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  SIDELINES 

 
Indian Coast Guard 
Ship Vaibhav arrived 
in Singapore 

In a demonstration of India's 

'Act East' policy and Indian 

Coast Guard’s increasing foot-

print & operational reach, Coast 

Guard Ship Vaibhav arrived in 

Singapore & berthed alongside 

Keppel harbour  

Commanding Officer called on 

the High Commissioner  

Ever Ready and Committed, the 

ICGS Vaibhav hosted an 

onboard reception on 12 Feb 

2018 

TOP NEWS 

The Union Budget for 2018-19 was tabled by Mr Arun Jaitley, Union Minister for Finance, 

Government of India, in Parliament on February 1, 2018. It focuses on uplifting the rural 

economy and strengthening of the agriculture sector, healthcare for the economically less 

privileged, infrastructure creation and improvement in the quality of education of the coun-

try. 

Highlights of Union Budget 2018-19 

 Overview of the economy 

 The GDP grew at 6.3 per cent in the second quarter of 2017-18 and is expected to grow 

at 7.2-7.5 per cent in the second half of 2017-18. 

 Growth for 2018-19 is forecasted at 7.4 per cent by the International Monetary Fund 

(IMF). 

 Exports are expected to grow at 15 per cent in 2017-18. 

 Fiscal deficit target for 2018-19 is set at 3.3 per cent of the GDP. 

 Fiscal deficit for 2017-18 is revised to Rs 5.95 lakh crore (US$ 93.54 billion) at 3.5 per 

cent of the GDP. 

 Agriculture and Rural Economy 

 The government is committed towards doubling the farmers’ income by 2022. 

 A total of Rs 14.34 lakh crore (US$ 225.43 billion) will be spent for creation of liveli-

hood and infrastructure in rural areas. 

 Minimum Support Price (MSP) for all announced kharif crops will be at least one and 

half times of their production cost, similar to the majority of rabi crops. 

 Institutional credit to the agriculture sector is targeted at Rs 11 lakh crore (US$ 172.93 

billion) for 2018-19, compared to Rs 10 lakh crore (US$ 157.2 billion) for 2017-18. 

https://twitter.com/hashtag/Keppel?src=hash


 

 

HIGH COMMISSION OF INDIA, SINGAPORE                      2  INDIA FOCUS  

Issue No  232, 15 February 2018 

 

 A Fisheries and Aqua culture Infrastructure Development Fund (FAIDF) and an animal Hus-

bandry Infrastructure Development Fund (AHIDF) will be started with a total corpus of Rs 10,000 

crore (US$ 1.57 billion). 

 An Agri-Market Infrastructure Fund will be started with a corpus of Rs 2,000 crore (US$ 314.41 

million). 

 A restructured National Bamboo Mission will be launched with a total outlay of Rs 1,290 crore 

(US$ 202.79 million). 

 Allocation for the National Rural Livelihood Mission is increased to Rs 5,750 crore (US$ 903.93 

million) for 2018-19. 

 Health, Education and Social Protection 

 Budgeted expenditure on health, education and social protection for 2018-19 is Rs 1.38 lakh 

crore (US$ 21.69 billion) which is expected to increase by Rs 15,000 crore (US$ 2.36 billion) after 

additional allocations during the year. 

 Role of technology in the education sector will be increased with a focus on increased digital in-

tensity. 

 A new initiative named ‘Revitalising Infrastructure and Systems in Education (RISE) by 2022’ 

will be launched with an investment of Rs 1 lakh crore (US$ 15.72 billion) over the next four years. 

 A total of Rs 1,200 crore (US$ 188.65 million) is allocated for Health and Wellness Centres un-

der the National Health Policy. 

 National Health Protection Scheme will be launched, which will cover over 10 million poor fam-

ilies with a coverage of up to Rs 5 lakh (US$ 7,860). This will be the world’s largest government 

funded health care programme. 

 A total of 24 new government medical colleges and hospitals will be set up. 

 Medium, Small and Micro Enterprises (MSMEs) 

 A total of Rs 3,790 crore (US$ 596.43 million) has been provided for the MSME sector for credit 

support, capital and interest subsidy and innovations. 

 Formalisation in the MSME sector is happening at a fast pace after the introduction of the Goods 

and Services Tax (GST) and demonetisation. 

 Online loan sanctioning facility for MSMEs will be revamped and public sector banks and corpo-

rates will be brought on-board the Trade Electronic Receivable Discounting System (TReDS) plat-

form which will be linked with the GSTN. 

 Lending under the MUDRA Yojana is targeted at Rs 3 lakh crore (US$ 47.16 billion). At present 

76 per cent of loan accounts under the scheme belong to women while more than 50 per cent belong 

to SCs, STs and OBCs. 

 Additional measures will be taken by the government for growth and successful operation of al-

ternative investment funds. 

 Employment Generation 

 As per an independent study conducted, over 7 million formal jobs will be created in the country 

during 2018-19. 
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 The Government of India will contribute 12 per cent of the wages of the new employees in the 

Employees’ Provident Fund for all the sectors in the next three years. 

 As per proposed amendments in the Employees Provident Fund and Miscellaneous Provisions 

Act, 1952, women employees’ contribution to the EPF will be reduced to 8 per cent for the first three 

years of their employment with no change in employers’ contribution. This is done to promote more 

women employment in the formal sector. 

 A model aspirational skill centre is being set up in every district of the country. 

 Infrastructure and Financial Sector Development 

 Investments in excess of Rs 50 lakh crore (US$ 786.02 billion) are required in the country’s in-

frastructure to increase the growth of GDP and connect and integrate country’s transport network. 

 Budgetary allocation for infrastructure is set at Rs 5.97 lakh crore (US$ 93.85 billion) for 2018-

19. 

 All-time high allocations have been made to the rail and road sectors. 

 Through the use of online monitoring system of PRAGATI, projects worth Rs 9.46 lakh crore 

(US$ 148.72 billion) have been facilitated and fast tracked. 

 Under the Smart Cities Mission, projects worth Rs 2,350 crore (369.43 million) have been com-

pleted and projects worth 20,852 crore (US$ 3.82 billion) are under progress. A total of 99 cities 

have been selected under the mission with an outlay of Rs 2.04 lakh crore (US$ 32.07 billion). 

