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Today Online 
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Govt defines e-commerce marketplace rules, allows 100% 
FDI 
Livemint:  March 30, 2016 
 
The government allowed 100% foreign direct investment (FDI) in online retail of goods and 
services under the so-called “marketplace model” through the automatic route, seeking to le-
gitimize existing businesses of e-commerce companies operating in India. 
It also notified new rules which could potentially end the discount wars, much to the disap-
pointment of consumers. This is because the rules now prohibit marketplaces from offering 
discounts and capping total sales originating from a group company or one vendor at 25%. 
This could, however, level the playing field with offline stores, which have witnessed a slump 
in footfalls corresponding to the increase in e-commerce. 
So far, India has allowed 100% foreign investment in business-to-business (B2B) e-commerce 
but none in retail e-commerce—i.e., business-to-consumer, or B2C. 
Even so, Indian e-commerce companies such as Flipkart and Snapdeal have been following 
the marketplace model—which was not defined—and attracting large foreign investments. 
Marketplaces essentially act as a platform connecting sellers and buyers. 
This has led to allegations from time to time by brick-and-mortar stores that Indian e-
commerce companies were flouting existing policy norms to gain an unfair advantage, given 
that the government does not allow FDI in multi-brand retail companies. 
It led to a legal challenge in the Delhi high court, even as the model came under the scrutiny 
of the authorities such as the Enforcement Directorate. 
The government, conscious that the sector has seen a big inflow of FDI, has opted for caution. 
“An explicit position from the government on where it stood with reference to e-commerce 
has been long overdue. In that sense, it is good that some clarity has been provided,” said 
Vivek Gupta, partner, BMR Advisors, pointing out that close to $10 billion in funding has 
been committed to the sector. 
“The government had very little elbow room to really state a policy position. And hence, it 
has chosen to bless the marketplace model with some safeguards that the marketplace should 
not act like the retailer,” he added.  
According to the press note issued by the department of industrial policy and promotion 
(DIPP), a marketplace model is an information technology platform run by an e-commerce 
entity on a digital and electronic network to act as a facilitator between buyer and seller. How-
ever, DIPP has prohibited FDI in e-commerce companies ..Cont on P. 4 
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ECONOMY 
 

 
India's per capita income to cross 
Rs 1 lakh in FY17 
The Economic Times 

 
Rs 1 lakh — that benchmark will be achieved in 
the next financial year when per-capita income 
crosses the six-figure mark for the first time. To 
be sure, it's the equivalent of just $1,500 but all 
the same a number that has some significance in a 
country of 1.2 billion where 12.4% in 2011-12 
were living on less than $1 a day, according to 
the World Bank. Per capita income at current 
prices was Rs 93,231 in FY16, up 7.3% from Rs 
86,879 in the year before. It stood at Rs 71,050 
and 79,412 in FY13 and FY14, respectively. 
At that rate of acceleration, per-capita income 
will exceed Rs 1 lakh in FY17. The Budget for 
next year, announced by finance minister Arun 
Jaitley on February 29, assumed a nominal GDP 
growth of 11%. That would mean a similar rise in 
net national income and, adjusted for an increase 
of 1.2% in population, should yield an expansion 
of more than 8% in percapita income. "Nominal 
GDP growth has been an average 11.7% in the 
past four years, so with a 1.2% population 
growth, we can expect per capita incomes to ex-
ceed Rs 1 lakh in FY17," said Saugata Bhatta-
charya, chief economist, Axis Bank. 
"It would be interesting to check the expenditure 
surveys to gauge the distribution of the rise across 
income classes," he added. Per capita income 
broadly measures quality of life in a geographical 
region — country, state or city. 
It's arrived at by dividing the country's total in-
come by its population. It also needs to be ad-
justed for inflation to see whether incomes are 
rising. "At current prices, per capita income is 
expected to cross the threshold of Rs 1 lakh in 
2016-17, which is encouraging. However, large 
regional variations and an urban-rural divide in 
income levels persist," said Aditi Nayar, chief 
economist at ICRA. If the average amount 
crosses six figures, it would have taken India al-
most seven years to double its per-person annual 
income from Rs 46,492 in FY10. 
The increases in per capita income have been 
driven by urban growth. "Given that agriculture 
has suffered and the rural economy is under dis-
tress, total per capita income has grown largely 
on the strength of the urban economy," said Crisil 
chief economist DK Joshi. 

"Agricultural incomes have not grown and the 
rural economy is languishing. Not only are in-
comes lower in rural areas, but inflation is also 
higher. In fact, poor states have seen higher infla-
tion." Jaitley had announced a series of steps in 
his Budget to spur the rural economy. 
 
Current account deficit narrows to 
1.3% of GDP in fiscal third quarter 
 
Livemint 

 
India’s current account deficit (CAD) narrowed 
to 1.3% of the gross domestic product (GDP) in 
the fiscal third quarter from 1.5% in the year-
earlier period, as the country’s trade deficit con-
tracted. 
Data released by the Reserve Bank of India (RBI) 
showed trade deficit in the October-December 
quarter narrowed to $34 billion from $38.6 billion 
in the same period in 2014-15. 
CAD mirrors the difference between domestic 
savings and domestic investment, and conveys 
the extent of this gap that needs to be bridged by 
foreign savings. 
CAD narrowed to 1.4% of GDP in the nine 
months ended 31 December from 1.7% in the 
corresponding period of 2014-15. 
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India’s merchandise exports have been declining 
continuously since December 2014 because of 
sluggish global demand and low commodity 
prices, particularly that of oil. 
The Economic Survey released before the 29 
February budget said India’s external sector out-
come continues to be strong and sustainable be-
cause of strong macroeconomic fundamentals and 
low commodity prices. “As such, while the ex-
port slowdown may continue for a while before 
picking up in the next fiscal, the continuance of 
low global commodity prices augurs well for sus-
taining low trade and current account deficits,” 
the survey added. 
It said that while global concerns over China’s 
economic growth and normalization of the mone-
tary policy in the US may affect global financial 
flows, with policy reform initiatives and a strong 
macroeconomic outcome, the deficit in the cur-
rent account is likely to be more than fully fi-
nanced through stable flows, and the volatility in 
global financial markets may affect the exchange 
rate less than in other emerging economies. 
Merchandise exports during the December quar-
ter contracted 23.4% to $64.9 billion, while im-
ports shrank 16.7% to $99 billion. Services ex-
ports during the December quarter fell 5% to 
$37.9 billion while services imports remained flat 
at $19.8 billion, leading to net services exports of 
$18.1 billion, a 9.5% drop due mostly to a fall in 
export receipts in transport and financial services. 
Net services exports act as a cushion to moderate 
the impact of the trade deficit. 
Private transfer receipts, mainly representing re-
mittances by Indians employed overseas, 
amounted to $15.8 billion, a decline from their 
level in the preceding quarter as well as from a 
year ago. 
Devendra Pant, chief economist at India Ratings 
Ltd, said the slower growth of net services ex-
ports, and a decline in remittances over the sec-
ond quarter of 2015-16 and the third quarter of 
2014-15 are cause for concern.  
“Remittances are largely affected by the subdued 
performance in the Middle East due to the col-
lapse of oil prices. We expect full-year current 
account to remain benign at around the same 
level as in the third quarter in relation to GDP,” 
he added. 
After moderating in the second quarter to $6.6 
billion, net foreign direct investment (FDI) again 
picked up and stood at $10.1 billion in the third 
quarter. Against a sharp drop in net outflow in 
portfolio investments at $3.5 billion in the pre-

