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Press Information Bureau:  September 26, 2014 

New Delhi: The Prime Minister, Shri Narendra Modi, 
today launched the Make in India initiative with an 
aim to give the Indian economy global recognition.  
Addressing a gathering consisting of top global CEOs 
at the event in Vigyan Bhawan in the capital, the 
Prime Minister said "FDI" should be understood as 
"First Develop India" along with "Foreign Direct In-
vestment." He urged investors not to look at India 
merely as a market, but instead see it as an opportu-

nity. The Prime Minister said it is important for the purchasing power of the common man to 
increase, as this would further boost demand, and hence spur development, in addition to bene-
fiting investors. The faster people are pulled out of poverty and brought into the middle class, 
the more opportunity will there be for global business, the Prime Minister said. Therefore, he 
said, investors from abroad need to create jobs. Cont on P. 2 
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India regains ‘stable’ 
credit outlook from 
S&P on govt’s re-
form moves 
 

ENS Economic Bureau | New 
Delhi | September 27, 2014  
 
Twenty-nine months after 
Standard & Poor’s (S&P) 
lowered its outlook on India 
from ‘stable’ to ‘negative’ 
suggesting one-in-three like-
lihood of a downgrade, the 
rating agency on Friday re-
vised it back to ‘stable’ cit-
ing “improved political set-
ting” which offers “a condu-
cive environment for re-
forms”. 
The agency, however, has 
affirmed its ‘BBB-’ long-
term and ‘A-3’ short-term 
unsolicited sovereign credit 
rating on India. 
“Outlook revision reflects 
our view that India’s im-
proved political setting offers 
a conducive environment for 
reforms, which could boost 
growth prospects and im-
prove fiscal management,” 
said S&P in its statement 
issued on Friday. While In-
dia’s outlook was down-
graded to negative in April 
2012, the upward revision 
comes four months after the 
NDA government was sworn 
into power and at a time 
when Prime Minister Naren-
dra Modi is on a trip to the 
US. The agency said that 
India has relatively less ex-
ternal debt and has improved 
its external liquidity .. Cont 
on P. 2 

this issue 
FDI inflows jump two fold to $3.5 billion.  P.3 

RBI eases norms for equity issue under.. P.5 

Launch of Make in India campaign in Singa-
pore P.9 

Investment related developments.. P.10 

Forthcoming Events- India & Singapore   
P.13,14,15 

I S S U E  

30 September 2014  

 151  

            TOP NEWS » ECONOMY 

PM launches "Make in India" global initiative 

India India places Mars Orbiter Mission spacecraft 
'Mangalyaan' in orbit, makes history 

The Financial Express, Sep 25 2014  
 
India created space history by successfully placing its low-cost 
Mars Orbiter Mission spacecraft 'Mangalyaan' in orbit around 
the Red Planet in its very first attempt, catapulting the country 
into an elite club of three nations.  
Watched by Prime Minister Prime Minister Narendra Modi, 
ISRO scientists successfully ignited the main 440 Newton Liq-
uid Apogee Motor (LAM) and eight small thrusters that fired 
for 24-minutes from 7.17 AM and slowed down the speed of 
Mars Orbiter Mission (MOM) spacecraft 'Mangalyaan' for it to 
slip into a smooth orbit around the Red Planet after almost an 

year-long voyage. With the success of "Mangalyaan", India has become the first country to go 
to Mars in the very first try. European, American and Russian probes  
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India regains ‘stable’ credit outlook 
from S&P on govt’s reform moves.. 

 Cont from P. 1 

 
position. It projected the external debt net of ex-
ternal assets to be at 6 per cent of current account 
receipts by the end of March 2015 and seemed 
satisfied with the central bank reserves which 
exceed public sector external debt. 
“India’s current account has improved in recent 
years after restrictions on gold imports and 
slower domestic investment demand. At the same 
time, the central bank rebuilt its foreign currency 
reserves to cover about 5.5 months of current ac-
count payments,” said the agency adding that it 
expects the current account deficit to widen from 
its current low of 1.8 per cent of GDP by end of 
March 2015. 
Reacting to the revision, finance secretary Arvind 
Mayaram said that the economy can grow at over 
5.5 per cent in FY15 which the S&P has pro-
jected. “We are satisfied that the agency has ac-
knowledged the steps that government has taken 
to improve the economy and specially bring the 
investment climate and therefore the growth cycle 
back. We believe that growth this year should be 
in the region of 5.5-5.9 per cent,” he said. 
 
Indian economy showing turn-
around with Modi's election; ADB 
ups 2015 growth to 6.3% 

PTI | Sep 25, 2014, 03.13PM IST 

 
 
 
 
 
 
 
 
 
 
 
 

NEW DELHI: Revising India's GDP upwards by 
0.3 per cent to 6.3 per cent in 2015, Asian Devel-
opment Bank (ADB) has said the economy shows 
a new promise of turnaround after the election 
brought a stable government in May.  
"India shows new promise of a turnaround.  
After winning a decisive parliamentary election 
victory, the new (Modi-led) government  