 To promote tourism in the country, 10 prominent tourist sites will be developed into iconic tour-

ism destinations 

 Around 35,000 km of road construction has been approved under the Phase-1 of the Bharatmala 

Pariyojana at an estimated cost of Rs 5.35 lakh crore (US$ 84.10 billion). 

 Railways 

 Capital expenditure in the railways sector for 2018-19 is set at Rs 148,528 crore (US$ 23.35 bil-

lion). 

 12000 wagons, 5160 coaches and around 700 locomotives will be procured during 2018-19. 

 Redevelopment of 600 major railway stations will be taken up. 

 Electrification of around 4,000 km of railway tracks is expected to be commissioned in 2017-18. 

 Work on eastern and western dedicated freight corridors is under progress. 

 A dedicated institute to train manpower required for work on high speed rail projects will be es-

tablished in Vadodara. 

 Digital Economy 

 Budgetary allocation of Rs 3,073 crore (US$ 483.09 million) for the Digital India programme is 

made for 2018-19. 

 A national program will be initiated by NITI Aayog to increase efforts in the area of artificial 

intelligence. 

 Mission on Cyber Physical Systems will be launched by the Department of Science & Technolo-

gy under which centres of excellence for research, training and skilling robotics, artificial intelli-

gence, digital manufacturing, big data analysis, quantum communication and internet of things will 
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be established and promoted. 

 Budgetary allocation of Rs 10,000 crore (US$ 1.57 billion) is made in 2018-19 for telecom infra-

structure. 

 500,000 Wi-Fi hotspots will be set up by government to provide internet connectivity to over 5 

million rural citizens. 

 Every individual enterprise in India will be assigned a unique ID. 

 Disinvestment 

 A target of Rs 80,000 crore (US$ 12.58 billion) for disinvestment has been set for 2018-19. 

 Target of 2017-18 has been exceeded and receipts have crossed Rs 1 lakh crore (US$ 15.72 bil-

lion). 

 National Insurance Co. Ltd., United India Assurance Co. Ltd., and Oriental India insurance Co. 

Ltd., will be merged into a single insurance entity. 

 A comprehensive Gold Policy will be framed in order to develop gold as an asset class. 

 A system for regulated gold exchanges across the country will be established. 

 Fiscal Management 

 Total budgeted expenditure for 2018-19 is set at Rs 2,442,213 crore (US$ 383.93 billion). 

 Central Government’s debt to GDP ratio will be brought down to 40 per cent, as per the recom-

mendations of the Fiscal Reform and Budget Management Committee. 

 Growth in direct taxes for 2017-18 (up to January 15, 2018) has been 18.7 per cent while for 

2016-17 it was 12.6 per cent. 

 Number of effective tax payers increased to 80.27 million by 2016-17 end from 60.47 million in 

2015-16 end. 

 Companies registered as Farmer Producer Companies with an annual turnover up to Rs 100 crore 

(US$ 15.72 million) will get 100 per cent deduction for a period of five year starting 2018-19. The 

move is proposed in order to promote ‘Operation Greens’ and ‘Sampada Yoajana’. 

 Reduced tax rate of 25 per cent will be extended to companies which have reported a turnover of 

up to Rs 250 crore (US$ 39.30 million) during 2016-17. This move is expected to benefit all the 

MSMEs operational in the country. 

 Revenue loss from the reduction in the tax rate during 2018-19 is estimated at Rs 7,000 crore 

(US$ 1.1 billion). 

 A standard deduction of Rs 40,000 crore (US$ US4 628.9) is proposed for salaried individuals 

which will replace the present exemption of transport allowance and reimbursement of miscellaneous 

medical expenses. The move will help middle class employees in reducing their tax liabilities. Reve-

nue loss from the move is estimated at Rs 8,000 crore (US$ 1.41 billion). 

 Exempted interest income on deposits with banks and post offices is proposed to be increased 

from the present Rs 10,000 (US$ 157.2) to Rs 50,000 (US$ 786.02). 

 Deduction limit for health insurance premium and/ or medical expenditure is proposed to be in-

creased from the present Rs 30,000 (US$ 471.6) to Rs 50,000 (US$ 786.02). 

 Pradhan Mantri Vaya Vandana Yojana will be extended till 2020. 
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 More concessions will be provided for the International Financial Services Centre (IFSC). 

 Payments in excess of Rs 10,000 (US$ 157.2) by trusts and institutions shall be disallowed and 

will be taxable. In case of non-deduction of tax by such entities, 30 per cent of the amount will be 

disallowed and taxed. 

 Long Term Capital Gains (LTCG) after January 31, 2018, exceeding Rs 1 lakh (US$ 1,572.04) 

will be taxed at 10 per cent without any indexation benefit. 

 A 10 per cent tax is proposed on distributed income by equity oriented mutual funds. 

 The proposed change in capital gains tax is expected to result in revenue gain of around Rs 

20,000 crore (US$ 3.14 billion). 

 Cess on personal income tax and corporation tax is proposed to be increased from 3 per cent to 4 

per cent. The new cess will be called ‘Health and Education Cess’. The move is expected to result in 

additional tax revenue of Rs 11,000 crore (US$ 1.73 billion). 

 Rollout of e-assessment across the country is proposed for greater efficiency and transparency in 

direct tax collection. 

 Customs duty on mobile phones will be increased from 15 percent to 20 percent and 15 percent 

on certain parts of televisions. 

 Education Cess and Secondary and Higher Education Cess on imported goods will be abolished 

and will be replaced by a Social Welfare Surcharge at the rate of 10 percent of the aggregate duties of 

customs. 

The name of the Central Board of Excise and Customs (CBEC) to the Central Board of Indirect Tax-

es and Customs (CBIC). 
 

Source: https://www.ibef.org/economy/union-budget-2018-19 
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   ECONOMY 

FY16 GDP growth revised up to 
8.2%, FY17 unchanged at 7.1%: CSO 

PTI 

 
The Economic Survey 2017-18 has predicted that the Indian 

economy will grow by 7-7.5% in 2018-19. Photo: Mint 

 

New Delhi: The Central Statistics Office (CSO) 

on Wednesday revised the gross domestic prod-

uct (GDP) growth rate for 2015-16 to 8.2% from 

the earlier estimates of 8% and kept the 2016-17 

growth unchanged at 7.1%. 