ceding quarter, net outflow was just $0.2 billion 
in the December quarter.Non-resident Indian 
(NRI) deposits improved significantly in the third 
quarter of 2015-16 to $5.9 billion over the pre-
ceding quarter’s $4.2 billion. 
Madan Sabnavis, chief economist at Care Rat-
ings, said the balance of payments data looks 
very positive for the economy. “Exports continue 
to be an issue and in case commodity prices 
harden, there can be challenges in balance of 
trade in 2016-17. However, we would still be less 
than 2% in a worst case situation. Support from 
FDI will be important in 2016-17, too, as portfo-
lio investment will be volatile, given the possible 
Fed action on rates,” he added. However, Sab-
navis said the rupee will remain stable and move 
down only gradually based on global disturbances 
in FY17. 
 
Growth prospects positive for In-
dian economy as reforms gain trac-
tion: Dun & Bradstreet report 
 
PTI Mar 21, 2016, 02.24PM IST 

Growth prospects remain positive for the Indian 
economy, with the government strongly acceler-
ating its reform announcements, a Dun & Brad-
street report says. 
According to the research firm, reform announce-
ments are gaining momentum and growth pros-
pects remain positive despite the fact that the In-
dian economy is at a crucial juncture amid an in-
vestment lull and weak exports. 
"The real estate Bill, the new Hydrocarbon Ex-
ploration Licensing Policy, the Bill to amend the 
Companies Act and the proposed introduction of 
the bankruptcy code bear testimony that the gov-
ernment is well focused on reviving the invest-
ment climate and improving ease of doing busi-
ness scenario in India," Dun & Bradstreet India 
Senior Economist Arun Singh said. 
As per the report, the growth prospects of the In-
dian economy for 2016-17 would be highly de-
pendent on domestic drivers of growth with very 
little support seeping in from the global market. 
Meanwhile, the domestic economy is at a crucial 
juncture, with IIP declining for the third month in 
row in January 2016, reflecting the investment 
lull in the economy, while exports are mired in a 
slump amid tepid global demand and a volatile 
global currency market. 
Moreover, corporate and bank balance sheets re-
main stressed, affecting the prospects for reviving  
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private investment, a key engine for long-term 
growth. "In spite of these macro-economic imbal-
ances, growth prospects remain positive with the 
government strongly augmenting its reform an-
nouncements," Singh said. 
He added that the Union Budget 2016-17 has set 
the tone for a modest recovery in investment cy-
cle with its sharp focus on infrastructure invest-
ments. 
"In addition, numerous measures to alleviate rural 
distress will be positive for private consumption, 
going forward," he said.  
 
Govt defines e-commerce market-
place rules, allows 100% FDI.. Cont 
from P. 1 
 
that own inventories of goods and services and 
sell directly to consumers using online platforms. 
The marketplace e-commerce companies will be 
allowed to provide support services to sellers on 
their platform such as warehousing, logistics, or-
der fulfilment, call centre and payment collection. 
The new policy also mandates such e-commerce 
companies to display contact details of the sellers 
online. The warranty/guarantee of products or 
services sold online will also be borne by the sell-
ers, not the e-commerce company. 
Amazon funds discounts by sellers indirectly 
through a route it calls “promotional funding”. 
This it how it works: Amazon recommends the 
amount of discounts to its sellers on products, but 
doesn’t force them to adopt these prices. Sellers, 
however, go along as Amazon finances the dis-
counts. 
Flipkart’s largest seller WS Retail Services Pvt. 
Ltd easily generates more than 25% of the com-
pany’s sales while Cloudtail India Pvt. Ltd, the 
biggest seller on Amazon India, contributes even 
more. 
Flipkart has been gradually reducing WS Retail’s 
business over the past 15 months as it shifts to a 
marketplace model. Following the new regula-
tions, Flipkart may have to accelerate its transi-
tion. 
Cloudtail India, a joint venture between Ama-
zon.com Inc. and N.R. Narayana Murthy’s Cata-
maran Ventures, is now the key growth driver for 
Amazon India, generating at least 40% of the 
company’s sales in some months, Mint reported 
on 29 October. Cloudtail is particularly dominant 
in electronics and fashion sales, two of the three 
largest categories for Amazon India (run by Ama-
zon Seller Services Pvt. Ltd). The new regula-

tions mean Amazon India may have to find new 
sellers on its platform. 
“While a seller may sell goods at a discount, mar-
ketplaces have now been prohibited from funding 
discounts through bonus schemes, marketing cost 
reimbursement, etc. Accordingly, there is a strong 
possibility that prices of products online will re-
vert to levels that are comparable with offline 
prices. This could make online marketplaces less 
attractive to shoppers and investors,” said 
Stephen Mathias, partner, Kochhar and Co., a law 
firm. 
Rajnish Wahi, senior vice-president, corporate 
affairs and communication, Snapdeal, said the 
guidelines recognize the transformative role that e
-commerce marketplaces will play in the Indian 
market. 
“True marketplaces like Snapdeal have democra-
tized commerce, providing millions of businesses 
a platform to sell beyond their geographic 
boundaries. It is a comprehensive announcement 
which will pave the way for accelerated growth 
of the sector in India,” he said. 
Flipkart and Amazon didn’t immediately respond 
to emails seeking comment. 
The share of e-commerce in retail is expected to 
jump from 2% in 2014 to 11% in 2019, while the 
share of physical, organized or modern retail is 
expected to shrink from 17% to 13%, according 
to a report by property consultant Knight Frank 
India Pvt. Ltd and the Retailers Association of 
India (RAI). 
Interestingly, the e-commerce regulations come at 
a time when the finance ministry is finding ways 
to tax e-commerce activities such as downloading 
of songs, movies and books, online consumption 
of news, software downloads and online sale of 
goods and services. 
The government in the budget allowed 100% FDI 
in marketing of food products produced and 
manufactured in India. In November last year, the 
government also allowed a manufacturer to sell 
its products manufactured in India through retail 
e-commerce. Two retail associations representing 
brick-and-mortar retailers, the RAI and the All 
India Footwear Manufacturers and Retailers As-
sociation, have approached the Delhi high court 
arguing that online retail companies have gained 
an undue advantage by being allowing access to 
FDI through which they are able to provide deep 
discounts that traditional retailers cannot match. 
They also argued that the present retail policy of 
the government does not allow such e-commerce 
companies to directly sell to customers, but that,  
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in the garb of the marketplace model, such online 
companies are directly selling to customers, vio-
lating rules. 
In an affidavit submitted before the Delhi high 
court on 21 December, DIPP said the current FDI 
policy neither permits FDI in B2C e-commerce 
nor recognizes the marketplace model in e-
commerce followed by companies such as Flip-
kart, Snapdeal and Amazon. 
 
