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India, Singapore dis-
cuss key bilateral is-
sues ahead of PM 
Modi's visit  
 
PTI, 12th October 2015 

Ahead of Prime Minister 
Narendra Modi's visit next 
month, India and Singapore 
on Monday discussed key 
bilateral issues including de-
fence and decided to revive 
the Joint Working Group on 
intelligence cooperation to 
combat terrorism. 
External Affairs Minister 
Sushma Swaraj and her Sin-
gaporean counterpart Vivian 
Balakrishnan co-chaired the 
4th Joint Commission Meet-
ing during which they dis-
cussed ways to boost mari-
time cooperations, trade ties 
and cyber security among 
other strategic issues, setting 
a stage for Modi's visit from 
November 23. 
Singapore was also invited to 
be a special invitee at the 
India Africa Forum Summit 
(IAFS) from October 26 to 
be held here. India has only 
invited only two countries as 
special invitees for IAFS - 
Singapore and UAE. 
"The two ministers have de-
cided on the revival of the  
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US, China weakening, but India on a firm footing, says OECD 
Economic Times:  October 09, 2015 
 

Growth looks to be easing in most of the world's major economies but firming up in India, 
says the Paris-based Organisation for Economic Co-operation and Development (OECD). 
The monthly composite leading indicators (CLI) compiled by the think tank shows India's CLI 
at 99.9 for August, over 1 per cent rise from a year ago and 0.12 per cent rise from July. 
The CLI, designed to capture turning points in economic activity relative to trend, shows eas-
ing of growth in the entire OECD area. The countries showing a loss of momentum include 
the US, the UK and China. There is easing of growth in Japan and Canada. 
"Among the major emerging economies, CLIs continue to point to a loss of growth momen-
tum in China, and weak growth momentum in Brazil and Russia. Firming growth is expected 
in India," the OECD said in a statement. 
The 100 reading on this index denotes long-term average. India is set to cross into above aver-
age zone. The OECD reading is consistent with recent data that shows economy may be bot-
toming out from April-June quarter. India's GDP growth slowed to 7 per cent in the April-
June quarter from 7.5 per cent in the previous quarter, triggering a raft of downgrades. 
The Reserve Bank of India now expects the economy to expand 7.4 per cent in FY16, barely 
ahead of 7.3 per cent last year and down from 7.6 per cent forecast earlier. In its assessment 
released earlier this week, the IMF pegged India's growth at 7.3 per cent, same as last year. 
 

India set to grow faster than other emerging markets, as per IMF 
 
IBEF:  October 07, 2015 
 

The International Monetary Fund (IMF) has forecasted the Indian economy to grow at 7.5 per 
cent in FY 2015-16, faster than every other major emerging market, mainly due to increase in 
investments, policy reforms and lower commodity prices. In 2015, inflation is expected to 
reduce further, reflecting the fall in global oil and agricultural commodities prices, which is 
expected to aid domestic demand as well as decrease India’s current account deficit. Prime 
Minister Mr Narendra Modi has outlined several business reforms aimed at attracting foreign 
investments such as simpler regulations, removing limits for foreign investments in certain 
sectors and enabling fast-track approvals for infrastructure projects. The government is taking 
efforts towards making the tax regime transparent and predictable. 
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ECONOMY 
 

Jaitley sees India as new engine of 
global growth 
 
The Hindu, October 4, 2015  

 