Cost effective manufacturing and a handsome 
buyer - one who has purchasing power - are both 
required, the Prime Minister said. More employ-
ment means more purchasing power, he added.  
The Prime Minister said that India is the only 
country in the world which offers the unique 
combination of democracy, demography, and de-
mand. He said the new Government was taking 
initiatives for skill development to ensure that 
skilled manpower was available for manufactur-
ing. He also referred to the Digital India mission, 
saying this would ensure that Government proc-
esses remained in tune with corporate processes.  
The Prime Minister said he had felt a mood of 
gloom among India's business community in the 
last few years, due to lack of clarity on policy 
issues. He said he had heard even Indian busi-
nessmen say that they would leave India and set 
up business elsewhere. The Prime Minister said 
this hurt him, and added that no Indian business 
should feel a compulsion to leave the country un-
der any circumstances. He said on the basis of the 
experience of the last few months, he could say 
that the gloom has lifted.  
The Prime Minister gave the example of the new 
Government's initiative on self-certification of 
documents, and said this was illustrative of how 
the new Government trusted the citizens. The 
Prime Minister said trust is essential for investors 
to feel secure. Let us begin with trust; if there is 
an issue, Government can intervene, he said. The 
Prime Minister said trust too can be a transforma-
tive force.  
Shri Narendra Modi said development and 
growth-oriented employment is the government's 
responsibility.  
The Prime Minister noted that India ranks low on 
the "ease of doing business" and added that he 
has sensitized Government officials in this regard. 
He also emphasized the need for "effective" gov-
ernance. To the expression "Look East," the 
Prime Minister added "Link West", and said a 
global vision was essential. He said Mission 
Swachh Bharat and "waste to wealth" could lead 
to good revenue models for business as well. He 
referred to his vision of waste water management 
and solid waste management in 500 towns across 
India through public private partnership. 
The Prime Minister also spoke of infrastructure of 
the future - including i-ways besides highways - 
and mentioned port led development, optical fibre 
networks, gas grids and water grids. The Prime 
Minister also unveiled the Make in India logo, 
and launched the website makeinindia.com 
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is better positioned than the old to pursue the re-
form necessary to unlock the economy’s growth 
potential.  
 
"This Update maintains the 5.5 per cent growth 
forecast for 2014 but upgrades....to 6.3 per cent,  
the forecast for 2015, when reform can begin to 
bear fruit," ADB said in its Outlook 2014 Update 
released today. The reform to stimulate invest-
ment, the timely award of environmental clear-
ances, and measures to control inflation are ex-
pected to augment firming export demand from 
the major industrial economies, to boost eco-
nomic growth, it said. 
 The new single-party government in India with 
the strongest mandate in three decades has out-
lined wide-ranging reforms, which will gradually 
overcome the difficult structural problems that 
have beset the economy and caused two years of 
slow growth and stagnant investment, it said.  
"Public expectation of strong economic policy 
from the government is seen in record highs on 
the stock market and robust capital inflows.  
"As demand from consumers and businesses con-
tinued to grow,...India?s buoyant portfolio flows 
mean that financing the deficit should not be a 
problem, as capital flows are more resilient under 
global volatility this year than they were last 
year," the Update by ADB Chief Economist 
Shang-Jin Wei said. 
Improving prospects in India will buoy the 2015 
regional growth outlook somewhat, even as the 
growth path of China moderates, it added.  
"Growth in Asia as a whole in 2014 is now ex-
pected to be higher at 5.4 per cent on unexpect-
edly strong outcomes in Bangladesh, Nepal, Paki-
stan, as well as India." 
It said a greater momentum is expected in 2015 
with South Asian growth now forecast at 6.1 per 
cent, revised up from 5.8 per cent.  
 
FDI Inflows Jump Two-Fold to $3.5 
Billion in July 

Press Trust of India | September 16, 2014 20:42 (IST)  

New Delhi: Foreign direct investment (FDI) 
flows into India more than doubled to $3.5 billion 
in July, data from the Department of Industrial 
Policy and Promotion showed on Tuesday. 
In July 2013, the country had received FDI worth 
$1.65 billion. 
During April-July this fiscal year, foreign inflows 
grew 52 per cent to $10.73 billion as compared to 
$7.05 billion in the same period last year. 

Amongst the top 10 sectors, telecommunications 
received the maximum FDI at $2.33 billion, fol-
lowed by services ($1 billion), pharmaceuticals 

($886 million) and construction ($430 million) 
during the first-four months of the fiscal year. 
During the period, India received the maximum 
FDI from Mauritius at $3.38 billion, followed by 
Singapore ($1.66 billion), Netherlands ($1.49 
billion), Japan ($834 million), UK ($824 million) 
and the US ($351 million). 
In 2013-14, FDI inflows in India were $24.29 
billion as against $22.42 billion in 2012-13. 
India requires around $1 trillion in the next five 
years to overhaul its infrastructure sector, includ-
ing ports, airports and highways to boost growth. 
The government is taking more steps to boost 
FDI in the country. It has raised the foreign in-
vestment limit to 49 per cent in defence manufac-
turing and relaxed the policy in construction sec-
tor. 
It has also proposed to increase the FDI cap in 
insurance to 49 per cent. 
 
India may be among top exporters 
by 2030: HSBC 
 
PTI Sep 16, 2014, 02.44PM IST 

 
 
 
 
 
 
 
 

New Delhi: India has the potential to become the 
world's fifth-largest exporter of goods by 2030 
with the textile industry set to regain its place as 
the global garment hub, an HSBC report said. 
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"Despite struggling with a number of structural 
impediments to growth, prospects for medium-
term growth in trade remain strong," the HSBC 
report said.  
"The economic potential for India remains strong, 
with the growing population and rapidly expand-
ing middle class - it presents opportunities for 
business. India is forecast to emerge as the 
world's largest middle-class market, surpassing 
both China and US," said Sandeep Uppal, MD 
and head, commercial banking, HSBC India. 
The report comes barely a fortnight before the 
government's planned unveiling of a new five-
year Foreign Trade Policy that will likely include 
sops to spur export and incentives for domestic 
value-added products - the proportion of exports 
truly produced in India, which will be dovetailed 
with the "Make in India" programme that Prime 
Minister Narendra Modi will unveil later this 
month. 
A higher DVA component in exports is important 
for creatting jobs and boosting domestic manu-
facturing. "The DVA component in Indian ex-
ports has been declining - alternatively the for-
eign value-added (FVA) portion of exports has 
been on the rise," Crisil said in a recent research 
report. 
The HSBC report said that the UAE is likely to 
remain India's top export destination by 2030, 
and China is forecast to emerge as the second-
largest export market, displacing the US. 
 
Govt eases procedural norms for 
directors in new companies law 
PTI, New Delhi, September 22, 2014. 