Govt allows 49% FDI in insurance 
under automatic route 
 
Fri, 18 Mar 2016-10:56pm , New Delhi , PTI 

The FDI shall be allowed on the automatic route 
subject to verification by the Insurance Regula-
tory and Development Authority of India. 
Seeking to attract more foreign investment, the 
government has relaxed FDI norms for insurance 
sector by permitting overseas companies to buy 
49% stake in domestic insurers without prior ap-
proval. 
Currently, FDI up to 26% is permitted through 
automatic approval route. For FDI up to 49%, the 
approval of Foreign Investment Promotion Board 
is required. 
"The foreign investment proposals up to 49% of 
the total paid up equity of the Indian insurance 
company shall be allowed on the automatic route 
subject to verification by the Insurance Regula-
tory and Development Authority of India," said a 
Government notification. 
There are 52 insurance companies operating in 
India, of which 24 are in the life insurance busi-
ness and 28 in the general insurance. 
During April-December 2015, FDI into the coun-
try grew by 40% to $29.44 billion.  
 
Govt eases taxation norms for 
bonds and debentures held by com-
panies 
IBEF:  March 23, 2016 
 
New Delhi: The Central Board of Direct Taxes 
(CBDT) has simplified calculation of capital 
gains tax as a means to promote ease of doing 
business. The CBDT has announced that capital 
gains tax on financial instruments like bonds and 
debentures will be computed from the date of 
acquisition and not from the date of their conver-
sion into shares. This step is expected to facilitate 
mergers and acquisitions between companies and 
promote investments, besides reducing litigation  

between tax authorities and companies with re-
gard to the date of acquisition for the purpose of 
computation of capital gains tax. Various industry 
experts on taxation have welcomed the changes. 
Mr Vikas Vasal, Tax Partner, KPMG (India) wel-
comed the changes in computation and expects 
less disputes on the period of holding for deter-
mining capital gains. Mr Rakesh Nangia, Manag-
ing Partner, Nangia & Co said that this move will 
create a tax-simplified India and will infuse con-
fidence in taxpayers leading to a ripple effect on 
the growth of Indian economy as a whole. 
 
Foreign direct investment up 29% 
under Make in India: Nirmala 
Sitharaman 
 
h t t p : / / w w w . l i v e m i n t . c o m / I n d u s t r y /
VANb6dv91uU3rPLCfLykGO/Foreign-direct-investment-up-
29-under-Make-in-India-Nirmal.html 
 
Foreign direct investment (FDI) in the country 
increased by 29% for the 15-month period—
ended December last year—after the launch of 
the Make in India initiative, Parliament was in-
formed on Wednesday.  
Launched on 25 September 2014, the initiative 
aims at promoting India as an important invest-
ment destination and a global hub for manufac-
turing, design and innovation.  
“FDI inflow has increased 29% during October 
2014 to December 2015 (15 months after Make in 
India was launched) compared to the 15-month 
period prior to the launch of this initiative,” com-
merce and industry minister Nirmala Sitharaman 
said in a written reply to the Rajya Sabha.  
In a separate reply, she said during April-January 
2016, the government received 424 FDI propos-
als. Out these, 285 proposals have been disposed 
of.  
In a separate reply about FDI in e-commerce, the 
minister said foreign investment in business to 
customer e-commerce activities has been “opened 
in a calibrated manner” and an entity is permitted 
to undertake retail trading through e-commerce 
under certain circumstances.  
She said that a manufacturer is permitted to sell 
its products manufactured in India through e-
commerce retail and a single brand retail trading 
entity operating through brick and mortar stores, 
is permitted to undertake retail trading through e-
commerce.  
An Indian manufacturer is also allowed to sell its 
own single brand products through e-commerce 
retail.  
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India to outperform emerging markets in 2016: Morgan 
Stanley survey 
 
ET Bureau | Mar 22, 2016 

India is expected to outperform emerging markets in 
2016 although there is a considerable weakening of con-
viction among investors regarding the country compared 
with that in the second half of last year, according to a 
survey conducted by Morgan Stanley. While 52% of the 
respondents in the survey said they expected India to 
outperform emerging markets this year, 85% respon-
dents had done so in the previous survey conducted in 
the second half of 2015. 
The concerns over the health of the global economy 
have triggered a risk averse sentiment among global 
investors, who had withdrawn money from riskier assets 

including India, and moved to gold and developed world bonds. 
But the survey conducted by the American financial services firm showed that a majority of foreign 
investors continue to have confidence in India's growth story. The Sensex has gone up 10% since the 
Budget for 2016-17 was presented on February 29. 
Foreign investors have pumped in nearly Rs 13,000 crore into Indian equities after withdrawing 
nearly Rs 26,200 crore in the first two months of the year. For the third time in a row, market partici-
pants view earnings growth as a key driver of market performance while all other factors have lost 
importance. 

CBDT signs 11 more advance pric-
ing pacts with taxpayers 

PTI| Mar 29, 2016, 07.58 PM IST 

 
The Tax Department has signed 11 more Ad-
vance Pricing Agreements (APAs) with taxpayers 
covering overseas transactions within group enti-
ties so as to reduce litigations. 
"Central Board of Direct Taxes ( CBDT) has 
signed 11 unilateral APAs on March 28, 2016. 
With this signing, India has entered into 59 bilat-
eral and/or unilateral APAs. 50 of these agree-
ments have been signed in the current financial 
year," the Finance Ministry said in a statement.  
Unilateral APAs refer to the signing of agreement 
with the Indian tax authorities and an MNC, 
while bilateral APAs also involve the government 