The real GDP or GDP at constant (2011-12) pric-

es for the years 2016-17 and 2015-16 stands at 

Rs121.96 trillion and Rs113.86 trillion respec-

tively, showing growth of 7.1% during 2016-17 

and 8.2% during 2015-16, the CSO said in a 

statement. 

In terms of real gross value added (GVA), it said 

the GVA at constant (2011-12) basic prices grew 

7.1% in 2016- 17, as against a growth of 8.1% in 

2015-16. According to advance GDP estimates of 

CSO, the GVA growth on 2011-12 price was esti-

mated at 6.6% for 2016-17. 

The CSO on Wednesday released the first revised 

estimates of national account for 2016-17 along 

with second revised estimates for 2015-16 and 

third revised estimates for 2014-15 (with base 

year 2011-12). Under the third revision, the CSO 

has estimated GDP growth in 2014-15 at 7.4% 

from earlier estimates of 7.5%. 

The CSO said that the first revised estimates for 

2016-17 have been compiled using industry-wise/

institution-wise detailed information instead of 

using the benchmark-indicator method employed 

at the time of release of provisional estimates on 

31 May 2017. 

The estimates of GDP and other aggregates for 

the years 2014-15 and 2015-16 have undergone 

revision due to use of latest available data on ag-

ricultural production; industrial production espe-

cially those based on the provisional results of 

Annual Survey of Industries (ASI): 2015-16 and 

final results of ASI: 2014-15; government ex-

penditure and also more comprehensive data 

available from various source agencies and state/

union territory directorates of economics and sta-

tistics. 

India might achieve 3% fiscal defi-
cit target by 2019-20, says econom-
ic affairs secy 

HT Business:  February 06, 2018 
 

Mumbai: India “might actually” be able to re-

duce its fiscal deficit to 3% of the GDP by 2019-

20, ahead of the government’s stated target of 

achieving it by 2020-2021, Subhash Chandra 

Garg, economic affairs secretary in the ministry 

of finance said in a tweet. Last week’s budget 

announcement revised the Union government’s 

fiscal deficit target to 3.3% of the GDP for FY19 

from the earlier 3%. 

In his tweet, Garg said that the government is 

committed to a strong fiscal consolidation plan. 

He said, “Fiscal Deficit at 3.3% for 2018-19, 

backed with statutory commitment to bring it 

down to 3% by 20-21 (might actually be achieved 

in 19-20) and further supported with a commit-

ment to bring down debt to GDP ratio to 40% by 

2024-25 is truly strong fiscal consolidation plan.” 

Finance minister Arun Jaitley had also announced 

commitment to the recommendations of the NK 

Singh Committee on fiscal deficit — to reduce 

the country’s debt-to-GDP ratio to 40% by 2024-

25 from the present 49.4% in his budget speech. 

India’s factory output grows 7.1% in 
December 
http://www.moneycontrol.com/news/business/economy/

indias-factory-output-contracts-7-1-in-december-

2506061.html 

   

 
India’s industrial output growth momentum con-

http://www.livemint.com/Search/Link/Author/PTI
https://www.hindustantimes.com/business-news/india-might-achieve-3-fiscal-deficit-target-by-2019-20-says-economic-affairs-secy/story-xucXqaYZA8pjo9bUMenR7J.html
http://www.moneycontrol.com/news/business/economy/indias-factory-output-contracts-7-1-in-december-2506061.html
http://www.moneycontrol.com/news/business/economy/indias-factory-output-contracts-7-1-in-december-2506061.html
http://www.moneycontrol.com/news/business/economy/indias-factory-output-contracts-7-1-in-december-2506061.html
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tinued as it grew at 7.1 percent in December, aid-

ed by robust manufacturing output, data released 

by Central Statistics Office showed. 

Factory output in November had hit a 25-month 

high of 8.8 percent in November, 2017, as com-

pared with a modest growth of 2.4 percent during 

December, 2016. 

Factory output measured by the index of industri-

al production (IIP) is the closest approximation 

for measuring economic activity in the country’s 

business landscape. 

Cumulative IIP growth for the period April-

December 2017 over the corresponding period of 

the previous year stands at 3.7 percent. 

The jump in IIP in November and December was 

primarily due to base effect— a statistical phe-

nomenon that makes even tiny changes look 

large. The effect was primarily contributed to 

Prime Minister Narendra Modi’s massive curren-

cy recall exercise on November 8, 2016 that 

pulled out 86 percent of the currency in circula-

tion. 

Manufacturing sector, which accounts for more 

than three-fourths of the entire index soared 8.4 

percent in December 2017, compared with a 10.2 

percent jump in November 2017 and a tepid 

growth of 0.6 percent a year ago, government 

data showed. 

“It (IIP growth) nevertheless remained healthy at 

7.1 percent, benefitting from the favourable base 

effect that contributed to a double-digit growth of 

capital goods and consumer non-durables. Spike 

in manufacturing growth in November 2017 was 

a catch up because of the muted volumes in the 

earlier months of financial year2018, which 

would ebb away, even as a favourable base and 

renewed growth momentum would result in mod-

erately healthy volume growth in several sub-

sectors in the remainder of 2017-18,” Aditi Na-

yar, Principal Economist at ICRA said. 

Capital goods output, which is a proxy to meas-

ure private sector investment activity, rose 16.4 

percent in December compared with 9.8 percent 

in November. 

“In our view, it remains somewhat premature to 

attribute the recent double-digit growth in capital 

goods to a pickup in investment activity, as it 

benefits from the rebuilding of inventories for sub

-sectors such as commercial vehicles as well as a 

favourable base effect related to the 6.2 percent 

contraction in December 2016,” Nayar said. 

Consumer durables output growth slowed to 0.9 

percent in December 2017, as compared with a 

2.9 percent jump in November, while consumer 

non-durables shot up 16.5 percent in December 

as compared with a growth of 3.3 percent a year 

ago. 

“The high 16.5 percent growth of consumer non-

durables in December 2017 was augmented to a 

considerable extent by the sharp 88.4 percent ex-

pansion in output of digestive enzymes and antac-

ids, with a weight of just 0.2 percent in the IIP,” 

she said. 