 
Simplifying the procedural requirements, the gov-
ernment has amended rules governing appoint-
ment and qualification of directors under the new 
companies law. 
The changes have been made through the Compa-
nies (Appointment and Qualification of Direc-
tors) Amendment Rules, 2014, according to the 
Corporate Affairs Ministry. 
These rules provide for establishing a data bank 
of persons who offer to be independent directors 
on the board of companies. 
Now, the Ministry has done away with clauses 
that required concerned persons to include PAN 
details as well as their mother's and spouse's 
names in the data bank, among others.  
Sai Venkateshwaran, Partner and Head - Ac-
counting Advisory Services - KPMG in India, 
said the latest changes have been made "with a 

view to addressing privacy concerns of directors 
and simplifying some of the procedural require-
ments for directors". 
Further, some of the filing requirements have 
been simplified by omitting the need to file using 
certain prescribed forms, and some of the other 
forms have been amended, he added.  
The Ministry, which is implementing the new 
Companies Act, has made the amendments 
through a notification dated September 18.  
Under the Companies Act, 2013, there are strict 
provisions, including for independent directors 
and auditors, for ensuring high corporate govern-
ance standards. 

 
BANKING/FINANCE 

 
Banks open 40 mn accounts under 
Jan Dhan Yojana: FinMin 
 
PTI, September 19, 2014  
 
The finance ministry on Thursday said 40 million 
bank accounts have been opened under the Prad-
han Mantri Jan Dhan Yojana and that banks have 
mobilised Rs 3,700 crore so far. 
"Banks have opened 40 million accounts so far. 
Banks have mobilised about Rs 3,700 as deposits 
(in the accounts)... So, per account about Rs 900 
deposits have been collected," Financial Services 
Secretary G S Sandhu told reporters here. 
Prime Minister Narendra Modi had launched this 
ambitious scheme of financial inclusion on Au-
gust 28. 
The benefit of Pradhan Mantri Jan Dhan Yojana 
can be extended to existing account holders with-
out opening a new account. 
The government is giving adequate publicity to 
the benefit to be extended to account holders, 
sources added. 
The main features of the scheme include Rs 5,000 
overdraft facility for Aadhar-linked accounts, 
RuPay Debit Card with in-built Rs 1 lakh acci-
dent insurance cover. 
Besides, account holders under the scheme will 
get life insurance cover of Rs 30,000. This was 
additional benefit announced by the Prime Minis-
ter during the launch of the scheme. 
Sandhu further said government was also consid-
ering transfer of kerosene oil and LPG subsidies 
directly in bank accounts. 
Currently, the government subsidises the products 
so consumers can buy fuel below market price.  
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Under direct benefit transfer, the consumer will 
be paid cash subsidy so he can buy kerosene and 
LPG at market price. 
 
RBI keeps interest rate unchanged 
at 8 per cent 
 
Reuters | Mumbai | Posted: September 30  

 
Reserve Bank Governor Raghuram Rajan left all 
key rates unchanged citing increased risks to in-
flation and difficult external situation especially 
on the geopolitical front. 
This is the fourth consecutive time that the RBI 
has kept key interest rates unchanged despite 
clamours from the industry to cut rates to boost 
economy. 
The short-term lending rate (repo) rate now 
stands at 8 per cent, and the cash reserve require-
ment of banks at 4 per cent. The statutory liquid-
ity ratio (SLR) has also been retained at 22 per 
cent. 
 
Explaining the rationale for status quo policy, 
Rajan said though WPI inflation has ebbed to 
levels consistent with 8 per cent inflation by 
January 2015, “there are risks from food price 
shocks as the full effects of the monsoon’s pas-
sage unfold, and from geo-political developments 
that could materialise rapidly.” 
He said that there are “uncertainties” over food 
inflation even though 6 per cent retail inflation 
target by January 2016 remains a possibility. 
“The future policy stance will be influenced by 
the RBI’s projections of inflation relative to the 
medium term objective of 6 percent by January 
2016, while being contingent on incoming data,” 
Rajan said. 
 
The RBI also retained the growth projection for 
the current fiscal at 5.5 per cent. The apex bank 
sees FY16 growth at 6.3 per cent. 
Stock markets remained flat with BSE Sensex at 
26,626 points. 

RBI eases norms for equity issues 
under FDI 
 

ENS Economic Bureau | Mumbai | Posted: September 18, 
2014  
Liberalising foreign direct investment (FDI) 
norms further, the Reserve Bank of India (RBI) 
has allowed companies to issue equity shares to a 
resident outside India against any type of fund 
subject to certain conditions. 
The central bank reviewed the existing guidelines 
for issue of shares or convertible debentures un-
der the automatic route and has permitted issue of 
equity shares against any fund payable by the 
investee firm, remittance of which does not re-
quire prior nod of the government or the RBI. 
“Equity shares shall be issued in accordance with 
the extant FDI guidelines on sectoral caps, pric-
ing guidelines and the issue of equity shares un-
der this provision shall be subject to tax laws as 
applicable to the funds payable and the conver-
sion to equity should be net of applicable taxes,” 
the RBI said in a notification 
Earlier, an Indian company under the automatic 
route could issue shares/convertible debentures to 
a person resident outside India against lump-sum 
technical know-how fee, royalty external com-
mercial borrowings (other than import dues 
deemed as ECB or trade credit) and import pay-
ables of capital goods by units in special eco-
nomic zones. The guidelines allow issuance of 
shares subject to certain conditions like entry 
route, sectoral cap, pricing guidelines and compli-
ance with the applicable tax laws. 
Meanwhile, bank credit growth continued to re-
main sluggish with addition being a tepid 9.6 per 
cent to Rs 61,40,925 crore for the fortnight to 
September 4, according to RBI data. However, 
during this period, deposits grew at a healthy 14 
per cent to Rs 81,32,714 crore. Deposits of com-
mercial banks stood at Rs 71,47,778 crore in the 
same period last year. 
 