of the country where an overseas company is lo-
cated. 
APA, introduced in the Income Tax Act in 2012, 
provides for pact between taxpayers and the IT 
department on an appropriate transfer pricing 
methodology for determining the value of assets 
and ensuing taxes on intra-group overseas trans-
actions. 
The agreements cover a range of international 
transactions including corporate guarantees, roy-
alty, software development services, IT enabled 
services and trading, the statement said. 
"The agreements pertain to different industrial 
sectors like telecom, media, automobiles, IT ser-
vices, etc," it said. 
The statement said some of the agreements have 
rollback provisions and provide certainty to the 
taxpayers for nine years with regard to the cov-
ered international transactions. 
Rollback provisions in APAs were introduced in 
the July 2014 Budget to provide certainty on the 
pricing of international transactions for four years 
(rollback years) preceding the first year from 
which APA becomes applicable. 
"With the notification of rollback rules in March 
2015, the taxpayer has been provided the option 
to choose certainty in transfer pricing matters 
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with the government for a total of nine years (5 
future years and 4 prior years)," the statement 
said. 
Since the notification of the APA scheme on Au-
gust 30, 2012, about 580 applications for APAs 
have been received and about half of these con-
tain a request for the rollback provisions. 
"The number of applications is indicative of the 
wide international and national appreciation of 
the India's APA programme's ability to address 
complex transfer pricing issues in a fair and trans-
parent manner," it said. 
 
PM Modi to launch Stand Up India 
programme in April 
 
HT Business:  March 28, 2016 
 
New Delhi: After the launch of the Start Up India 
programme, the government is now gearing up 
for Stand Up India, which mandates each bank 
branch to provide one loan to a Dalit or a bor-
rower categorised as scheduled tribe or scheduled 
caste, and the other to a woman entrepreneur. 
While the scheme is already operational, Prime 
Minister Narendra Modi will officially kick off 
the programme next month in Noida. 
Banks have been asked to ensure that all the 1.25 
lakh branches meet their targets. 
“The focus was first on the Pradhan Mantri Jan 
Dhan Yojana, to ensure that all Indian households 
had a bank account, now it’s the social security 
schemes along with the Mudra and Stand Up In-
dia programmes,” a senior government official 
who did not wish to be identified told HT. 
Modi has held several meetings with bankers and 
senior finance ministry officials on the scheme, 
sources said. 
Loans under the Stand Up India programme will 
range from Rs 1 lakh to Rs 1 crore, and will be 
given for greenfield projects in the non-farm sec-
tor. A refinance window via Small Industries De-
velopment Bank of India (SIDBI), with an initial 
amount of Rs 10,000 crore, will be available un-
der the scheme, which is expected to benefit 
250,000 borrowers. 
The government has already launched the Start 
Up India scheme to promote entrepreneurship. 
 
FIPB clears 15 FDI proposals worth 
Rs 7,262 crore 

PTI Mar 21, 2016, 02.30PM IST 
Japanese insurer Nippon Life Insurance, Tata 

AIA and Aviva Life were among the 15 compa-
nies whose foreign direct investment proposals 
totalling Rs 7,262 crore have been approved by 
the FIPB. 
Besides, the proposal of Yes Bank to hike foreign 
investment limit to 74 per cent from existing 
41.87 per cent without any sub-limits has been 
referred to the Cabinet Committee on Economic 
Affairs (CCEA). 

 
"Based on the recommendations of the Foreign 
Investment Promotion Board (FIPB) in its meet-
ing held on March 7, the government has ap-
proved 15 FDI proposals involving Rs 7,261.6 
crore and recommended one proposal for ap-
proval of CCEA involving FDI of Rs 6,885 
crore," a Finance Ministry statement said. 
The Board also approved the proposal of Taurus 
Ventures for issuance of shares to the sharehold-
ers of Max India pursuant to a demerger of Max 
India Ltd. 
The proposal of Nippon Life to hike stake in Re-
liance Life Insurance from 26 per cent to 49 per 
cent for Rs 2,265 crore was approved by the 
board. 
Also, Tata AIA Life Insurance Company's pro-
posal to increase AIA International's stake from 
26 per cent to 49 per cent for Rs 2,055 crore was 
also cleared by the board. 
Besides, Aviva Life Insurance's Rs 940 crore pro-
posal to hike Aviva International's stake to 49 per 
cent was cleared. 
"FDI inflow continues. Fast clearances make a 
difference," Economic Affairs Secretary Shakti-
kanta Das tweeted. 
Birla Sun Life Insurance Company's proposal 
worth Rs 1,664 crore for hiking foreign equity in 
the company to 49 per cent was also approved. 
Raheja QBE General Insurance Co's Rs 102 crore 
proposal for transfer of 23 per cent shares held by 
Prism Cement to Hong Kong's QBE Asia Pacific 
Holdings and thereby increasing foreign share-
holding to 49 per cent also got the nod. 
The FIPB, headed by the Economic Affairs Sec-
retary, is an inter-ministerial panel and can ap-
prove foreign investment proposals of up to Rs 
5,000 crore.  
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 BANKING/FINANCE 
 

 
RBI provides details for new for-
eign investment limits in debt 
Economic Times:  March 30, 2016 

 
Mumbai: The Reserve Bank of India has raised 
the limits on foreign ownership of Indian govern-
ment and state bonds by an aggregate of Rs. 
27,500 crores which could come into force in 
April and July, a move that could ease pressure 
on bond yields. 
The limit on the central government goes up by 
Rs 20,500 crore, and for state government it is at 
Rs. 7,000 crore in two tranches, it said in a notifi-
cation on Tuesday. 
"The move will elicit fresh investments from 
overseas investors as Indian gsecs are one of the 
best performing assets globally," Ajay Man-
glunia, executive vice-president at Edelweiss Se-
curities. 
The regulator further opened up opportunities for 
more fund flows as it eased the purchase of unuti-
lised quota of for long term investors to be util-
ised by other investors. 
"Keeping in view the extent of utilization of the 
limits for Central Government securities by long 
term and other investors it has been decided that 
any limit remaining un-utilised by the long term 
investors at the end of a half-year would be made 
available as additional limit to the investors in the 
open category for the following half-year,'' RBI 
said. 
The limits for the long term investors remaining 
unutilized at the end of half year ending Sept 30, 
2016 will be released for investment under the 
open category in October this year, RBI said. 
So far overseas investors have almost exhausted 
the investment limit in the open category while 
long term investors like sovereign funds have 
used up 80.5% of the total Rs. 35,503 crore limit. 
With the new amendment, the utilised space can 
now be availed by other overseas investors. 
RBI has been increasing overseas investment lim-
its in government bonds since last one year as 
Indian debt securities look attractive especially 
when developed market economies offer zero to 
2%. 
 