Mining activity’s growth remained subdued at 1.2 

percent in December, following November’s 

trend, as compared with a robust growth of nearly 

11 percent a year ago. 

Construction goods jumped to 6.7 percent during 

December after growing in its fastest pace in 

nearly five years at 13.5 percent in November 

aided by expansion in steel and cement output. 

Electricity production showed a modest improve-

ment, rising 4.4 percent in December, as com-

pared 3.9 percent in November and 6.4 percent a 

year ago. 

 

Biz confidence index rose 9.1 pc in 
Oct-Dec: NCAER 

PTI:  February 13, 2018 

New Delhi: Business Confidence Index rose 9.1 

per cent in December quarter 2017 over the pre-

vious three months as overall sentiment remained 

buoyant, a survey by economic think tank 

NCAER said today. 

The NCAER Business Confidence Index (N-BCI) 

had declined 12.9 per cent in the September quar-

ter as the economy was still adjusting to the im-

plementation of GST, affecting business senti-

ment, it said. 

"Overall, sentiment regarding production, domes-

tic sales, exports, imports of raw materials, and 

pre-tax profits remained buoyant in October-

December 2017 over July-September 2017," said 

the survey. 

These improved sentiment, it added, were broad-

based with all the sectors showing increasing 

trends for all these components between the two 

periods. 

Further, there was a considerable improvement in 

the situation pertaining to labour employment and 

wages over the last three months, and expecta-

tions about future labour employment and wages 

were optimistic, it said. 

NCAER (National Council of Applied Economic 

Research)is one of the India's oldest economic 

think tanks, set up in 1956 at the behest of Prime 

http://ptinews.com/news/9487967__Biz-confidence-index-rose-9-1-pc-in-Oct-Dec--NCAER$storyes
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Minister Jawaharlal Nehru, to inform policy 

choices for both public and private sectors. 

Launch of Startupindia Ranking 
Framework 

Press Information Bureau:  February 06, 2018 
 

New Delhi: Three new tools for States and Union 

Territories for ranking of startups in the country 

was launched by Union Minister of Commerce 

and Industry at a function today in New Delhi. 

The tools are: the State and Union Territory 

Startup Ranking Framework, the Compendium of 

Good Practices for Promoting Startups in India 

and the Startup India Kit. These will act as cata-

lysts to help the Startup India initiative to drive 

India’s economic growth. 

India is home to about 20,000 startups, with 

about 1,400 beginning operations every year. 

They are not only driving economic growth but 

also leading to technological innovations and em-

ployment generation in every state. Entrepreneurs 

are introducing new solutions everyday and also 

improving existing processes. To encourage and 

help statrups the Govt of India has taken the lead 

in creating policies and a framework. !8 States 

and UTs have a startup focussed environment 

with ease of doing business for startups. 

The key objective of the Startup States and UTs 

Ranking Framework is to encourage States and 

UTs to take proactive steps towards strengthening 

the Startup ecosystems at the local level. The 

Ranking Framework will  measure the impact of 

each step initiated at the local level for building a 

strong Startup ecosystem. The Ranking Frame-

work will also enable contnuous learning through 

the dissemination of good practices. 

The Minister said that the Govt is aligning its 

strategies to tap into the infinite potential of 

young entrepreneurial minds.TheGovt wants to 

help them in the journey from idea to business 

and business to success. These policies will help 

states to take proactive steps to enable startup 

ecosystems at the local level. 

The State and UT Ranking Framework is based 

on the feedback collected from Startup ecosystem 

stakeholders, which include startups, mentors, 

investors, accelerators, incubators and the gov-

ernment bodies. Areas which should be given 

greater thrust like seed funding support, women 

entrepreneurship are given more score. 

The parameters of this feedback focus on all the 

actions and initiatives undertaken by states on or 

before March 2018. These include having a 

startup cell or helpline and a mobile or web portal 

for queries, the size of the startup mentor network 

created by the state government and the number 

of key incubators for incubation support to 

startups. The Startup India Hub portal will pro-

vide a platform for the launch of the Ranking 

Framework. 

The official release of theStartup India Compen-

dium of Good Practises for promoting Startups in 

India focuses on enriching the Startup ecosystem 

through ethical behaviours and is currently fol-

lowed by 18 States and UTs. It covers 95 good 

practises across 7 areas of intervention. These are 

distilled into 38 action points including Incuba-

tion Support, Seed Funding, Angel & Venture 

Funding, Startup Policy & Implementation, Sim-

plified Regulations, Easing Public Procurement, 

Awareness & Outreach.  

The Startup India Kit is primarily a one-stop 

guide on all Startup India offerings. It offers vital 

information, advice and assistance through web-

site links, statistics, tools, templates, events, com-

petitions and a glossary on startup terms. All the 

benefits available to startups from the Startup 

India initiative can be found in the kit. 

 

India plans massive natural gas ex-
pansion, LNG imports to soar 

 

Livemint:  February 07, 2018 
 

Nusa Dua: India’s push to more than double the 

share natural gas has in its energy mix to 15% by 

2022 will require a huge increase in imports and 

the construction of more liquefied natural gas 

(LNG) terminals, a government official said on 

Wednesday. 

India has four terminals to receive LNG and im-

ports around 20 million tonnes of the super-

chilled fuel a year. But over the next seven year 

the government plans to build another 11 termi-

nals, said Narendra Taneja, spokesman for the 

ruling Bharatiya Janata Party (BJP). 

That would raise India’s LNG import capacity to 

more than 70 million tonnes per year in the com-

ing seven years, in what would be one of the fast-

est gas import expansions since China embarked 

on its huge gasification programme last year. 

India would eventually require even more than 15 

terminals to meet its demand, Taneja said, speak-

ing at an industry conference in Bali, Indonesia. 

“India is looking at LNG in a very strategic man-

ner. Once we get into it, we are talking about 15 

terminals but it will be many more as the need is 

http://pib.nic.in/PressReleseDetail.aspx?PRID=1519264
http://www.livemint.com/Industry/hJSsnppsOG0Q20y055KLkN/India-plans-massive-natural-gas-expansion-LNG-imports-to-so.html
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going to be there,” he said. India has stated it 

plans to raise the share of natural gas in its energy 

mix to 15% by 2022 from about 6.5% now, he 

said. 