 

MARKETS 
 

 

Sebi notifies norms for REITs, in-
frastructure investment trusts  
 

Livemint:  September 29, 2014 
 
The Securities and Exchange Board of India 
(Sebi) on Friday firmed up regulations that will 
govern real estate investment trusts, or REITs, 
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and so-called infrastructure investment trusts 
(InvITs) that the market regulator decided to al-
low last month.  
Following a board meeting in August, Sebi ap-
proved a long-pending proposal to allow Indian 
firms to launch REITs-a move that will enable 
easier access to funds for cash-strapped develop-
ers and create a new investment avenue for insti-
tutions and high net worth individuals, and even-
tually ordinary investors.  
All REIT schemes, to begin with, will be close-
ended real estate investment schemes that will 
invest in property with the aim of providing re-
turns to unit holders.  
The returns will be derived mainly from rental 
income or capital gains from real estate. REITs, 
Sebi said, will be allowed to invest in commercial 
real estate assets, either directly or through spe-
cial purpose vehicles (SPVs).  
In SPVs, a REIT must have a controlling interest 
of at least 50% of the share capital and will have 
to hold at least 80% of their assets directly in 
properties. REITs will be allowed to raise funds 
only through an initial offering and units of 
REITs have to be mandatorily listed on a stock 
exchange, similar to initial public offering (IPO) 
and listing for equity shares. 
A REIT will be required to have assets worth at 
least Rs.500 crore at the time of an initial offer 
and the minimum issue size has to be Rs.250 
crore. The minimum subscription size for units of 
a REIT on offer will be Rs.2 lakh and at least 
25% of the units have to be offered to the public. 
Subsequently, REITs can raise money through 
follow-on offers, rights issues or qualified institu-
tional placements and the trading lot for such 
units will be Rs.1 lakh, Sebi said in a statement. 
According to an estimate by property broker 
Cushman and Wakefield, the assets that may 
qualify to be included in REITs may reach $20 
billion by 2020. In the first three to five years, as 
much as $12 billion could be raised. 
According to the norms, although a REIT may 
raise funds from any type of investors, resident or 
foreign, initially only wealthy individuals and 
institutions will be allowed to subscribe to REIT 
unit offers. 
The market regulator said a REIT may have up to 
three sponsors, with each holding at least 5% and 
collectively holding at least 25% for a period of 
at least three years from the date of listing. Subse-
quently, the sponsors' combined holding has to be 
at least 15% throughout the life of the REIT. 

Similar to the practice in the US, Australia, Sin-
gapore and other nations where REITs are com-
mon, Sebi has decided to allow these trusts to 
invest primarily in completed revenue-generating 
properties. To ensure that REITs generate con-
tinuous returns, Sebi said at least 80% of the 
REIT's assets has to be invested in completed and 
revenue generating properties. 
And only up to 20% of assets can be invested in 
properties that are being developed, mortgage-
backed securities, debt of companies in the real 
estate sector, equity shares of listed companies 
that derive at least 75% of their income from real 
estate, government securities, or money market 
instruments. No REIT can invest more than 10% 
in properties that are under construction. 
Several firms have already begun drawing up 
plans for launching REITs. Embassy Property 
Developers, which is planning a $2 billion REIT 
with global private equity firm Blackstone Group, 
is planning to list it in India sometime next year. 
Sebi said every REIT has to invest at least in two 
projects, with a maximum of 60% of assets going 
towards one project. All REITs have to distribute 
at least 90% of their net distributable cash flows 
to the investors.  
To ensure transparency, Sebi said every REIT has 
to undergo an yearly valuation and declare its net 
asset values (NAV) within 15 days of the exer-
cise.  
The Sebi board also approved the launch of In-
vITs, which are somewhat similar to REITs. 
However, an initial offer will not be mandatory 
for InvITs though listing will be mandatory for 
both publicly and privately placed InvITs.  
The regulator said such trusts can invest in infra-
structure projects, either directly or through an 
SPV. In case of public-private-partnership (PPP) 
projects, such investments will be only through 
an SPV. 
While listing, the collective holding of sponsors 
of an InvIT has to be at least 25% for at least 
three years. An InvIT will be required to have a 
holding worth at least Rs.500 crore in the under-
lying assets, and the initial offer size of the InvIT 
has to be at least Rs.250 crore. According to a 
Mint report on 10 August, executives from GMR 
Group and Anil Ambani-led Reliance Group, on 
condition of anonymity, said they will now ex-
plore the opportunities of using InvITs. 
Sebi said that any InvIT, which looks to invest at 
least 80% of its assets in completed and revenue 
generating infrastructure assets, has to raise funds 
only through a public issue of units, with a mini 
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minimum 25% public float and at least 20 inves-
tors.  
Also, the minimum subscription size and trading 
lot of such a listed InvIT has to be Rs.10 lakh and 
Rs.5 lakh, respectively. A publicly offered InvIT 
may invest the remaining 20% in under-
construction infrastructure projects and other per-
missible investments, Sebi said.  
An InvIT that proposes to invest more than 10% 
of its assets in under-construction infrastructure 
projects can raise funds only through private 
placement from qualified institutional buyers 
with a minimum investment and trading lot of 
Rs.1 crore and from at least five investors, where 
single holding cannot be more than 25%.  
Sebi's regulations secured board approval nearly 
six years after it first proposed to introduce such 
trusts and govern them. The board broadly ap-
proved the proposals that were put out in a con-
sultation paper on REITs in October 2013. The 
launch of REITs was delayed partly because of a 
perception that the taxation structure was unfa-
vourable for investors.  
In the Union budget announced by the Bharatiya 
Janata Party-led government on 10 July, finance 
minister Arun Jaitley said the government was 
planning friendlier tax norms for REITs and in-
frastructure investment trusts. 
 
FPIs continue to invest in Indian 
markets 
 
IANS Sep 20, 2014, 01.03PM IST 

Foreign Portfolio Investors (FPIs) continued to 
buy into the Indian equities market in the week 
ended September 19, buoyed by the US Fed an-
nouncement that it will maintain interest rates to 
near zero for a "considerable time" even after its 
bond-buying programme ends, as also stable gov-

ernment policies. 
The foreign institutional investors ( FIIs) along 
with sub-accounts and qualified foreign investors 
have been clubbed together by market regulator 
Securities and Exchange Board of India ( SEBI) 
to create a new investor category called FPIs. 