Finance Minister Arun Jaitley says India is 
growing faster than the rest of the world. 
Ahead of his visit to the U.S. and Peru to attend 
the IMF-World Bank meetings, Union Finance 
Minister Arun Jaitley has reiterated that India is 
ready to be one of the new drivers of growth of 
the world economy, especially in the backdrop of 
China entering a period of economic slowdown. 
Mr. Jaitley also called for businesses worldwide 
to invest in India, which is “growing faster than 
the rest of the world and has the potential to grow 
much faster. There are also no serious political 
roadblocks…” 
In an interview to CNBC, Mr. Jaitely said: “I see 
an important opportunity for India. The relative 
slowdown in China does not necessarily impact 
India negatively… The world certainly needs 
more than one engine to pull it, and till recently, 
China has been shouldering a bulk of the global 
growth.” However, China would still shoulder the 
largest growth, but the world would need other 
reliable hands to lead the growth, he said. 
He admitted that Indian underperformed in manu-
facturing, but now it has a good opportunity to 
attract companies looking for alternative manu-
facturing hubs. “I see another opportunity for In-
dia. In the last five years or so, wage bills in 
China have risen significantly, and therefore 
China’s cost advantage gets substantially neutral-
ised, and India again has an opportunity…,” he 
said. 
Calling for investments in India, Mr. Jaitley said: 
“If we are able to maintain our growth rate, main-

tain the pace of policy change we are bringing 
about and restore greater credibility to the econ-
omy through faster decision-making and a better 
ecosystem for doing business in India, then cer-
tainly the situation is arising in which a lot of in-
vestors are looking at India.” 
“We need a lot of investments and there are obvi-
ous limitations to domestic investments… We’ve 
made investment proposal clearances much 
faster, our environmental decisions have become 
much faster,” he said. 
On Saturday, Mr. Jaitley left for the U.S. and 
Peru on a 10-day visit. After his stay in the US, 
where he is scheduled to deliver a lecture at Co-
lumbia University, he will visit Peru to attend the 
annual IMF-World Bank meetings to be held in 
Lima from October 9 to 11. He will also take part 
at the meetings of the G-20 and BRICS Finance 
Ministers on the sidelines of the IMF-World 
Bank meetings. He is expected to highlight the 
reform measures taken by India during his inter-
vention at the annual meetings. 
He is also likely to pitch for coordinated global 
action to deal with the issue of black money. In-
dia may also pitch for quota reforms in the IMF 
and the World Bank. 
 
Fiscal balance turns surplus after 8 
years 
 
The Hindu, October 12, 2015  
 
For the first time in 8 years, India’s fiscal balance 
turned from deficit to surplus in the month of Au-
gust, the latest data from the Controller-General 
of Accounts (CGA) show. The fiscal deficit, the 
excess of the Centre’s expenditure over its reve-
nues, was (-) Rs. 15,808 crore in August. 
The negative figure indicates surplus of revenues 
over expenditure. In contrast, the Centre ran up a 
fiscal deficit of Rs. 73,005 crore in August 2014. 
Surge in revenue 
A sharp surge in the Centre’s revenue receipts as 
well as a steep decline in its total expenditures 
made the fiscal surplus possible. 
The total revenue was Rs. 1,47,022 crore in Au-
gust against Rs. 71,578 crore in July. In contrast, 
the total expenditure in August was Rs. 1,31,214 
crore against Rs. 1,69,986 crore in July. 
August’s surplus, though, is not wide enough to 
offset the Centre’s fiscal deficit year to date. 
During the first five months of the current finan-
cial year from April to August, cumulatively its 
fiscal deficit was Rs. 3.69 lakh crore, which is 
lower than the Rs. 3.97 lakh crore in the  
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corresponding period last year. 
The cumulative fiscal deficit, at 66 per cent of the 
full-year budget target, is one of the lowest in 
four years. Last year, the Centre had reached 75 
per cent of its full-year budget target by the end 
of August. The improvement this year is despite a 
lower realisation of revenues from the disinvest-
ment route. Finance Minister Arun Jaitley had 
laid down in the budget a target of 3.9 per cent of 
GDP for this year’s fiscal deficit. 
The healthy 22.8 per cent growth in gross tax 
revenues so far this year along with the 12 per 
cent reduction in the subsidy outgo have contrib-
uted to the improvement in the Centre’s fiscal 
position. Also, the Centre’s total receipts are sig-
nificantly higher this year on the back of the Rs. 
66,000-crore dividend from the RBI , which is the 
highest in its 80-year history and 22 per cent 
more than it paid last year. 
 