The 70 million-tonnes-a-year target a few years 

later would mean Indian would need to import 

more than China took last year via both pipelines 

and tankers, and it would put India close to what 

top importer Japan currently buys. 

India plans to electrify millions of households 

that still burn wood for light, heat and cooking. 

Like China, it also plans to reduce its heavy reli-

ance on thermal coal, a bigger polluter than gas. 

Taneja said the gas would also be needed to pro-

vide power to electric vehicles, which India plans 

to account for all new car sales by 2030. 

India is also pushing for more scooters and mo-

torcycles to run on compressed natural gas 

(CNG), with pilot schemes recently launched in 

major cities including New Delhi and Mumbai. 

Beyond LNG, India is looking to access untapped 

domestic gas reserves off its east coast. 

As part of its drive to reduce pollution by increas-

ing natural gas use, Taneja said the government 

was encouraging Indian railway companies and 

LNG importers to look at fuelling trains by LNG 

instead of diesel. 

India also wants to become a hub for supplying 

ships that run on LNG, with plans to build more 

facilities like a fuelling station at Kochi port, 

Taneja said. 

LNG as a shipping fuel is being pushed by Inter-

national Maritime Organization (IMO) rules that 

come into effect by 2020 and require the use of 

cleaner fuels.  

 

India's renewable energy projects 
at all-time high 

Business Standard:  February 09, 2018 
 

New Delhi: Renewable energy projects of close to 

6,650 megawatt (Mw) will be tendered in 

Fepuary, taking the total for 2017-18 past 10,000 

M w—a record in a financial year. Of these, wind 

power projects account for 2,500 M wand solar 

power4,150 Mw. 

Renewable energy projects of close to 6,650 

megawatt (Mw) will be tendered in Fepuary, tak-

ing the total for 2017-18 past 10,000 Mw — a 

record in a financial year. 

Of these, wind power projects account for 2,500 

Mw and solar power 4,150 Mw. 

These include state-level projects in Uttar Pra-

desh (1,000 Mw), Karnataka (200 Mw), Maha-

rashtra (1,500 Mw), and Andhra Pradesh (750 

Mw). 

Wind power projects totalling a generation capac-

ity of 2,000 Mw will be farmed out by Solar En-

ergy Corporation of India (SECI), a state-run 

company under the aegis of the Union Ministry 

of New and Renewable Energy (MNRE). Maha-

rashtra accounts for the remaining 500 Mw. 

Under the Paris Climate Change accord, India has 

committed itself to building renewable energy 

projects with a combined capacity of 175 giga-

watt (Gw) by 2022. Of the 175 Gw, 60 Gw is 

solar and 40 Gw wind. 

The Narendra Modi government last year intro-

duced a competitive bidding process for wind 

power projects on the lines of solar. 

Of the 1,500-Mw projects that have been ten-

dered, the wind power tariff has fallen to ~2.34 

per unit. The lowest tariff in solar stands at ~2.44 

per unit. 

In its latest report, research body Mercom Capital 

Group has said India has achieved a milestone 20 

Gw in cumulative solar installations, though the 

MNRE website maintains that the solar capacity 

in India is at 16 Gw. 

The Mercom report says the top state for solar 

installations is Telangana, followed by Karna-

taka, Andhra Pradesh, and Rajasthan. 

“20 Gw of solar installations is a laudable 

achievement for India, considering the initial 

goal. However, it took eight long years to reach 

20 Gw and hopefully the pace will pick up. Pri-

vate solar companies in India have gained vital 

experience over the years and are looking to the 

government to create an environment conducive 

to growth and remove the policy uncertainties 

currently plaguing the industry,” said Raj Prabhu, 

chief executive officer, Mercom Capital Group. 

According to Mercom’s third-quarter 2017 India 

Solar Market Update, 1,456 Mw of solar projects 

were tendered and 1,232 Mw auctioned in the 

third quarter of 2017. 

That was a marked reduction from what had been 

seen in the second quarter of 2017, when 3,408 

Mw was tendered and 2,505 Mw auctioned. Ac-

cording to the annual plan of the ministry, solar 

power projects of 3 Gw were to be tendered in 

December last year, followed by 3 Gw in Janu-

ary, 5 Gw in Fepuary, and 6 Gw in March. 

According to the plan, 30 Gw each will be ten-

dered in 2018-19 and 2019-20. However, market 

experts are cautious about the coming financial 

year because several regulatory changes would 

affect the renewable energy landscape. 

https://www.pressreader.com/india/business-standard/20180209/281535111445728
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While there is an impending decision on dumping 

imported solar panels, the recent increase in the 

Customs duty due to an additional 10 per cent 

surcharge will escalate the price of solar projects, 

and thereby affect tariffs. Sector executives say 

the surcharge will escalate the cost of panels. 

Close to 80 per cent of India’s solar power is 

based on imported content. The Customs duty on 

solar panels has been 7.5 per cent since last year. 

The surcharge comes at a time when there are 

fears of safeguards and anti-dumping duties on 

solar imports from China and Malaysia. 

The Directorate General of Safeguards, in its pre-

liminary report investigating the dumping of solar 

cells (whether or not assembled in modules or 

panels), has suggested a duty of 70 per cent on 

imports from China. 

The industry expects a hike of ~1-2 per unit in 

solar tariffs if the duty is imposed. 

 

67 FDI proposals of Rs 11,703 cr ap-
proved during Apr-Dec 

PTI, February 6, 2018  

 

New Delhi, Feb 6 (PTI) As many as 67 foreign 

direct investment proposals worth Rs 11,703 

crore were approved during the first nine months 

of the ongoing fiscal, the Rajya Sabha was in-

formed today. 

In a written reply, Minister of State for Finance P 

Radhakrishnan said “the government has cleared 

67 FDI proposals worth Rs 11,703 crore during 

the period April 1, 2017 to December 31, 2017”. 

An FDI proposal worth Rs 532 crore of Metaffin-

ity Pvt Lt, an investment holding company, got 

the government’s nod, the minister said. 