 
The FPIs bought shares worth $354.24 million or 
Rs.2,159.67 crore during the week ended Sep 19, 
according to data with the National Securities 
Depository Limited (NSDL). 
For the week ended September 12, the FPIs had 
bought shares worth $445.32 million or 
Rs.2,693.02 crore, which helped propel the Indian 
equities market to subsequent new highs. 
"With the US rate rise possibilities becoming a 
more distant reality, emerging economies includ-
ing India can expect to keep their hot monies 
"hot" for some more time," said Debopam Chaud-
huri, chief economist, ZyFin Research. 
"This is critical for India under current circum-
stances when the domestic economy is undergo-
ing a healing process." 
The FPIs had remained net buyers Friday. They 
bought shares worth $25.31 million, or Rs 154.53 
crore, on September 19. 
Expectations of stable growth coupled with an 
overall expectation of a further reform push by 
the new government have led to positive investor 
sentiments.  

 
BUSINESS 

 
 
Singapore health sector targets TN 

TNN | Sep 16, 2014, 12.33PM IST 
 
TRICHY: A team of officials from Singapore 
visited the Mahatma Gandhi memorial govern-
ment hospital (MGMGH) in Trichy on Monday 
to look at the feasibility of entering into a tie-up 
with the medical sector in Tamil Nadu. 
The five-member team from Singapore Interna-
tional Foundation, SingHealth hospital and K K 
Women's and Children's Hospital in Singapore 
met the doctors and officials at the obstetrics and 
gynaecology as well as the paediatrics depart-
ments here. "The purpose is to look for areas of 
collaboration between the Singapore International 
Foundation, SingHealth Hospital, KK Women's 
and Children's Hospital and the health department 
in Tamil Nadu in areas of maternal and child 
health.  
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Ikea inks MoU to open store in Te-
langana 
 

PTI | Sep 24, 2014, 07.13PM IST 

HYDERABAD: Ikea India, a subsidiary of Swed-
ish furniture retailer Ikea AB, on Wednesday 
signed an MoU with the Telangana government 
for establishing its store in the state.  
 
Founded in 1943, Ikea is one of the world's larg-
est retailers in furniture, household goods and 
textiles. It was one of the first companies in India 
to be allowed 100 per cent foreign direct invest-
ment (FDI) in retail under the government's liber-
alized policy. 
In May 2013, the government cleared the pro-
posal of the Swedish furniture major to invest Rs 
10,500 crore for setting up single brand retail 
stores.  
"The decision by Ikea to set up its first store in 
Hyderabad will place Hyderabad on the interna-
tional map of Ikea stores. Ikea retail outlets have 
a standard design and each location entails an 
investment of $100 million (Rs 500-600 crore).  
 
In addition, the backward integration of supplier 
linkages will have tremendous economic impact 
to the state, a press release from the government 
said. 
Chief minister K Chandrashekar Rao while assur-
ing the furniture maker all possible support from 
the government suggested that Ikea should tie up 
with artisans in Telangana like Nirmal, Silver 
Filigri, Pembarti and so on, for their furniture as 
add on things. 
Responding to a request made by Juvencio 
Maeztu, Ikea India CEO, the chief minister has 
agreed to accommodate their store near one of the 
Metro retail terminals, the release said.  
 
The Telangana government will support Ikea's 
investment by appointing the Commissioner of 

Industries as a single contact point to ensure a 
speedy, transparent process for all applications, 
permissions and licences, the statement further 
said. 
 
 
Visa to set up technology centre in 
India next year 

TNN | Sep 26, 2014, 01.22 AM IST 

BANGALORE: Visa, the global payments tech-
nology company, has said it will establish a tech-
nology centre in India next year, joining a host of 
global financial system players who have estab-
lished technology centres in the country to take 
advantage of its software and engineering talent. 
Sources said the centre will be in Bangalore.  
 
Visa said it will hire 2,000 technologists globally, 
including conversion of contractor positions to 
full time positions within the company. The com-
pany did not say how many of these will be in 
India, but sources said the majority would likely 
be here. 
Citibank, HSBC, Stanchart, Deutsche Bank, 
Goldman Sachs and Fidelity are among those 
who already have technology and back office 
support centres in India. For many of them, these 
centres are their biggest operations outside their 
headquarters. Goldman Sachs, which has a 5,400-
people centre in Bangalore, said on Wednesday 
that it was establishing a new campus at a cost of 
$200 million (Rs 1,200 crore). The captive cen-
tres are being used partly to develop proprietary 
technologies that can differentiate them from 
competition. 
The $10-billion Visa, best known for its credit 
and debit cards, said its positions will be a combi-
nation of new roles and existing contractor posi-
tions that are being converted to full-time posi-
tions. "The combination of these initiatives will 
help accelerate the shift to electronic payments 
and drive innovation in mobile and digital plat-
forms," a company release said.  
 
 
Uninor to invest Rs 600 crore in In-
dia in 2014 
 
IANS | Sep 25, 2014, 09.26PM IST 
 
HYDERABAD: Leading telecom operator Uni-
nor will invest Rs 600 crore in capex in India  
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during the calendar year 2014, its CEO Morten 
Karlsen Sorby announced on Thursday.  
The majority of the investment will go into estab-
lishing new base stations across six circles, he 
told reporters here. 
"We will roll out 5,000 new base stations this 
year. This will be 30 per cent more than the num-
ber of base stations we had," he said.  
Telenor, the parent company of Uninor, has al-
ready spent 247 million Norwegian Krone (about 
Rs 235 crore) in the first half of the current year.  
Uninor, which has a subscriber base of 42 mil-
lion, is also investing in new point of sale, retail 
outlets and towers. 
Sorby said Telenor had got approval from the 
Foreign Investment Promotion Board (FIPB) to 
increase ownership in Uninor from 74 per cent 
equity to 100 per cent. He said the revenue 
growth in India was 40 per cent in the first half of 
2014 but did not reveal absolute numbers. 
Unionor launched 500 Wi-Fi enabled stores 
across the country Thursday, which was cele-
brated as Customer First Day. Of them 100 are 
new retail outlets. All walk-in customers into the 
stores will be able to experience the use of mobile 
Internet free of charge, access and download new 
applications and upgrade mobile software.  
The telecom operator also started a dial 121 ser-
vice to enable the customer do a self-help exer-
cise to access their account, get customised tariff 
plans, activate and de-activate add-on services.  
With a network of more than 1,500 stores and 
3.65 lakh points of sale, Uninor has the second 
largest distribution network in its six operating 
circles.  
 