Factory growth in India nears 3-yr 
high in August 
 

TNN | Oct 13, 2015, 01.36AM IST  

 
The country's factory output growth accelerated 
to a near three-year high in August, led by a re-
bound in manufacturing and mining sectors, 

while retail inflation inched up in September but 
remained within the comfort level of the policy 
makers. The strong data adds to the optimism in 
Asia's third largest economy, which is seen as a 
bright spot against the slowing global economy.  
Overall economic growth is expected to be in the 
7.5-8% range in the current financial year and 
experts say the reform measures unveiled by the 
government to step up approvals and the RBI's 
rate cut should help sustain the momentum in the 
months ahead. 
Data released by the Central Statistics Office 
(CSO) on Monday showed growth in industrial 
output was 6.4% in August, higher than previous 
month's downwardly revised 4.1% and 0.5% in 
August 2014. Industrial output grew 8.4% in Oc-
tober 2012. The robust performance of the capital 
goods, consumer durables and consumer goods 
sectors added to the strength of the August num-
bers, which reinforced the view that the economy 
was showing signs of a turnaround. Sectors like 
gems and jewellery, cable, rubber insulated, elec-
tricity, mining and apparels contributed positively 
to the August data. 
 

 
 
Separate data showed retail inflation rose margin-
ally in September to 4.41% from the previous 
month's 3.74% on the back of some rise in food 
inflation but still remained below the RBI's com-
fort level. Economists said they expect industrial 
growth to sustain momentum as signs of a turn-
around were visible. They said higher level of 
demand in the upcoming festival season is ex-
pected to lend weight to the turnaround of the 
sector. "Industrial production jumped in the 
month of August on the back of impressive per-
formance in the manufacturing side, Cont on 
P.5  
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India jumps 16 places on competitiveness index of WEF 

http://indiatoday.intoday.in/story/india-jumps-16-places-on-competitiveness-index-of-wef/1/486415.html 

An important indicator of the economy showing signs of revival is improvement 
noted in terms of India's institutions ranked 60th out of 140 countries up by 10 
places. 

India has climbed 16 places and ranked at 55th posi-
tion in this year's Global Competitiveness Index, sig-
nalling an improvement and recovery of its economy. 
An important indicator of the economy showing signs 
of revival is improvement noted in terms of India's 
institutions ranked 60th out of 140 countries up by 10 
places. India's competitiveness has also been helped 
by a slight improvement in infrastructure - up 6 places 
to 81 and in its macroeconomic environment which 
has been helped by a reduction in commodity prices 
and improvement in the government's budget deficit. 
To improve further, India must stay the course: its 
overall ranking is still hampered by one of the highest 
budget deficits in the world (131 out of 140), the qual-
ity of its electricity supply which is still too low (91st) 
and, surprisingly for a country with so many IT cham-

