of the goods purchased.  
It also assured it will not retail goods using the e-
commerce platform. During his visit in February, 
while meeting commerce and industry minister 
Anand Sharma, H&M chief executive Karl-Johan 
Persson labelled India as a "very interesting" mar-
ket.  
"It's a huge market. We are not there yet. More 
than a billion people live in India and in Sweden 
we are only 9 million but we have 150 stores (in 
Sweden)," Persson had said.  
H&M will engage in import, export, marketing, 
distribution, warehousing, manufacture, produc-
tion and retail trade of products carrying the 
H&M brand. If its application is approved, it will 
sell 10 categories of products in India such as 
clothes, footwear, cosmetics, handbags and fash-
ion accessories, home furnishing, home decora-
tion, toys, kitchen utensils and cutlery among oth-
ers.  

 
BUSINESS 

 
Jet Airways announces Rs 2,058 cr 
alliance with Etihad Airways 

PTI : New Delhi, Wed Apr 24 2013, 19:39 hrs 

Jet Airways today announced a strategic alliance 
with Etihad Airways, saying it would sell 24 per 
cent stake to the Abu Dhabi-based carrier for 
about Rs 2,058 crore, marking the first invest-
ment by a foreign carrier in an Indian airline 
since the change in FDI policy.  
Bringing curtains down on almost six months of 
tough negotiations, top officials including Jet pro-
moter Naresh Goyal and Etihad President and 
CEO James Hogan, announced the strategic eq-
uity alliance in Abu Dhabi under which the In-
dian private carrier would sell 27.26 million 
shares in a preferential offer to Etihad at Rs 
754.74 apiece. "The value of this equity invest-
ment is USD 379 million (about Rs 2,058 crore) 
and will result in Etihad Airways holding 24 per 
cent of the enlarged share capital of Jet Airways," 
a joint statement by the two airlines said.  
The deal is subject to shareholders' nod, including 
regulatory approvals.  
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EVENTS 
Cont from P.1.. 

ICAI, Singapore Chapters’ Annual 
Dinner 

and Mr. Lim Biow Chuan, Member of Parliament 
for Mountbatten, Mr. Subodh Kumar Agrawal, 
President, ICAI and Mr K Raghu, Vice President 
ICAI- the ICAI President and Vice President had 
travelled from India to attend the event. 

The event started with a stirring drum perform-
ance by Stomp Warriors, the students of the 
Metta School. The school provides special educa-
tion and training to children with mild intellectual 
disability and autism, assisting them in develop-
ing their fullest potential through an enriching 
curriculum. The performance received an re-
sounding applause from the audience. 
Mr. Abhijit Ghosh, Chairman Singapore Chapter, 
in his welcome address said "It's pleasing to note 
that the diversity of our guests here tonight does 
indeed reflect how far the Indian CAs have ex-
panded their base beyond India and how they are 
playing a critical role in ensuring continued suc-
cess of Singapore as one of world's leading finan-
cial center. Indian CAs are truly Global Account-
ants Beyond Borders". Mr. Ghosh also shared the 
recent achievements of the Singapore ICAI Chap-
ter; he said "Over past couple of months, we 
hosted a number of highly interactive sessions 
covering topics as diverse as Supply Chain trans-
formation, Cross border tax planning, Updates on 
new accounting standards, Singapore and India 
budget implications, Issues on doing business in 
Myanmar, to name a few." The chapter also con-
ducted CPE accredited L&D sessions. 
In his remarks Dr TCA Raghavan said, "The per-
formance from children from Metta School was 
the highlight of today's evening and I congratu-
late each and every child for a remarkable show". 
He further added "I had the pleasure of inaugurat-
ing this chapter only 3 years ago and I have been 

keenly tracking the progress of this association 
since. It is indeed a pleasure to see the ICAI Sin-
gapore Chapter playing an increasingly influen-
tial role in engaging and assisting the Indian ac-
counting professionals with latest and best in ac-
counting practices" 
Mr. Subodh Kumar Agrawal, President, ICAI in 

his address said "I am very impressed with qual-
ity of the Singapore Chapter and within next 60 
days I hope to have a MOU (Memorandum of 
Understanding, if not a MRA (Mutual Recogni-
tion Agreement), signed with the Singapore Ac-
countancy Commission (SAC)". He also thanked 
the support and guidance provided by Mr. R Na-
rayanmohan, Patron of the Singapore Chapter. 
Special guest MP Lim emphasized "As you grow 
in your career, please do not forget to contribute 
and support the cause for betterment of have-nots 
and under privileged." 
Guests were absolutely enthralled by the perform-
ance by Alex, the FIRST Magical Mask Changer 
or Bian Lian Master in Singapore- his perform-
ance succeeded in bringing forth gasps of amaze-
ment from the audience. Later in the evening, was 
the ever popular and foot thumping Bhangra 
Dance captured center- stage. The dinner was 
also successful in raising S$2200 through Auc-
tion. The auction proceeds were donated to Metta 
School to further support its ongoing operations 
and run its educational programs. 
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Notifications 

Foreign investment in India by SEBI registered FIIs in Government securities and corporate debt 

Details available at : http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=7823&Mode=0 

I. Circular regarding import of pets as baggage 

http://www.cbec.gov.in/customs/cs-circulars/cs-circ13/circ15-2013-cs.htm 
 

II.  Notification seeking to further amend notification No. 30/98-Customs (N.T.), dated 2nd June, 
1998, so as to raise the value limit of Jewellery allowed duty free to an Indian passenger who has 
been residing abroad for more than one year. 

http://www.cbec.gov.in/customs/cs-act/notifications/notfns-2013/cs-nt2013/csnt25-
2013.pdf 