‘Make in India’ campaign on 
25 September, 2014  

'Make in India' event was held at the auditorium 
of Singapore Management University (SMU) to-
day. More than 250 persons across a wide range 
of the business community in Singapore – cham-
bers of commerce, leading investors, NRIs, mem-
bers of industrial associations, entrepreneurs, and 
representatives of Indian and foreign companies, 
participated. The programme began with a pres-
entation by High Commissioner, followed by live 
telecast of the event of 'Make in India' and speech 
by Hon'ble PM. 
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INVESTMENT RELATED DEVELOPMENTS FOR AUGUST 2014 

FDI Policy Updates 

 DIPP has issued detailed press note in relation to recent FDI reform measures: Press 
Note 7 giving details of increase in FDI cap in defence sector to 49% and other rele-
vant details (http://dipp.nic.in/English/acts_rules/Press_Notes/pn7_2014.pdf) . Press 
Note 8 giving details of allowing FDI in railway infrastructure-(http://dipp.nic.in/
English/acts_rules/Press_Notes/pn8_2014.pdf) 

 SEBI gives nod to Real estate investment trust and Infrastructure investment trusts. 
Brief note on the same is attached. The rules relating to participation of foreign inves-
tors in such trusts are still to be finalized. 

 SEBI eases share buying norms for non-promoters: The number of companies allowed 
to sell shares using the offer-for-sale (OFS) route through the stock exchanges has 
been increased from the top 100 to the top 200 by market capitalisation. This has been 
done to encourage retail participation. Now, non-promoter shareholders with at least 
10 per cent in a company will also be allowed to use OFS to offload stake. When non-
promoters use OFS to sell, promoters/promoter group may participate in the process 
and add to their shareholding, subject to extant norms for public offers and takeovers. 
Retail investors (bid size of not more than Rs. 2 lakh across exchanges) have been ear-
marked a minimum of 10 per cent in a non-promoter OFS. 

RBI Actions 

 RBI simplifies ECB norms: The Reserve Bank of India (RBI) on Wednesday simpli-
fied external commercial borrowing (ECB) norms. The central bank also allowed com-
panies to raise fresh funds through ECBs where the average maturity period (AMP) 
exceeds the residual maturity of the existing ECB under automatic route, with certain 
riders. The company should meet the conditions like all-in-cost of fresh ECB must be 
less than that of the all-in-cost of existing ECB. Consent of the existing lender must 
also be available. Other conditions include the refinancing shall be undertaken before 
the maturity of the existing ECB and the borrower must neither be in the RBI’s de-
faulter list and nor under the investigation of the Directorate of Enforcement (DoE). 
Companies are allowed to refinance existing ECB by raising fresh ECB at lower all-in-
cost on condition that the outstanding maturity of the original loan is maintained. The 
details can be seen from the circular-(http://www.rbi.org.in/scripts/
NotificationUser.aspx?Id=9193&Mode=0)  

 Relaxation to Trade and Industry in the State of Jammu & Kashmir: RBI extends the 
scheme to March 31, 2016-(http://www.rbi.org.in/scripts/NotificationUser.aspx?
Id=9169&Mode=0)  

Central Government Initiatives:  

 Automatic clearance for coal linkage for new power plants: New power plants will 
be given automatic clearances for coal linkage and will be allowed to enhance capac-
ity by up to 50%. 

 Environment ministry eases green rules to push investments: Environment ministry 
has eased rules for mining, roads, power and irrigation projects and other industrial 
sectors. It has diluted regulations related to environment, forest and tribal rights. The 
devel opment will help remove bottlenecks of stalled projects apart from faster execu 
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 ution of new order inflow in the EPC sector. It has also done away with the require-
ment of public hearing for coal mines below 16 million tonnes per annum (mtpa) 
wishing to expand output by up to 50%. This has now been extended to mines 
above 16 mtpa, permitting them to mine up to five mtpa more without consulting 
affected people. 

 PM announces Rs 8,000 crore for building roads in Jammu and Kashmir: Prime 
Minister announced a package of Rs 8,000 crore for building of roads in Jammu and 
Kashmir and waiver of Rs 60 crore in interest owed by the state government to the 
Food Corporation of India. 

 India joins hands with Czech Republic for semi high-speed trains: A Memorandum 
of Understanding (MoU) has been signed between Indian Railways and Czech Rail-
way for technical cooperation in the field of railway sector. Indian Railways, which 
has plans to run semi high-speed train, will benefit from the technical expertise of 
Czech railway on the project. Currently, Indian Railways is on a project to increase 
train speed to 160 km per hour between Delhi and Agra. Once the Delhi-Agra project 
is successful, it plans to explore possibilities of increasing the speed to 200 km per 
hour. The potential cooperation areas between the two countries also cover automa-
tion of freight operations, station development and workshop modernization. 

 Cabinet clears digital India project: Cabinet has approved the digital India project 
aimed at deploying information technology and communication networks in gov-
ernment departments and remote parts. The project envisages bringing all the exist-
ing initiatives such as the Ebiz project, E-kranti, virtual classroom, e-visas and the Na-
tional Optical Fibre Network project under a single umbrella. Other programmes in-
clude implementation of e-office to make government departments' paperless, en-
couraging domestic manufacturing of electronic products and kick starting research & 
development and entrepreneurship development fund. 

 Government sets up high-level committee to restructure FCI: Ministry of consumer 
affairs, food and public distribution has created a committee to recommend ways to 
restructure Food Corporation of India (FCI). The committee will study various mod-
els of restructuring FCI and suggest ways to improve its operational efficiency and 
financial management. It will also suggest measures, within three months, to reorient 
FCI's role in Minimum Support Price (MSP) operations and look into efficient storage 
models, low-cost options of moving grains and upgrading of technology. MSP is the 
price at which the government buys grain from farmers. 