pions, the overall technology readiness of its businesses, which comes in at a poor 120, up just one 
position on 2014. 
The survey top executives also finds corruption followed by political instability and inflation, as the 
most problematic factor to doing business in India. 
The findings are part of the Switzerland based World Economic Forum's The Global Competitive-
ness Report 2015-2016. Switzerland, Singapore and the US are at the top of the Global Competitive-
ness Index, which profiles 140 economies. 
The global survey has worrying signs for world economy. There are indications that suppressed eco-
nomic and productivity growth and persistently high unemployment is damaging resilience and leav-
ing the world vulnerable to another protracted slump. 
Emerging markets represent the greatest cause for concern, with many of the larger markets seeing 
reverses this year, having failed to enact crucial institutional and market reforms during better times 
(India being the notable exception). "In Europe, we see improvement in many southern economies, 
helping narrow slightly the region's north-south divide. Access to finance remains the key challenge 
across the region, however. In Asia, three economies - Singapore, Japan and Hong Kong appear in 
the top ten; the ASEAN bloc continues to perform strongly and China holds steady on 28th," a state-
ment from the World Economic Forum said. 
The report is an annual assessment of the factors driving productivity and prosperity in 140 countries. 
This year's edition found a correlation between highly competitive countries and those that have ei-
ther withstood the global economic crisis or made a swift recovery from it. 
The failure, particularly by emerging markets, to improve competitiveness since the recession sug-
gests future shocks to the global economy could have deep and protracted consequences. 
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Cont from P.3..while a positive base effect also 
added impetus. Capital goods jumped up by 
21.8%, its tenth increase in the last eleven 
months, showing that the push by the government 
to infrastructure was beginning to have an effect," 
said Rishi Shah, economist at Deloitte, a consul-
tancy firm. "The latest numbers show that growth 
in industry is showing nascent signs of a pickup 
and, notwithstanding the base effects, we could 
see some good numbers in the months ahead," 
Shah added. The manufacturing sector rose 6.9% 
in August compared with a decline of 1.1% in the 
same month a year earlier, while mining grew 
3.8% year-on-year compared to a 1.2% expansion 
in August 2014. 
The consumer durables sector shot up 17% com-
pared to a decline of 15% in the year earlier 
month, while the consumer goods sector rose 
6.8% in August compared to a contraction of 
6.2% in August 2014. Growth in consumer non-
durables remained flat during the month. 
Economists expect the RBI to continue with its 
policy of easing interest rates given the fact that 
inflation continues to be benign. "RBI would con-
tinue to be accommodative given that they have 
targeted 6% inflation for Jan 2016 and CPI infla-
tion is likely to hover in the 5-5.5% range," said 
Madan Sabnavis, chief economist at CARE Rat-
ings.  
 
GST to be 'top priority': Jaitley 
PTI, New York, | 06 October, 2015 

(Photo: Getty Images) 

 
Outlining the roadmap of the BJP-led government 
for the coming months, Finance Minister Arun 
Jaitley has said that the Goods and Services Tax 
(GST) will be a "top priority" and he hopes to 
take the Bankruptcy Code to Parliament in the 
Winter session. 
"Our roadmap for the coming months (is that) 
GST will be a top priority. My bankruptcy code is 
almost ready, hopefully I'll take it to Parliament 