 
 
 

RBI issues guidelines to trade in 
currency futures 
 
ET Bureau | Mar 17, 2016,  
 
Primary dealers or bond houses should have a 
minimum capital base of Rs 250 crore to partici-
pate in the exchange traded currency futures mar-
ket, the Reserve Bank of India said in a notifica-
tion issued on Thursday. The move is expected to 
add some liquidity in the moribund futures mar-
ket. 
"Exposure to currency futures will be treated as a 
non- core activity for PDs....," the central bank 
said. "As prescribed in the existing guidelines on 
capital adequacy standards, the capital charge for 
market risk for the non-core activities (including 
currency futures) which are expected to consume 
capital should not be more than 20 per cent of the 
NOF as per last audited balance sheet."  
Net owned fund is the sum total of paid up capi-
tal, reserves & surplus along with a few other 
components. Four pair of currencies can be traded 
including dollar-rupee, euro-rupee, pound-rupee, 
yen-rupee. 
PDs are permitted to participate in the currency 
futures market either as clients or direct trading/
clearing members of the currency derivatives seg-
ment of the stock exchanges recognized by the 
capital market regulator. 
PDs can trade only on their own account and they 
are not permitted to take positions on behalf of 
clients, RBI said. 
RBI has restricted position limits for PDs' partici-
pation in the market as they are permitted to take 
long and short positions in the currency futures 
market with or without having an underlying ex-
posure subject to the position limits specified by 
the exchanges. 

 
MARKETS 

 
 
Singapore Exchange, NSE to launch 
offshore Indian sector futures 
 
Reuters | Mumbai | March 16  
 
The Singapore Exchange along with the National 
Stock Exchange will list four sector-specific India 
futures contracts, a first for such derivatives, a 
statement said on Tuesday. Singapore Exchange 
plans to list SGX Nifty Bank Index Futures, SGX 
Nifty IT Index Futures,  
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SGX Nifty CPSE Index Futures and SGX Nifty 
Midcap 50 Index Futures, based on indices of 
NSE’s group company India Index Services & 
Products Ltd (IISL). 
The SGX Nifty IT Index Futures and SGX CPSE 
Index Futures will launch on March 29, followed 
by SGX Nifty Bank Index Futures and SGX Nifty 
Midcap 50 Index Futures in mid 2016, the release 
stated. 
At present, the Singapore Exchange provides off-
shore equity trading opportunity on SGX Nifty 50 
Index Futures, which is based on India’s Nifty 50 
index. 
 
FII cash flow close to 3-year high 
Business Standard:  March 30, 2016 

 
Foreign institutional investors’ (FII) inflow in the 
Indian market so far this month is the highest sin-
gle-month investment since February 2013. 
According to data from National Securities De-
pository and Securities and Exchange Board of 
India, FIIs have put in Rs 20,686 crore ($3.08 
billion) thus far in the Indian market during the 
current month (till March 28). 
According to provisional stock exchange data, 
they invested another Rs 513 crore in equities on 
Tuesday (March 29), taking their total net invest-
ments to Rs 21,199 crore thus far in the current 
month with two trading days still left. The bench-
mark indices – the S&P BSE Sensex and the 
Nifty 50 – have surged nearly eight per cent in 
this backdrop. 
By comparison, FIIs had invested Rs 22,122 
crore ($4.14 billion) in February 2013. In dollar 
terms, this is the best-ever FII buying for the In-
dian markets since March 2014, when they 
bought $3.2 billion (Rs 19,469 crore). 
This is in sharp contrast to the first two months of 
2016 (calendar year) when they had sold an ag-
gregate Rs 19,752 (Rs 11,471 crore in January 
and Rs 8,281 crore in February) in Indian equi-
ties. As a result, the benchmark indices had 
plunged 12 per cent during this period. 
The up move also comes on the back of a hope 
that the Reserve Bank of India (RBI) might cut 
key rates in the next Monetary Policy review on 
April 5 given that the Union Budget for 2016-17 
stuck to the earlier fiscal deficit target of 3.5 per 
cent of gross domestic product for FY17. 
At the global level, with the US Federal Reserve 
(US Fed) keeping rates steady in its last review 
meeting and indicating the likelihood of just two 
hikes going ahead in CY16, compared to the ex-

pectation of four, also aided sentiments. 
“With policies of extraordinary monetary accom-
modation continuing in the EU (European Union) 
and Japan and the fears of further weakening of 
yuan; the relentless upward pressure on the US 
dollar would continue to hurt US' net exports. 
Emerging markets including India should rejoice 
as fears of massive exodus of foreign capital 
should abate with a more modest increase in the 
US rate trajectory expected over the medium-
term,” suggests Ajay Bodke, CEO and chief port-
folio manager at Prabhudas Lilladher. 
 
The road ahead 
 
Going ahead, analysts believe that India will con-
tinue to attract FII flows over the long term, as 
economic fundamentals remain stronger than 
other emerging market economies. That apart, 
clarity on the path that the US Fed is likely to 
follow should keep the current momentum in the 
equity markets strong, they say. 
“The US Fed has narrowed down the divergence 
between its monetary policy and that European 
Central Bank and Bank of Japan, which stepped 
up their bond purchases or quantitative easing. 
On the other hand, China has repeatedly followed 
an aggressive monetary easing by cutting interest 
rates and reserve requirements. With such a large 
liquidity tap still open, markets are expected to 
benefit from these moves,” says Vinay Khattar, 
associate director and head of research at Edel-
weiss, in a recent co-authored report with Sahil 
Kapoor and Anand Laddha. 
In the immediate term, however, market partici-
pants will watch out for the RBI policy meeting 
on April 5, after which quarterly results will dic-
tate the trend. 

 
BUSINESS 

 
Cisco to invest US$100 million in 
India over two years; to train over 
250,000 students 
Economic Times:  March 21, 2016 

 
Joining the league of global technology giants 
who are making a beeline to invest into and nur-
ture the booming India startup ecosystem, US 
networking major Cisco has committed $100 mil-
lion over the next 18 to 24 months. The series of 
investments will include $40 million that will be  
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used to fund early-stage and growth-stage compa-
nies in the country, and train around 250,000 stu-
dents by 2020. 
The rest of the funds will go towards opening six 
new innovation labs and three centres of exper-
tise, apart from collaborating with universities 
and making other investments for skill develop-
ment, Cisco announced on Friday in the presence 
of its executive chairman John Chambers. 
Cisco will collaborate closely with state govern-
ments on strategic initiatives, it said. "India is 
well positioned to lead in digitisation," said 
Chambers. India may have been slow to adopt 
technology but it is leapfrogging now as com-
pared to other Asian countries, he said. "The en-
tire economy is burgeoning because of digital 
economy," said Chambers who met Prime Minis-
ter Narendra Modi. He praised the government's 
flagship projects of Make in India, Digital India 
and Start up India. 
Dinesh Malkani, president at Cisco India and 
SAARC, said the company has expertise in areas 
such as security, cloud, and the Internet of Things 
which it can lend to emerging companies. "There 
is a lot of scope for development in IP driven 
technology software companies in India," he said. 
The $143-billion firm has over 10,000 people in 
India. It is also setting up a manufacturing base in 
Pune to locally make products to "support the 
Digital India vision" and aims to eventually make 
it an export hub. 
Chambers backed India's move to approach the 
World Trade Organisation (WTO) on visa issues, 
but said elections are an "emotional" time for the 
US and stressed that one will have to be "little 
patient" on resolution of these issues. "Middle 
class in America has not seen economic apprecia-
tion for the last 15 years so when people talk 
about job loss or global trade agreements or H1-B 
immigration issues, it's an emotional time in an 
election year. So I very much understand. I think 
it's a logical move by India to bring this to the 
WTO and say how do you address that," he said. 
Earlier this month, India had filed a complaint in 
the WTO against the US decision to impose high 
fees on temporary working visas. 
"Over time, I am a huge believer in immigration, 
I am a huge believer of bringing in talent from 
around the world," Chambers said. 
Asked about the issue of net neutrality, Chambers 
said he was a supporter of the principle as every-
one should have access to the Internet. He also 
highlighted that regulations need to be in sync 
with the changes in technology. "Regulators and 