 India amends DFTP scheme to increase trade with Africa: In order to expand trade 
with Africa, India had recently amended its Duty Free Tariff Preference (DFTP) 
scheme to cover around 98 per cent of the tariff lines. As per the scheme, import of 
most products from least developed nations to India attracts lower duties. The gov-
ernment is in the process of disseminating this information to all the nations. The gov-
ernment is also considering expanding and augmenting the Lines of Credit extended 
to Africa. 

 India extends export benefits to rupee trade with Iran: Exports to Iran in Indian ru-
pee will also be entitled for trade benefits as available to exporters realizing proceeds 
in freely convertible currencies. Indian exporters mainly trade in freely convertible 
currencies including US dollar and euro. The government provides export incentives 
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 under different schemes, including Focus Market Scheme, to exporters realizing 
their proceeds in such currencies. Iran makes payment in rupees to Indian exporters 
after the Western countries imposed sanctions on it. To increase bilateral trade, the 
government in April had also waived the value addition norms for exporters ship-
ping imported items like food and pharmaceuticals to Iran. Besides food products, 
India mainly exports to Iran pharmaceuticals, machinery, transport equipment, 
chemicals, man-made yarns and fabrics and steel. The bilateral trade between the 
two countries stood at USD 15.25 billion in 2013-14. 

 Government hikes royalty rates on minerals: Government has given approval to in-
creasing royalty rates on minerals including iron ore and bauxite. 

 Notification of social security agreements with Finland and Sweden 

 Special Economic Zone (Sez) at Jawaharlal Nehru Port Trust: http://pib.nic.in/
newsite/PrintRelease.aspx?relid=108431   

 Pradhan Mantri Jan Dhan Yojna launched: The brief details of the plan can be seen 
from the following link-(http://pib.nic.in/newsite/PrintRelease.aspx?relid=109113) & 
(http://pib.nic.in/newsite/PrintRelease.aspx?relid=109147)  

State Government Initiatives:  

 Andhra Pradesh (Seemandhra) Policy on IT exempting companies from Shops and 
Establishment Act: The IT industry in Andhra Pradesh will have no power cuts. It 
will also be exempt from Labour Laws and the Shops and Establishments Act allow-
ing for 24x7 operations throughout the year. The new IT Policy, approved by the An-
dhra Pradesh Cabinet, also allows the industry to utilize the services of women in 
night shifts. It has been declared as an Essential Service under Essential Services 
Maintenance Act. It also proposes to set up a single window clearance cell that works 
24 hours a day. The centralized help desk, which will use the e-biz portal launched by 
the Union Government, will reduce time to set up business and reduce cost of doing 
business.  The detailed policy is attached. (IT Policy-V4…..) 

 Punjab Government gives sops to renewable power projects: To promote setting up 
of renewable energy power projects in the state, the government gave a nod to ex-
empt renewable energy power projects from change of land use (CLU) and external 
development charges (EDC) in accordance with the state New and Renewable Source 
of Energy Policy, 2012. Solar power projects were also exempt from obtaining a no 
objection certificate from Punjab Pollution Control Board.  

 Haryana government announces composition scheme for real estate developers-A 
brief note is attached on the same. (KPMG Flash News-Haryana Compensation 
Scheme) 

Tax Related Developments: 

 CBDT clarification on tax treatment of AIF 

 CBDT clarification on shifting of manpower from one SEZ to another: CBDT clari-
fies on allow ability of deduction under Section 10A/10AA on transfer of technical 
man-power in the case of software industry.  

 High Court ruling on CCD not being debt and taxed as capital gain: Gain arising in  
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 the hands of Mauritian company from sale of equity shares and CCDs of an Indian 
 company are not taxable as interest income in India.  
Economy Update:  

 First quarter GDP growth rate at 5.7%: India's GDP grew at 5.7% in the first quarter 
of 2014-15, exceeding expectations. This was the fastest pace since the fourth quarter 
of FY12.  

FORTHCOMING EVENTS >>>> INDIA 

I. IHGF-Delhi Fair Autumn 2014  

Date:   14-18 October, 2014 

Venue:  India Expo Centre & Mart, Expressway, Greater Noida, NCR, Delhi, India 

Organizer: Export Promotion Council for Handicrafts (EPCH) 
Contact : Mr R K Verma (Executive Director-EPCH) at email: trade@epch.com , tel: +91-11-
26135232 ; URL: www.epch.in  
 
Details:  Over the years, this fair is treated as one stop sourcing event by overseas buyers and the 
most effective marketing medium by Indian exporters. About 2750 exhibitors will broadly display 
the following product categories: 

 Houseware, Decoratives, Gifts 
 Furniture & Home Accessories 
     Home textiles, Furnishing & Floor coverings 
     Christmas Decorations, Candles, Incense sticks 
     Fashion Jewellery, Accessories & Bags 
 Lamps & Lighting 

 

II. 28th India Carpet Expo 

Date:   10-13 October, 2014 

Venue:  Varanasi, India   

Organizer: The Carpet Export Promotion Council (CEPC) 
Contact : www.indiancarpets.com  
 
Details:  India is the world’s largest exporter of hand-made carpets, rugs, druggets and other floor 
coverings. India Carpet Expo has established itself as a sourcing platform for buyers from all over the 
world. Manufacturers & exporters from key carpet producing areas viz. Bhadohi, Mirzapur, Vara-
nasi, Agra, Jaipur, Panipat and Srinagar etc. are expected to exhibit a wide range of handmade car-
pets, rugs, durries and other floor coverings at this Expo. The Council would like to invite prominent 
buyers in Singapore to attend this event. Selected Buyers will be eligible for a complimentary pack-
age which includes reimbursement of US $ 500 towards airfare hotel accommodation up to 2 nights 
(Room rent with breakfast) in Varanasi between 9th to 13th October, 2014. 
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III. KNOWLEDGEXPO 2014  