in the winter session," he said addressing students 
and faculty at Columbia University here. 
He said there are a large number of other legisla-
tive reforms which are required and he does not 
see much of a problem in their passage. "A lot of 
decisions have to be taken at the executive level," 
he said yesterday. 
On the GST, Jaitley said the Congress party did 
not allow passage of the legislature by causing 
disturbances in Parliament. 
He said he carried forward the previous govern-
ment's initiative on the GST, which had been 
cleared in the Lok Sabha and in the Rajya Sabha 
also the numbers were "on our side but by sheer 
disturbances the Congress party decided not to 
allow it". "This was more or less a political posi-
tioning rather than a serious ideological opposi-
tion because the Manmohan Singh government 
had initiated the idea of the GST," he said. 
He added that the legislative ability of the Con-
gress Party is only to oppose a constitutional 
amendment. "Indian aspirations are changing and 
therefore that opposition has been taken very 
badly as far as the electorate is concerned," he 
said. 
On measures taken for financial inclusion, Jaitley 
said the Mudra initiative is targeting six crore 
families in India. The Finance minister said that 
to tackle the serious challenges faced by the 
banking sector, the government is focused on 
brining in more professional management and 
boards in the banks, keeping the banks at an arms
-length distance from the government, bringing 
down government equity and recapitalisation of 
those banks. He said by addressing "stress sec-
tors" of steel, power and highways, the govern-
ment hopes that the banking sector will soon start 
showing some improvement. Outlining the chal-
lenges, he said the global situation is an important 
challenge as "global adversity is a factor beyond 
our control." Earlier the global crises used to 
come periodically but now "we have entered a 
phase where we are almost seeing them on a 
regular basis.... For us the newest normal now is 
to live in turbulence and volatility," Jaitley said. 
"The strength of an emerging economy and the 
challenges to it particularly will have to keep in 
mind that it is in this period of volatility and tur-
moil that you have to survive," he said. The min-
ister said while significant changes have taken 
place in the country, there will be comments on 
how fast the whole change in the reform process 
can be, what steps are being taken, is there con-
sistency in the direction of the steps  
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and are the steps being taken in the right direc-
tion. Jaitley noted that there are many factors 
globally which are impacting the country. 
"The global slowdown is an important external 
factor that is impacting partly on our investments 
and significantly on our exports. What happened 
in China impacted on our currency and impacted 
on the stock markets. But we are a unique econ-
omy where many advantages have also taken 
place," he said. 
Jaitley said India is not a part of the Chinese sup-
ply chain and in that sense India has remain 
slightly disconnected with what is happening in 
the economic Asian giant. 
He conceded that India had a fairly terrible repu-
tation in matters of ease of doing business and 
"that has been the Prime Minister s key empha-
sis" particularly on the quality of governance it-
self.On financial inclusion, he said 180 million 
bank accounts have been opened for the weaker 
sections of the society. 
Jaitley said the scheme was started with 78 per 
cent cent as zero balance accounts and today it 
has come down to less than 40 per cent. "By the 
end of the year, I hope it will be somewhere in its 
20s," he added. 
He said that a large part of the tenure of the previ-
ous government was wasted in how natural re-
sources are to be allocated. "Now we have a very 
cleaner system of allocation of natural resources," 
he said. He said the Prime Minister's "charisma" 
and "decision making ability", combined with the 
power of the Indian diaspora is collectively creat-
ing the India impact the world over. 
"It is not merely the charisma of his (Narendra 
Modi's) personality, of course it is a big asset for 
us, his leadership and decision making ability is a 
very important asset for us," he said.  
 
Modi assures favourable conditions 
for doing business 
 
The Hindu, October 6, 2015 

The government will provide strong IP protec-
tion regulations, fast-track approvals and clear-
ances for industry and infrastructure, and there 
would be no retrospective taxes. 
In a bid to woo more foreign investments from 
Germany, Prime Minister Narendra Modi  said 
his government would provide favourable busi-
ness conditions for industries to set shop in India. 
Addressing a gathering as part of the Indo-
German summit in Bengaluru organised by Nass-

com, Mr. Modi also said the government would 
provide strong IP protection regulations, fast-
track approvals and clearances for industry and 
infrastructure, and there would be no retrospec-
tive taxes. “At a time of global slowdown, India 
represents a bright spot for investments. We are 
fortunate to be sailing in the right direction.  
“The recent data on global economic activity re-
inforces this assertion. We are committed to do-
ing everything possible to convert these analyses 
into reality,” said Mr. Modi.  
GST roll out 
Meanwhile Mr. Modi said the government was 
hopeful of rolling out GST next year. “We have 
introduced the GST Bill in Parliament; we are 
hopeful to roll it out in 2016,” he said.  The gov-
ernment, which introduced the GST bill, is facing 
problems in the Upper House of Parliament as it 
is not having majority in Rajya Sabha.  Mr. Modi 
said the sentiments for private investment and 
inflow of foreign investments had turned positive. 
The GDP is above 7 per cent and FDI inflows 
have gone up by 40 per cent compared with the 
corresponding period of the previous year. 
 