law makers have to understand that the decisions 
that they make today can't be the decisions that 
they would have made few years ago... They have 
to be educated about the implications and even-
tual fallouts... Governments and regulators and 
industry will have to come together and work 
together on this," he said. Several technology ma-
jors are investing in India. 
In February this year, Oracle global chief Safra 
Catz announced a $400 million expansion of their 
India facility, a host of incubation centres for 
startups and an extensive training programme to 
groom young talent in the country. 
 
Singapore’s Sembcorp increases 
stake in Indian renewable energy 
sector 
 
The Hindu 
 
Singapore’s Sembcorp Industries said its wholly-
owned unit has increased its stake in its Indian 
renewable energy business to 65.12 per cent. 
The company said the wholly-owned unit 
Sembcorp Utilities has subscribed to the entire 
rights issuance by Sembcorp Green Infra, which 
oversees its renewable energy business. It also 
said its minority partner IDFC Private Equity 
Fund III, which is managed by IDFC Alterna-
tives, did not subscribe to the rights issue. As a 
result, Sembcorp Utilities subscribed to the entire 
35.94 per cent share. 
In a disclosure to the Singapore Stock Exchange, 
the company said the total investment for the en-
tire rights issuance was Rs 60 crore (about 12 
million Singapore dollars) and was financed by 
internal funds. As a result of the partner’s non-
participation in the rights issuance, its stake in 
Sembcorp Green Infra has increased to 65.12 per 
cent from 64.06 per cent, the disclosure added. 
Sembcorp Green Infra has over 900 MW of wind 
and solar power assets in operation and under 
development in southern, western and central In-
dia. Last year, it acquired a controlling stake in 
Green Infra from IDFC Alternatives for Rs 1,060 
crore, marking its entry into India’s renewable 
energy market. 
 
US Sportswear brand New Balance 
debuts in India; to open 50 stores 
Economic Times:  March 23, 2016 

 
US sportswear brand New Balance has opened its 
first store in India at Noida's DLF Mall. 
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The company said it has drawn an ambitious plan 
for India, which will see its store strength go up 
to 50 in the next three years. 
"We are looking to open 50 stores potentially in 
the next three years throughout the major metros, 
starting with the nothern cities," said Darren 
Tucker, vice-president for Asia-Pacific at New 
Balance. "Once we establish our stores in north, 
we will move to other parts of the country." 
The company did not specify the investment it is 
going to make in India. 
"When we say 50 stores, it is space dependent. 
We will focus on opening stores in the right loca-
tions rather than just opening 50 stores. So, if we 
only get 30 locations in three years, we might 
open 30 stores. But our target is to reach 50 
stores," Tucker said. 
The company's second store is expected to be 
launched in west Delhi's Pacific Mall. 
Major Brands, the franchisee for premiere inter-
national fashion brands such as Charles & Keith, 
Aldo, Mango and Guess, has brought the New 
Balance brand in India. 
According to Tucker, partnering with Major 
Brands will give New Balance retail capabilities 
as well as a partner that believes in the company's 
value of integrity, team work and total customer 
satisfaction. 
The company said the stores in India will show-
case its products from the global portfolio, based 
on the taste and requirements of the regions 
where its stores are located. 
New Balance has also got into an exclusive part-
nership with fashion etailer Jabong to sell its 
products online. 
 
Hitachi to roll out 'Make in India' 
ATMs, starts new manufacturing 
company 
 
TOI Tech | Mar 17, 2016  
 
Japanese technology giant Hitachi is expanding 
its ATM operations in the country. Hitachi-
Omron Terminal Solutions has announced setting 
up of Hitachi Terminal Solutions India Private 
Limited as an ATM manufacturing company in 
India. 
Set with a capital expenditure of Rs 100 crore, the 
company will be based out of Bangalore. Hitachi 
Terminal Solutions India will start production 
from June 2016 and aims to produce 1,500 units 
of ATM per month by the end of fiscal year 2016. 
"Hitachi-Omron Terminal Solutions entered the 

cash recycling ATM market in India at an early 
stage and has been providing ATMs that are 
suited to India's environment, considering the 
quality, condition and usage of the banknotes, 
and solutions corresponding to needs of opera-
tional efficiency of financial institutions and the 
deposits of users." said Tetsuji Shimojo, repre-
sentative director and president of Hitachi-Omron 
Terminal Solutions. The company also said that 
with the new facility it aims leverage on the gov-
ernment's 'Make in India' policy and contribute to 
the country's economic development.India is said 
to be one of Asia's largest ATM markets, cour-
tesy the country's economic growth rate of 7% 
and it being the world's second most populous 
country with a population of around 1.3 billion 
people.At present, there are about 200,000 ATMs 
and CDs (Cash Dispensing ATMs) operating in 
India. The Reserve Bank of India, which is the 
country's central bank, is promoting a financial 
inclusion policy, and financial institutions are 
increasing their investment in facilities and ser-
vices. This is expected to further boost the ATM 
market in the country.  
 