Date:   20-22 November, 2014 

Venue:  India Expo Centre, Greater Noida, India  

Organizer: The Confederation of Indian Industry  

Contact : www.ciiknowledgexpo.in or contact the following: 

 (i) Mr. Anjan Das (anjan.das@cii.in) (ii) Ms. Neerja Bhatia (neerja.bhatia@cii.in) 

 Details:  The expo will be a multilateral event, bringing together five concurrent summits; separate 
workshops for institutes, for faculty and students; B2B meetings; G2G meetings; knowledge Guru 
talks; and award ceremonies. It would provide a platform for technology transfers, business meets 
and joint ventures through opportunities for networking. Keeping this in view, Director General of 
Confederation of Indian Industry (CII), Mr. Chandrajit Banerjee has written to this Mission to invite 
participation from Singapore at the Knowledgexpo 2014.The event will serve as a global knowledge 
partnership platform for enhancing knowledge intensive trade and investments. 

 

IV. India Engineering Sourcing Show  

Date:   16-18 December, 2014 

Venue:  Mumbai, India  

Organizer: EEPC India  

Contact : http://www.iessshow.in  

Details: India Engineering Sourcing Show (IESS-IV) will be the  largest display of engineering prod-
ucts and services with focus on building global partnerships. It will showcase the latest engineering 
technologies and will be a preferential meeting place for buyers and sellers from all over the world. 
 Focus Product Profiles: 
 Ø  Industrial Supplies & Subcontracting 
Ø  Metal & Shop Floor Expo  
Ø  Industrial & Electrical Machinery 
Ø  Automotive Component 
Ø  Innovation and Frugal Manufacturing  
Ø  Retail Engineering  

Ø  Investments & Engineering Project Exports 
EEPC India has also developed a special sponsored package for visiting delegates which includes 
the following: 
 Return air ticket / air fare reimbursement to visit the show 
 Complimentary 2 nights hotel stay 
 Complimentary airport pick up & drop by shuttle service 
 Invites for Indian Cultural Program & Gala Dinner during the event. 
 B2B Meetings & Networking Opportunities 
 Wide circulation of delegate profile throughout EEPC Network 
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Notifications 

Increasing the investment bucket for anchor investor and regulations concerning the preferential 
issue norms  

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1410415905407.pdf 

SEBI (Foreign Portfolio Investors) Regulations, 2014 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1389083605384.pdf 

 

Clarification on applicability of requirement for resident director 

http://www.mca.gov.in/Ministry/pdf/General_Circular_25_2014.pdf 

Mapping of e forms prescribed under the Companies Act, 2013 with e forms prescribed under  
Companies Act , 1956 

http://www.mca.gov.in/Ministry/pdf/eformsMapping.pdf 

Risk Management and Inter Bank Dealings: Hedging Facilities for Foreign Portfolio Investors 
(FPIs)  

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9219&Mode=0 

Increasing the investment bucket for anchor investor and regulations concerning the preferential 
issue norms  

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9219&Mode=0  

Foreign Direct Investment (FDI) in India - Issue/Transfer of Shares or Convertible Debentures - 
Revised pricing guidelines 

http://www.rbi.org.in/scripts/NotificationUser.aspx?
Id=9106&Mode=0&utm_source=Bulletin+20140724&utm_campaign=BizJournalJuly2414
&utm_medium=email 
 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Na-
tionals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 
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For Feedback & Comments, please contact:  
Mr. Pradyumn Tripathi, First Secretary (Commerce), 
High Commission of India, 
31 Grange Road, Singapore- 239702. 

Email : ma@hcisingapore.org ; fscom@hcisingapore.org; hcoffice@hcisingapore.org    
URL : www.hcisingapore.gov.in 

India India places Mars 
Orbiter Mission space-
craft 'Mangalyaan' in 
orbit, makes history.. 
Cont from P. 1 

 
have managed to orbit or 
land on the planet, but after 
several attempts. The first 
Chinese mission to Mars, 
called Yinghuo-1, failed in 
2011. Earlier in 1998, the 
Japanese mission ran out of 
fuel and was lost.  
Mars Orbiter Insertion was 
carried out automatically 
by commands loaded onto 
the spacecraft after its ve-
locity was slowed down 
from 22.1 km per second to 
4.4 km per second to be 
captured by the Martian 
orbit.  
The orbiter will keep mov-
ing in an elliptical path at 
least for six months with its 
instruments sending their 
gleanings back home. 
 
The Rs 450-crore Mangal-
yaan aims to study Mars' 
surface and mineral com-
position, and scan its at-
mosphere for methane, a 
chemical strongly tied to 
life on Earth. 
India's MOM is the cheap-
est inter-planetary mission. 
It cost about a tenth of 
NASA's Mars mission 
Maven that entered the 
Martian orbit on September 
22. 
 

FAQs on Foreign Investments In India  

The fortnightly FAQs will broadly cover the following areas 

I. Foreign Direct Investment (FDI)  

Q.  What if the transfer of shares from resident to non-resident does not fall un-
der the above categories (refer to P.17, Vol 150)?  
Ans. Transfer of Shares by Resident which requires Government approval 
The following instances of transfer of shares from residents to non-residents by 
way of sale or otherwise requires Government approval: 
(i) Transfer of shares of companies engaged in sector falling under the Govern-
ment Route. 
(ii) Transfer of shares resulting in foreign investments in the Indian company, 
breaching the sectoral cap applicable. 
Prior permission of the Reserve Bank in certain cases for acquisition / transfer of 
security 
i) Transfer of shares or convertible debentures from residents to non-residents by 
way of sale requires prior approval of Reserve Bank in case where the non-
resident acquirer proposes deferment of payment of the amount of consideration. 
Further, in case approval is granted for the transaction, the same should be re-
ported in Form FC-TRS to the AD Category – I bank, within 60 days from the 
date of receipt of the full and final amount of consideration. 
(ii) A person resident in India, who intends to transfer any security, by way of 
gift to a person resident outside India, has to obtain prior approval from the Re-
serve Bank. 
Any other case not covered by General Permission. 

Source:RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 