Government looks to ease FDI rules 
Times of India:  October 05, 2015 

 
New Delhi: The government is looking to sim-
plify foreign direct investment (FDI) rules, aimed 
at removing some of the conditions that investors 
need to fulfil while investing in the country as it 
looks to further ease procedures to attract more 
investment, including domestic, at a time when 
the RBI has cut rates too, said economic affairs 
secretary Shaktikanta Das. 
"Every 10 days the government is taking a major 
decision and all these things, put together with 
the rate cut, will have a positive impact on the 
economy," he told TOI in an interview. Das said 
the government will not just look at increasing 
FDI limits in sectors but also put more sectors on 
the automatic route, among other measures. 
The economic affairs secretary, a finance minis-
try veteran, also said the RBI and the government 
are on the same page now. "The finance ministry 
and the RBI are in sync with each other and they 
are working together," he said, attempting to 
quell the perception of a divide between the gov-
ernment and the central bank. Asked about the 
fate of the public debt management office and the 
monetary policy committee, Das said the govern-
ment was looking to set up a non-statutory 
agency to deal with government borrowings.  
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"A proposal to have a non-legislative non-
statutory PDMA has been put into inter-
ministerial consultation, which also includes con-
sultation with the RBI." The central bank had got 
the government to drop a budget proposal to en-
act a law for establishing an independent debt 
management office, something that has been dis-
cussed for over 15 years now. 
Das said the government was moving to set up a 
company for a new infrastructure fund, which is 
expected to be operational by December-January. 
At the same time, he said, the private sector needs 
to begin investing, echoing views similar to those 
expressed by PM Narendra Modi, finance minis-
ter Arun Jaitley and RBI governor Raghuram Ra-
jan. "Corporate sector should respond now... 
Now, it is the turn of the industry and investors to 
invest," he said, while listing a series of measures 
initiated by the government. 
The 58-year-old bureaucrat said the government 
was comfortable on the fiscal front, thanks to the 
benefit of the lower petroleum prices, which had 
reduced the subsidy outgo. But even on the reve-
nue side, he said, the targets would be met. 
But when it comes to the gain, Das indicated, the 
government is unlikely to chase a lower-than 
budgeted 3.9% fiscal deficit target. "If we have 
additional money, it will be used to provide addi-
tional resources for irrigation, infrastructure 
rather than trying to make your fiscal deficit 
lower than 3.9%. There is already a commitment 
in the budget speech on some aspects. 
 
New IPR policy in 2 months: DIPP 
secy 
Business Standard:  October 06, 2015 

 
New Delhi: India was going to unveil a compre-
hensive intellectual property right (IPR) policy to 
address the concerns of foreign industries operat-
ing here and those looking to invest in the coun-
try, Department of Industrial Policy and Promo-
tion (DIPP) Secretary Amitabh Kant confirmed in 
New Delhi on Monday. 
Addressing a joint Indo-German business round 
table, attended by chief executives of companies 
from both countries, Kant said the government 
was doing all it could to bring out the IPR policy; 
it would be made public in two months’ time. 
His statement came after entrepreneurs from Ger-
many’s pharmaceutical and defence industries 
conveyed the difficulties of working with sensi-
tive technology under India’s existing IPR re-
gime. 

The defence trade between India and Germany, 
though at a favourable stage currently, needed to 
be streamlined through responses from the de-
mand and supply sides of the economy, said a 
German industrialist. 
Among other issues raised by the delegation were 
the unease of business, especially in the Customs 
clearance process, unavailability of technical 
workforce and need to remove existing red-tape 
in investment.  
 