Singapore-based ADSKOM expands 
into India 

http://www.marketing-interactive.com/singapore-based-
adskom-expands-into-india/ 

 
Singapore-based programmatic advertising tech-
nology platform, ADSKOM, is expanding its 
team and services into India. 
It has appointed Rajeev Saxena as its new country 
director based in New Delhi. 
India’s digital ad market is set to surpass US$1 
billion in 2016 alone. Digital display ads domi-
nate the nation, representing more than 60% of 
the country’s total digital ad spend, according to 
digital marketing, media and commerce research 
firm eMarketer. 
These stats are encouraging for an industry that is 
growing by 20% annually, and programmatic ad-
vertising trades will soon account for more than 
65% to 70% of all ad purchases in India, said 
ADSKOM. 
Italo Gani (pictured), CEO of ADSKOM in 
Southeast Asia, said: “The eCommerce boom in 
India presents ADSKOM with a phenomenal op-
portunity. The country has the scale we are look-
ing for while it is still very much experiencing a 
period of rapid growth. From this perspective, 
India makes the most sense for us as the next 
country to expand our operations to.”  
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Foreign automakers make India 
their export hub 
Business Standard:  March 29, 2016 

 
Mumbai: India has become the first country in 
Asia to export two fully-built inter-city luxury 
buses to Europe, marking a dramatic shift in its 
manufacturing capabilities. Swedish auto major 
Volvo, which started operations in India through 
the import of a luxury bus from Hong Kong back 
in 2000, executed the shipment. Its Bengaluru-
based plant is gearing up to undertake more of 
such orders, which is notable because its parent 
company has a plant in China, too. 
Following in Volvo’s footsteps is rival company 
Volkswagen-owned Scania, which has also set up 
a manufacturing facility in Karnataka and is 
working towards its goal of exporting fully-built 
buses to Europe. Earth mover JCB is not too far 
behind. Although headquartered in the UK, its 
India subsidiary has just started exports to Russia. 
These companies, which hail from Europe, al-
ready have their mother plants based out of that 
region. However, given India’s strengths in low-
cost manufacturing and the government’s push 
towards Make in India, companies are now ac-
tively looking at serving these markets from In-
dia. 
Stefan Palskog, president of Scania India, said, 
“From a logistical point of view, there are a lot of 
countries that are closer to India than Sweden. 
The logistic cost of a completely-built product is 
important. In the long run, we will be able to ex-
port buses made in Bengaluru to Europe as well.” 
While passenger car makers such as Suzuki and 
Hyundai have been exporting small cars to 
Europe from India, heavy-duty commercial vehi-
cle manufacturers have just started to warm up to 
this idea turning India into a manufacturing hub 
for European exports. Vipin Sondhi, managing 
director and chief executive of JCB India, said, 
“We have started with Russia where temperatures 
are -25 degree centigrade. So, we will go step-by-
step there. We are exporting components to the 
UK from Pune, where they are assembled to be 
shipped to other parts of the world and we are 
exporting components to the US.” 
Likewise, JCB Daimler India Commercial Vehi-
cle (DICV) has ramped up parts supplies from 
India as it now reaches across the globe including 
Europe and the US. Around four million parts 
have been exported by DICV to other global 
Daimler entities worldwide. 
Erich Nesselhauf, MD & CE of DICV, said, “We 

export to 20 countries from West Asia, South 
East Asia and Africa. This will go up to 40 coun-
tries soon.” 
KTM branded bikes made in Pune by India’s 
third largest bike manufacturer Bajaj Auto have 
been well received in Germany, France, Italy and 
Spain. More than half of KTM’s production in 
India gets exported as of date with a substantial 
chunk being sold in Europe and the US. Bajaj 
Auto owns nearly half of KTM, which specialises 
street and off-road bikes. 

 
SIDELINES 

 
Remembering LKY.. Cont from P. 1 
 
Singapore’s founding Prime Minister Lee Kuan 
Yew not only built “Brand Singapore”, but was 
the brand-builder for Asia’s modern leadership in 
many ways, a senior Indian official said on 
Wednesday (March 23). 
And after being “a driver of development” and 
serving as “an example for the continent”, he 
evolved in the eyes of the world to be “sort of a 
geopolitical guru”, guiding Asia and explaining 
the continent to the rest of the world, Indian For-
eign Secretary Subrahmanyam Jaishankar added. 
“It was no longer Asia that was listening to him, 
it was also Europe, the United States,” the official 
said, having previously interacted with Mr Lee 
during his time as India’s High Commissioner to 
Singapore from 2007 to 2009. 
Dr Jaishankar was a speaker at a forum attended 
by about 600 participants made up of diplomats, 
academics and students, to discuss the late 
leader’s changes to policies and enduring ideas, 
organised by the Lee Kuan Yew School of Public 
Policy and National University of Singapore. 
For Asian leaders such as Indian Prime Minister 
Narendra Modi, Dr Jaishankar said, Mr Lee em-
bodied change in a lifetime through “doable prac-
tical” steps. India is waging campaigns for a 
clean country, clean waterways and closing the 
gender gap, among other things, and Dr 
Jaishankar said he also saw signs of Singapore’s 
influence in China, where he was posted after 
Singapore. 
“If (Mr Lee) could impact… 2.5 billion people, 
what more can I say,” he remarked. Other speak-
ers at the forum were Singapore’s former Senior 
Minister of State for Foreign Affairs Zainul 
Abidin Rasheed, S Rajaratnam School of Interna-
tional Studies’ Cont on P. 13  
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I. Technotex 2016  

Date:   21-23 April, 2016 

Venue:  Mumbai, India 

Organizer: Ministry of Textiles, Govt of India, jointly, with Federation of Indian Chambers of Com-
merce and Industry (FICCI)  

Contact : http://technotexindia.in/  . May contact the following official from FICCI :Mr. Manoj 
Mehta, Jt. Director, FICCI, Email: manoj.mehta@ficci.com , Tel : 91-9891098772 

Details:  Technotex-2016 is an international exhibition and conference which will attract participation 
from stakeholders in the technical textile sector and provide them a  platform to interact and forge 
alliances with technical textile industries from across the globe.  

FORTHCOMING EVENTS >>>> INDIA 

Cont from P. 12..Dr Shashi Jayakumar and Prof Chan Heng Chee, chairman of the Lee Kuan Yew 
Centre for Innovative Cities at the Singapore University of Technology and Design. They spoke 
about Mr Lee’s ideas on multi-racialism, political-party renewal and the greening of Singapore. 
Asked how he thought Mr Lee would view proposed changes to the elected presidency to ensure mi-
nority races have a chance to get elected, Mr Zainul Abidin said there are many Malay-Muslims who 
do not want a “special door” to the elected presidency scheme, but added that Singapore cannot take 
multi-racialism for granted. 
“Ideally we’d like to have a Malay or minority candidate who can stand up to scrutiny and be elected 
by all Singaporeans without having to make a special privilege.” 
While he was reassured by young Singaporeans who said they were “colour-blind” and wanted to 
stop talking about race, Mr Zainul Abidin said he does have his concerns “down the road, the next 50 
years”, because of problems in the Middle East, as well as economic uncertainties and their impact 
on minorities and how that would influence their mindset on multiculturalism, for example. 
On how Mr Lee dealt with ideas that were initially inconsistent with his own, the panelists said he 
would engage in debates with fellow Cabinet Ministers such as Dr Goh Keng Swee, seek informa-
tion and listen.Mr Zainul Abidin said that during his days as a newspaper editor, the Government had 
initially decided to close down Nanyang University due to reasons such as its graduates finding 
themselves “second-class” to graduates from the University of Singapore. Mr Lee met with editors, 
who disagreed with the decision. To their “pleasant surprise” later, the Government changed its mind 
and converted Nanyang University to Nanyang Technological Institute and, eventually, to Nanyang 
Technological University. 