III. Notification regarding increase in basic custom duty on all types of crude edible oil 

http://www.cbec.gov.in/customs/cs-act/notifications/notfns-2013/cs-tarr2013/cs02-
2013.htm 

IV. Notification regarding imposition of definitive anti-dumping duty on imports of digital offset 
printing plates  

http://www.cbec.gov.in/customs/cs-act/notifications/notfns-2012/cs-add2012/csadd-51-
2012_eng.htm 

V. Notification seeking to extend the levy of anti-dumping duty imposed vide notification No.  
127/2008-Customs, dated the 3rd December, 2008 on imports of ‘Sulphur Black’, originating in, 
or exported from, People’s Republic of China for a further period of one year i.e. upto and inclu-
sive of 10th April, 2014 

http://www.cbec.gov.in/customs/cs-act/notifications/notfns-2013/cs-add2013/csadd-05-
2013.htm 

 

Circular on application of profit split method 

http://law.incometaxindia.gov.in/DIT/File_opener.aspx?page=CIR&schT=&csId=a4641a4f-a3e3-
4a9f-91d9-4035af1daa95&crn=&yr=ALL&sch=&title=Taxmann%20-%20Direct%20Tax%20Laws 

Reserve Bank of India 

Central Board of Excise and Customs 

Income Tax Department 



 

HIGH COMMISSION OF INDIA, SINGAPORE                      11  INDIA FOCUS  

FORTHCOMING EVENTS >>>> INDIA 

TENDER NOTICES >>>> INDIA 

India International Garment Fair (IIGF 2013) 

Date: 15-17 July, 2013 

Venue: Pragati Maidan, New Delhi, India 

Organizer: Apparel Export Promotion Council 
Contact Person: Mr Somnath Kundu, Tel: +91-124-2708000, Fax: +91-
11-2708004 
Details: The show is very much appreciated because several exhibiting companies launch their items 
for the first time in front of the worldwide traders,  The chief highlights of India International Gar-
ment Fair are as follows: 
 
1. Demonstration Sessions. 
2. Networking Opportunity. 
3. Personal Interaction. 
4. Launch of new items. 

Tender invitation for the appointment of Cargo General Sales Agent for Air India and Repre-
sentative Agent for Air India Express in Singapore 

 Air India Limited , URL : http://mmd.airindia.co.in/aimmd/tender/CARGO_GSA_020420130.html     

Closing Date : 3rd May, 2013  

Tender invitation for Supply, Installation, Integration, Testing, and Commissioning of high 
end workstations for SPIC, and their four years post-warranty AMC through ONGC’s e-
procurement portal . 

Oil and Natural Gas Corporation limited , URL : https://etender.ongc.co.in  

Closing Date : 9th May, 2013  

Tender invitation for Supply, Installation & Commissioning of Mud Handling Equip-
ment 

Oil and Natural Gas Corporation limited , URL : https://etender.ongc.co.in   
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For Feedback & Comments, please contact:  
Mr. Amitesh Bharat Singh, First Secretary (Commerce) 
Trade Wing 
High Commission of India 
31 Grange Road, Singapore- 239702  

India plays key role in 
building super machine 
that will offer unlimited 
energy 
TNN | Apr 29, 2013 

 

 

 
 
 
 
 

India is developing the 
heaviest and the largest 
parts of the Tokamak, the 
machine behind the biggest 
scientific collaboration on 
the planet, to produce 
unlimited supplies of 
cheap, clean, safe and com-
mercial energy from atomic 
fusion. 
The international nuclear 
fusion project known as 
ITER, meaning "the way" 
in Latin, is based on the 
'tokamak' concept of mag-
netic confinement, in 
which the plasma is con-
tained in a doughnut-
shaped vacuum vessel. 
The fuel-a mixture of deu-
terium and tritium, two 
isotopes of hydrogen-is 
heated to temperatures in 
excess of 150 million de-
grees Celsius forming a hot 
plasma. The temperature 
within the gigantic machine 
will, therefore, reach 10 
times the temperature at the 
core of the Sun. India will 
be one of the significant 
creators of the Tokamak 
which will weigh 23,000 
tons. Beginning December 
2015, the first of the ITER 
cryostat's components will 
arrive on site from India. 
ITER-India is the Indian 
Domestic Agency responsi-
ble for its delivery . 

Useful Links:  

Government of India’s website www.india.gov.in 
Ministry of External Affairs (ITP 
Division) www.indiainbusiness.nic.in 

High Commission of India www.hcisingapore.gov.in 
Investment Commission of India http://investmentcommission.in 
Department of Industrial Policy & 
Promotion http://dipp.nic.in 

Reserve Bank of India www.rbi.org.in 

Ministry of Corporate Affairs www.mca.gov.in 
Ministry of Commerce & Industry http://commerce.nic.in 

Ministry of Finance http://finmin.nic.in 
Matters relating to Excise & Cus-
toms www.cbec.gov.in 

Matters relating to Income tax http://incometaxindia.gov.in 
Directorate General of Foreign 
Trade http://dgft.delhi.nic.in 

National Centre for Trade Infor-
mation www.ncti-india.com 

India Brand Equity Foundation www.ibef.org 
Industry/Trade Organizations 
Trade related Exhibition & Events www.indiatradefair.com 
Confederation of Indian Industry www.cii.in 
Federation of Indian Chambers of 
Commerce & Industry www.ficci.com 

Federation of Indian Export Or-
ganizations www.fieo.com 

EEPC India (Export Promotion 
Council) www.eepcindia.org 

Sourcing of Products  

www.indiamart.com  

www.indianyellowpages.com 

www.indianexporters.com 
www.tradeindia.com 