“The foreign invest is to be brought in by two 

foreign investors, viz Canada Pension Plan In-

vestment Board and Pantheon-HK Project Uni-

verse, LP, for up to 49 per cent stake in the form 

of non-voting equity share of Metaffinity 

Pvt Ltd,” as per the reply. 

 

   BUSINESS 

 

 

'India remains fastest growing do-
mestic aviation mkt in 2017' 

PTI:  February 06, 2018 

 

New Delhi: India remained the world's fastest 

growing domestic aviation market for the third 

straight year in 2017 as economic and network 

expansion bolstered the sector, according to glob-

al airlines' body IATA. 

Globally, Revenue Passenger Kilometres (RPKs) 

-- a measure of passenger volumes -- rose by 7.6 

per cent in 2017, registering "above-trend 

growth" that was ahead of the ten- year average 

rate of 5.5 per cent. 

"The domestic India market posted the fastest full

-year growth rate for the third year in a row (17.5 

per cent), followed by China (13.3 per cent)," the 

International Air Transport Association (IATA) 

said in a report released last week. 

The grouping noted that such growth rates were 

driven mainly by the comparatively strong rates 

of economic expansion seen in each country, as 

well as stimulus from additional airport pairs be-

ing offered. 

Such new services translate into time savings for 

passengers and have a similar stimulatory impact 

on demand as cuts in airfares, it added. 

"India posted the fastest domestic RPK growth 

for the third year in a row, driven by economic 

and network expansion," the report said. 

In December also, India registered the highest 

growth rate of 17.4 per cent. 

Many Indian carriers have embarked on ambi-

tious expansion plans and local airlines have 

placed orders for over 900 aircraft. 

Since late 2014, lower airfares have helped in 

boosting passenger growth -- which in 2017 was 

also supported by broad-based pick-up in global 

economic conditions. 

This year, IATA said that full-year RPK growth 

is expected to slightly slower than recorded in 

2017. 

"This is mainly because increases in airline input 

costs - notably fuel prices but also labour costs in 

certain countries - mean that we are unlikely to 

see the same degree of demand stimulation from 

lower airfares in 2018 than we have in recent 

years," the grouping said. 

IATA represents some 280 airlines comprising 83 

per cent of global air traffic. 

 

PSA opens its big box terminal at 
JNPT 

The HinduBusinessLine 

 

Singapore’s PSA International Pte Ltd opened a 

swanky new container terminal at Jawaharlal 

Nehru Port Trust (JNPT) on Friday morning. 

http://www.ptinews.com/news/9465860__-India-remains-fastest-growing-domestic-aviation-mkt-in-2017-$storyes
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Capt Cristian Ungureanu, a Romanian national, 

steered container ship Centaurus to berth. 

Hundreds of cargo containers were on board the 

Marshall Islands-flagged vessel owned by Greek 

firm Unitized Ocean Transport Ltd and chartered 

by French line CMA CGM S A to operate on its 

Swahili Express (SWAX). 

The service (India — Middle East — Africa trade 

lane) is run by a consortium of CMA CGM and 

Emirates Shipping Line, connecting JNPT with 

Jebal Ali, Khor al Fakkan, Mombasa, Dar es Sa-

laam and Djibouti. 

The first container was unloaded by one of the six 

65-tonne super post panamax quay cranes made 

by South Korea’s Doosan Heavy Industries & 

Construction Co Ltd and erected at the 1-km-long 

quay or berth around 10.45 am following apuja. 

“There was no problem, the entire exercise went 

off smoothly,” Ungureanu, whose wife was also 

on the ship, later told BusinessLine. 

In 2014, PSA had emerged the highest bidder for 

the 30-year contract by quoting the highest reve-

nue share price bid of 35.79 per cent. 

The project involves the construction of two 

berths in two phases of 1 km each. The first phase 

is designed to handle 2.4 million TEUs at a cost 

of ₹4,719 crore, and the second phase another 

2.4 million TEUs involving an investment 

of₹3,196 crore by 2022. 

Once phase two is operational as well, the new 

terminal will help JNPT — India’s biggest con-

tainer port — double its capacity to about 10 mil-

lion TEUs. It currently has four facilities capable 

of handling a combined 4.8 million TEUs. 

 

Singtel Buying New Equity Shares 
In India's Bharti Telecom For 
About $420.6 Mln 

https://asia.nikkei.com/Markets/Nikkei-Markets/Singtel-

Buying-New-Equity-Shares-In-India-s-Bharti-Telecom-For-

About-420.6-Mln 

 

Singapore Telecommunications' wholly owned 

subsidiary Singtel International Investments will 

subscribe to new shares in Bharti Telecom 

through a proposed preferential allotment, Singtel 

said in a statement Monday. 

Singtel will be allotted up to 85.45 million new 

equity shares in Bharti Telecom at 310 rupees 

each for a total of 26.5 billion rupees or S$555.6 

million ($420.6 million). This will increase Sing-

tel's stake in Bharti Telecom by up to 1.7%. 

The allotment is subject to approval by Bharti 

Telecom's shareholders and is expected to be 

completed by March. 

Bharti Telecom is the holding company of Bharti 

Airtel. It owns 50.1% of Airtel. Airtel is India's 

largest telecommunications company. 

"This is a good opportunity for us to deepen our 

strategic partnership with Airtel. While there are 

currently headwinds in India, we take a long-term 

view of our investment in Airtel which continues 

to be a strong market leader in a region with rap-

idly increasing smartphone penetration and mo-

bile data adoption," Singtel International CEO 

Arthur Lang said. 

 

Hitachi aims to double sales in In-
dia in five years 

https://asia.nikkei.com/Business/Companies/Hitachi-aims-to

-double-sales-in-India-in-five-years 

 

Japanese electronics maker Hitachi plans to in-

crease sales of its Indian operations to more than 

300 billion yen ($2.75 billion) by the year 

through March 2022, President Toshiaki Higashi-

hara told The Nikkei in an interview during a vis-

it to New Delhi to attend a technological promo-

tional event. 

For the past several years, Hitachi's Indian busi-

ness has been growing "at a high pace of annual 

15-20%," he said. Hitachi is currently drafting a 

three-year business plan through March 2022, 

and the Indian market is "one of our focus areas 

in the new plan." 