 
Times Now emerging India Forum 2016  held on 18th March .. Cont from 
P. 1 
India Budget 2016: Impact on Singapore & Wider Asia & is India ‘Make in India’ ready?  
 
Eminent panelists and speakers who participated were Mr. Piyush Gupta, CEO, DBS Group, Mr. 
Swaminathan Aiyar, Economist & Consulting Editor, Economic Times, Mr. T. V. Narendran , MD, 
Tata Steel, Mr. Tan Cheng Guan, EVP & Head of GBD & Commercial, SembCorp International, 
Prof Kishore Mahbubani, Dean, Lee Kuan Yew School of Public Policy, Asian Competitiveness In-
stitute, National University of Singapore, Mr. Leo Puri, MD, UTI Asset Management Company, Mr. 
M J Akbar, National Spokesperson, BJP, Mr. Rohit Sipahimalani, Co-Chief Investment Officer and 
Head, India, Temasek International & Mr. Tan Soon Kim, Asst. CEO, South Asia, Investment Enter-
prise, Singapore  
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Notifications 

Introduction of system-driven disclosures in Securities Market  

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1448970446882.pdf 
Schemes of Arrangement by Listed Entities and (ii) Relaxation under Sub-rule (7) of rule 19 of 
the Securities Contracts (Regulation) Rules, 1957  

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1449125028827.pdf 

The Companies (Central Government’s) General Rules and Forms Amendment Rules, 2014.  

http://www.mca.gov.in/Ministry/notification/pdf/CCINotificationGSR815.pdf 
 

 
Guidelines on trading of Currency Futures and Exchange Traded Currency Options in Recog-
nized Stock Exchanges – Introduction of Cross-Currency Futures and Exchange Traded Option 
Contracts 

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=10172&Mode=0 
 
Foreign Exchange Management (Manner of Receipt and Payment) (Amendment) Regulations, 
2015 

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=10173&Mode=0 
 

Foreign Exchange Management (Borrowing or Lending in Foreign Exchange) (Amendment) 
Regulations, 2015 

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=10157&Mode=0 
 

Investment by Foreign Portfolio Investors (FPI) in Corporate Bonds  

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=10147&Mode=0 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Na-
tionals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 
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For Feedback & Comments, please contact:  
Mr. Pradyumn Tripathi, First Secretary (Commerce), 
High Commission of India, 
31 Grange Road, Singapore- 239702. 

Email : ma@hcisingapore.org ; com.singapore@mea.gov.in ; hcoffice@hcisingapore.org    
URL : www.hcisingapore.gov.in 

Isro Aims to 
Launch Record 
Number of Satel-
lites in Single Mis-
sion  
 
PTI , 29 March 2016 

 
India is all set to script his-
tory by launching a record 
number of 22 satellites, 
including a number of mi-
cro and nano ones from 
foreign countries, in a sin-
gle mission in May this 
year. 
The Indian Space Research 
Organisation (Isro)'s work-
horse Polar rocket PSLV 
C34 carrying India's Carto-
sat 2C would also have 21 
other satellites from coun-
tries, including US, Can-
ada, Indonesia and Ger-
many as co-passengers, a 
senior Isro official said 
Monday. 
"We are planning to launch 
as many as 22 satellites on 
board PSLV C34. We had 
earlier sent 10 satellites on 
a single mission. Now, we 
are planning more than 
double. We hope that the 
launch will be in May," 
Isro's Vikram Sarabhai 
Space Centre (VSSC) Di-
rector K Sivan told report-
ers in Thiruvananthapuram 
Monday. 
The launch would be made 
from the Satish Dhawan 
Space Centre in the space-
port of Sriharikota, 100 km 
from Chennai. 
It is the highest number of 
satellites ever to be 
launched by the space 
agency, which had earlier 
sent ten satellites into orbit 
in a single mission in 2008. 
Nasa had sent 29 satellites 
to the orbit in a single 
launch in 2013, setting a 
world record. 

FAQs on Foreign Investments In India  

The fortnightly FAQs will broadly cover the following areas 

IV. Investment in other securities 
Q. Can a NRI and RFPI invest in Indian Depository Receipts (IDRs)? 
Ans. NRI and RFPIs have been permitted to invest, purchase, hold and transfer IDRs of 
eligible companies resident outside India and issued in the Indian capital market, subject 
to the following conditions: 
(i) The purchase, hold and transfer of IDRs is in accordance with the Foreign Exchange 
Management (Transfer or Issue of Security by a Person Resident Outside India) Regula-
tions, 2000 notified vide Notification No. FEMA 20 / 2000-RB dated May 3, 2000, as 
amended from time to time. 
A limited two way fungibility for IDRs  subject to the following terms and conditions: 
 The conversion of IDRs into underlying equity shares would be governed by the 

conditions mentioned in paras 6 and 7 of A.P. (DIR Series) Circular No. 5 dated 
July 22, 2009. 

 Fresh IDRs would continue to be issued in terms of the provisions of A.P. (DIR 
Series) Circular No. 5 dated July 22, 2009. 

 The re-issuance of IDRs would be allowed only to the extent of IDRs that have 
been redeemed /converted into underlying shares and sold. 

 There would be an overall cap of USD 5 billion for raising of capital by issuance 
of IDRs by eligible foreign companies in Indian markets. This cap would be akin 
to the caps imposed for FII investment in debt securities and would be monitored 
by SEBI. 

 IDRs shall not be redeemable into underlying equity shares before the expiry of 
one year period from the date of issue of the IDRs. 

 At the time of redemption / conversion of IDRs into the underlying shares, the 
Indian holders (persons resident in India) of IDRs shall comply with the provi-
sions of the Foreign Exchange Management (Transfer or Issue of Any Foreign 
Security) Regulations, 2004 notified vide Notification No. FEMA 120 / RB-2004 
dated July 7 2004, as amended from time to time. 

The FEMA provisions shall not apply to the holding of the underlying shares, on re-
demption of IDRs by the FIIs including SEBI approved sub-accounts of the FIIs and 
NRIs. The issuance, redemption and fungibility of IDRs would also be subject to the 
SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009, as amended 
from time to time as well as other relevant guidelines issued in this regard by the Gov-
ernment, the SEBI and the RBI from time to time. 

Source: RBI  

I. Foreign Direct Investment 
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