IMF-World Bank appreciative of 
India's policy steps: Finance Minis-
try 
 

By PTI | 11 Oct, 2015, 12.44PM IST 

Finance Ministry today said international agen-
cies like IMF, World Bank and OECD are highly 
appreciative of India's policy initiatives and 
measures to deal with tax evasion at global level. 
Economic Affairs Secretary Shaktikanta Das who 
is here to attend the annual meeting of IMF and 
World Bank tweeted "both (IMF and World 
Bank) institutions (were) highly appreciative of 
policy steps of India". 
At the annual meeting of the Fund Bank, which 
concluded yesterday, India called for governance 
reforms in both institutions to reflect growing 
share of developing countries in global GDP. 
"India stressed that developed countries' contribu-
tion to climate finance should be from new and 
additional sources," Das said, adding that India is 
committed to Sustainable Development Goals 
2030. 
Also the OECD was appreciative of India's con-
tribution to new initiatives in international taxa-
tion like BEPS project, Das said. The OECD/G20 
project on Base Erosion Profit Shifting (BEPS) 
provides governments with solutions for closing 
the gaps in existing international rules that allow 
corporate profits to artificially shift to low or no-
tax environments, where little or no economic 
activity takes place. Das further said Finance 
Minister Arun Jaitley's bilateral meetings with 
finance ministers of other countries was "very 
productive". The Finance Minister has held bilat-
eral meetings with US Treasury Secretary Jacob 
Lew, Finance Minister of France Michael Sapin, 
Finance Minister of China Lou Jiwei and other 
financial leaders from around the world. In his 
intervention in the plenary session of the Fund 
Bank meeting, Jaitley had voiced strong reserva-
tion to unprecedented delay in implementation of 
the quota reform of the International Monetary 
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Monetary Fund saying IMF will be constrained in 
meeting its obligations in absence of governance 
reforms. 
 
Panel set up for innovation in gov-
ernment projects 
Economic Times:  October 12, 2015 

 
New Delhi: Prime Minister Narendra Modi, who 
got a ringside view of the transformative power 
of technology during his recent visit to Silicon 
Valley, wants to spark a similar revolution in In-
dia. But the government doesn't want the initia-
tive to fizzle out in a reiteration of the usual plati-
tudes. 
To this end, the Prime Minister has put together a 
team that will decide how government projects 
can be executed using cutting-edge technology 
and processes "in the best public interest of the 
nation," a top official said. The empowered com-
mittee for innovative collaborations was set up by 
the cabinet secretariat last week with a powerful 
mandate to incorporate the very latest solutions 
that science and technology has to offer. 
The committee will consider projects in areas 
such as infrastructure, manufacturing and science 
and technology involving investments of Rs 
2,000 crore and more. It's the trickle-down theory 
speeded up with a hefty dose of tech magic--
change that will enable the country to achieve 
rapid economic growth, the benefits of which 
won't just be restricted to urban India but also 
flow to farmers and the country's weaker sec-
tions. 
It's also a recognition that investment, which the 
government has accelerated, will need to be aug-
mented with the power of ideas in order to leap-
frog the usual evolutionary steps toward broader 
development. "This cannot be achieved by invest-
ment alone--it also requires innovation," said the 
official cited above. The committee, headed by 
Niti Aayog vice chairman Arvind Panagariya, 
will have the power to suggest changes in conces-
sion agreements, procurement procedures and the 
overall structuring of project proposals. In case 
any ministry differs with its recommendations, 
the matter will be directly taken up by the cabi-
net. 
Other members of the panel are former central 
vigilance commissioner P Shankar and former 
cabinet secretary KM Chandrashekhar. The secre-
taries of economic affairs and the department of 
industrial policy and promotion (DIPP) will also 
be on the panel. Invitees will include the con-

cerned secretary of the ministry or department 
and the relevant state's chief secretary. 
The government, which is facing criticism for its 
seeming inability to get projects moving, has 
taken the step to ensure better implementation. 
The committee has been formed keeping in mind 
that government procedures are time consuming 
and cannot keep pace with the rapid progress of 
technology and innovation, said the official cited 
above. The committee can recommend the relaxa-
tion of policy and tax rules for any proposal seek-
ing exemption depending on employment and 
revenue potential besides other social and eco-
nomic benefits that may be generated. 
It will meet at least once in 15 days and advise 
government departments and agencies such as the 
Foreign Investment Promotion Board (FIPB) on 
converting concepts into implementable projects. 
All proposals will be routed through the DIPP, 
which will scrutinize and prepare a list of pros 
and cons for each project. 
The empowered committee will also prepare 
guidelines for evaluating private sector offers in 
terms of price competitiveness, as well as techno-
logical and environmental considerations. 
The Centre for Monitoring Indian Economy 
(CMIE) has said that stalled projects declined to 
6.6% in the quarter ended June from 8.4% of 
gross domestic product ( GDP) in the quarter 
ended March 2014. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
'India grabs investment league pole position! 
India enjoys one of best FDI growth rates in 
a year when many major destinations posted 
declines'  
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MARKETS 
 