Higashihara's comments come as competition in 

the Indian market is heating up, with a number of 

European rivals making inroads. But he is mak-

ing a firm bet on sustainable growth in the mar-

ket, pointing out that the economy has taken off 

since Narendra Modi became prime minister in 

2014. 

The company aims to make India one of its key 

overseas markets, along with China, by winning 

more orders in infrastructure areas, such as high-

speed railways.  

Hitachi's sales target for fiscal 2021 is roughly 

double that for fiscal 2016. To reach that goal, the 

company will increase its information technology 

and other personnel in India to about 15,000, up 

50% from the current level.  

"The digitization move in India is progressing at 

a faster pace than expected, and we have to swift-

ly take action to ease the shortage of IT person-

nel," Higashihara said. 

Hitachi now has around 10,000 workers in India, 

including those in New Delhi and Mumbai. 

Services related to the internet of things will be a 

https://asia.nikkei.com/Markets/Nikkei-Markets/Singtel-Buying-New-Equity-Shares-In-India-s-Bharti-Telecom-For-About-420.6-Mln
https://asia.nikkei.com/Markets/Nikkei-Markets/Singtel-Buying-New-Equity-Shares-In-India-s-Bharti-Telecom-For-About-420.6-Mln
https://asia.nikkei.com/Markets/Nikkei-Markets/Singtel-Buying-New-Equity-Shares-In-India-s-Bharti-Telecom-For-About-420.6-Mln
https://asia.nikkei.com/Business/Companies/Hitachi-aims-to-double-sales-in-India-in-five-years
https://asia.nikkei.com/Business/Companies/Hitachi-aims-to-double-sales-in-India-in-five-years
https://asia.nikkei.com/Company/000LQ5-E
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core part of its strategy. By the end of this year, 

Hitachi plans to set up a new location in India to 

develop and market infrastructure for IoT ser-

vices. By hiring data-analysis and other experts, 

the location will be tasked with winning as many 

orders as possible. 

Responding to the Digital India initiative pushed 

by Prime Minister Modi, the company aims to 

support India's efforts to digitize its infrastructure 

for administration and civil services. Analyzing 

big data collected from public services, transac-

tions and relocation of people could lead to new 

services that improve ordinary people's lives. 

Hitachi also sees opportunities in the manufactur-

ing sector, which the Modi administration has 

been promoting with its "Make in India" initia-

tive.  

 

Insurance industry set to touch 
USD 280 bn by 2020: Vice-Prez 

PTI:  February 12, 2018 

 

Hyderabad: Vice President M Venkaiah Naidu 

today said the insurance industry in India was 

expected to grow to US Dollars 280 billion by 

2020 from USD 84.72 billion in 2017 as the 

country was poised for higher economic growth. 

Speaking at the valedictory session of the 4th 

South Asian Insurance Regulatory Meet and In-

ternational Insurance Conference here, he said 

investments made by the insurance companies in 

various sectors amounted to Rs 30. 76 lakh crore 

by the end of 2016-17, of which over Rs 2. 40 

lakh crore was in the infrastructure sector. 

"The insurance industry is expected to grow to 

USD 280 billion by 2020 as the country is poised 

for higher economic growth. The insurance mar-

ket increased from USD 23 billion in 2005 to 

USD 84.72 billion in financial year 2017," the 

Vice President informed. 

He said that an increase in FDI and government 

schemes to provide insurance cover to people, 

including farmers, had increased insurance pene-

tration in the country and had spurred the indus-

try. 

Naidu said that there was huge potential for 

growth due to a growing middle class, rise in dis-

posable incomes and greater awareness for insur-

ance coverage. 

"As against the global average of 6.2 per cent, the 

penetration rate of the Indian insurance sector is 

3.39 per cent," he said. 

Stating that there was a need for insurance com-

panies and regulators to evolve with changing 

times, he said the focus should be on curbing un-

fair trade practices and ensuring availability of 

policies and products to the common man at af-

fordable prices. 

As the volumes of subscribers grow, there was a 

need to prevent fraud and protect the interests of 

the subscribers who are paying premium, he said. 

Cyber security and cyber liability insurance had 

become extremely vital in the present times with 

cyber criminals increasingly hacking and stealing 

valuable and sensitive data, he said. 

He hoped that the recently announced National 

Health Protection Scheme to provide coverage to 

10 crore families, the Pradhan Mantri Jeevan Jyo-

ti Bima Yojana and Pradhan Mantri Suraksha 

Bima Yojana would give momentum to the insur-

ance sector and mitigate financial risks of poor 

families. 

 

        SIDELINES 

http://www.ptinews.com/news/9485740__Insurance-industry-set-to-touch-USD-280-bn-by-2020--Vice-Prez$storyes
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Enthralling performance of Duryodhanavadham, from the epic Mahabharata, 
by Padma Shri Kalamandalam Gopi and team in Singapore organised 

by Mudra Cultural Society 

 

High Commissioner visited India’s 
Brahmos pavilion at the Singapore 
Airshow. A TOP of the class cruise 
missile, capable of land, sea and 
air launch  

Key stakeholders participation in 
the 'India-Singapore roundtable on 
Space sector by FICCI & SSTA' at 
Global Space and Technology Con-
vention to discuss opportunities 
for collaboration in ASEAN.  

 

https://www.facebook.com/mudraSG/?fref=mentions
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HIGH COMMISSION OF INDIA, SINGAPORE                      15  INDIA FOCUS  

Issue No  232, 15 February 2018 

 

 



 

 

HIGH COMMISSION OF INDIA, SINGAPORE                      16  INDIA FOCUS  

Issue No  232, 15 February 2018 

 

I. Global Economic Summit (GES) 

Date:   22-24 February, 2018  

Venue:  Mumbai 

Organizer: The World Trade Centre Mumbai and All India Association of Industr ies (AIAI) 

mktg1@wtcmumbai.org or +91 22 6638 7378/379/398  

 
Details:   The theme of GES ‘Global Value Chains: Accelerating SME Growth and Development’ 

The Summit will provide an opportunity to develop and profit the Micro, Small & Medium Enter-

prises (MSMEs) potential to export and explore joint ventures, franchises and create the much-

desired awareness on Global Value Chains (GVCs) as the accelerator for exports. It will stimulate a 

multi-dimensional discussion on the opportunities and challenges for SMEs to connect with the glob-

al value chains.  

 

II. CAPINDIA 2018  

Date:   22-24 March, 2018 

 

Venue:  Bombay Exhibition Centre, Mumbai  

Organizer: Plastics Export Promotion Council (Plexconcil), Chemexcil, Capexil & Shefexil un-

der the aegis of the Dept of Commerce (DoC)  

Contact : http://www.capindiaexpo.in/  

Details:  The 3rd edition of trade and networking event, CAPINDIA 2018, aims to promote India as a  

reliable and leading competitive source for chemicals, plastics, construction, mining industry and  

allied products. By hosting leading international buyers from across the globe and participants from  

across the country, the exhibition is poised to be the perfect platform for business networking and  

promotion of this export segment.In this regard the Council would like to invite prominent buyers of  

the above mentioned products in Singapore to attend this event. The travel and stay for selected buy-

ers would be provided by CAPINDIA 2018 organizers. 

 

III. IPHEX-2018  

Date:   8-10 May, 2018 

Venue:  New Delhi 

Organizer: Pharmaceuticals Expor t Promotion Council of India  

Contact : iphex2018@iphex-india.com , rodelhi@pharmexcil.com  

Details:   Over 350 Indian companies from pharma and healthcare sector would be exhibiting their 

products and services. Pharmexcil with the support of Ministry of Commerce, Govt. of India, would 

be bearing the to and fro economy class airfare (part/full) and hospitality to select importers/business 

visitors and top drug regulators. The link for online registration is http://iphex-india.com/

hostedbuyer/hosted_buyer_agreement  

FORTHCOMING EVENTS >>>> INDIA 

mailto:mktg1@wtcmumbai.org
mailto:iphex2018@iphex-india.com
mailto:rodelhi@pharmexcil.com
http://iphex-india.com/hostedbuyer/hosted_buyer_agreement
http://iphex-india.com/hostedbuyer/hosted_buyer_agreement
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Notifications 

Online Filing System for  Alternative Investment Funds 

http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-alternative-

investment-funds_35480.html 

 
Online Filing System for  Foreign Venture Capital  Investors 

http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-foreign-venture-

capital-investors_35246.html 

Companies (Incorporation) Second Amendment Rules, 2017 

http://www.mca.gov.in/Ministry/pdf/

CompaniesIncorporationSecondAmendmentRules2017.pdf 

Auction of Government of India  Dated Securities 

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=11072&Mode=0 

 

Removal of limits on withdrawal of cash from Savings Bank Account 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10856&Mode=0 

 

Establishment of Branch Office (BO)/ Liaison Office (LO)/ Project Office (PO) in India by foreign entities 
- procedural guidelines 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0 

 

Foreign Exchange Management (Manner of Receipt and Payment) Regulations, 2016 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0 

 

 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Nationals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 

http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-alternative-investment-funds_35480.html
http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-alternative-investment-funds_35480.html
javascript:%20detailForm('33258',%20'http://www.sebi.gov.in/cms/sebi_data/attachdocs/1458041859179.pdf',%20'Investments-by-FPIs-in-REITs-InvIts-AIFs-and-corporate-bonds-under-default');
javascript:%20detailForm('33258',%20'http://www.sebi.gov.in/cms/sebi_data/attachdocs/1458041859179.pdf',%20'Investments-by-FPIs-in-REITs-InvIts-AIFs-and-corporate-bonds-under-default');
http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf
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ISRO sets up 473 Vil-
lage Resource Cen-
tres for rural devel-
opment through sat-
ellite technology 
 
Press Information Bu-

reau:  February 08, 2018 

 

New Delhi: To demon-

strate the potential of satel-

lite technology for develop-

ment of rural areas, ISRO 

established Village Re-

source Centres (VRCs) on 

a pilot scale, in association 

with selected NGOs, Trusts 

and State Government De-

partments. 

VRCs have provided vari-

ous space technology ena-

bled services such as tele-

healthcare, tele-education, 

natural resources infor-

mation, advisories related 

to agriculture, career guid-

ance to rural students, skill 

development and vocation-

al training etc. 

About Rs 18 crores was 

spent for establishing 473 

VRCs. 

This was stated by the Un-

ion Minister of State 

(Independent Charge) of 

the Ministry of Develop-

ment of North Eastern Re-

gion (DoNER), MoS PMO, 

Personnel, Public Griev-

ances & Pensions, Atomic 

Dr Jitendra Singh in a writ-

ten reply to a question in 

the Lok Sabha. 

FAQs on Foreign Investments In India  

 

 

 

 

The fortnightly FAQs will broadly cover the following areas 

 

VI. Investment by QFIs 

Q :  What are the provisions with regard to Downstream investment for an 

investment vehicle? 

Ans: Investment made by an Investment Vehicle into an Indian company or  

an LLP will be indirect foreign investment for the investee company or the LLP, 

as the case may be, if either the Sponsor or the Manager or the Investment Man-

ager (i) is not owned and not controlled by resident Indian citizens or (ii) is 

owned or controlled by persons resident outside India. The extent of investment 

by persons resident outside India in the corpus of the Investment Vehicle will 

not be a factor to determine as to whether downstream investment of the Invest-

ment Vehicle concerned is indirect foreign investment or not. 

An Alternative Investment Fund Category III with foreign investment shall 

make portfolio investment in only those securities or instruments in which an 

FPI is allowed to invest under the Act, rules or regulations made thereunder. 
 

Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 

mailto:com.singapore@mea.gov.in
http://pib.nic.in/PressReleaseIframePage.aspx?PRID=1519487
http://pib.nic.in/PressReleaseIframePage.aspx?PRID=1519487
http://www.rbi.org.in/scripts/FAQView.aspx?Id=26#5
http://www.rbi.org.in/scripts/FAQView.aspx?Id=26#1
http://www.rbi.org.in/scripts/FAQView.aspx?Id=26#2
http://www.rbi.org.in/scripts/FAQView.aspx?Id=26#3
http://www.rbi.org.in/scripts/FAQView.aspx?Id=26#4
http://www.rbi.org.in/scripts/FAQView.aspx?Id=26#5
http://www.rbi.org.in/scripts/FAQView.aspx?Id=26#7