FIIs to pump $2.55 billion into In-
dian debt market; Rupee set to 
strengthen further 

By ET Bureau | 12 Oct, 2015, 06.13AM IST 
 

MUMBAI: Foreign institutional investors (FIIs) 
are primed to pump as much asRs 16,500 crore 
($2.55 billion) into the Indian debt market on 
Monday with higher limits set by Reserve Bank 
kicking in on government securities. 
The expected dollar inflow is likely to prop up 
the rupee further and add to positive sentiment in 
the stock market as foreign investors look to 
make the most of the relative stability of the local 
currency, bankers said. 
Also, while yields are set to decline, these will 
still be higher than most other emerging markets, 
bankers added. 
In its monetary policy review on September 29, 
the Reserve Bank of India (RBI) said it will fix 
the FII limit in government bonds in rupee terms 
and also allow overseas investors to hold up to 5 
per cent of outstanding stock in phases until 
March 2018. That starts on Monday with Rs 
13,000 crore ($2 billion) of government securities 
andRs 3,500 crore ($540 million) of state govern-
ment bonds on offer. 
Overseas investors are likely to take full advan-
tage of the new limit, resulting in an inflow that 
will ensure the rupee continues its gains against 
the dollar, said Harihar Krishnamoorthy, treasurer 
at FirstRand Bank Ltd. 
"There are FIIs out there with cheques in hand 
waiting to bring in the dollars. It is likely that all 
of it will come on Monday as the rupee is seen as 
a stable currency and India's yields are also at-
tractive," Krishnamoorthy said, adding that he 
expects the rupee to rise close to 64 per dollar 
over the week from Friday's ending level of 
64.73. 
The RBI move, which had been widely antici-
pated, saw the Indian currency strengthening 
sharply since its September 29 close of 66.04 per 
dollar mainly because exporters and banks sold 
dollars on expectation of bunched-up inflows.RBI 
had notified October 12 as the date for the first 
phase of the expanded limits. "In aggregate terms, 
this is expected to open up room for additional 
investment ofRs 1.20 trillion (Rs 1.20 lakhcrore) 
in the limit for central government securities   

 
 

 
by March 2018 over and above the existing limit 
of Rs 1.53 trillion (Rs 1.53 lakh crore) for all 
government securities," RBI had said. 
CONTINUED SUPPORT FOR RUPEE 
Additionally, FIIs have also been allowed to in-
vest in bonds issued by state governments for the 
first time, starting with Rs 3,500 crore on Mon-
day and totalling Rs 50,000 crore ($7.72 billion) 
by March 2018. This limit will be over and above 
RBI's total limit for central government securi-
ties. 
Between now and March 2018, FIIs will be able 
to invest a totalRs 1.70 lakh crore ($26.26 billion) 
in central and state government securities, ac-
cording to the RBI notification. That will mean 
continued support for the rupee and bond yields 
being kept under check, bankers said. 
The 10-year bond yield is likely to fall to 7.25 per 
cent by March 2016 from the current 7.54 per 
cent amid dollar inflows and a possible further 
slowing of inflation because of a bountiful rabi 
crop, said Ashutosh Khajuria, executive director 
at Federal Bank. 
 "Overseas investors would still lap up govern-
ment securities even after the bond market rallied 
following RBI's latest rate cut," Khajuria said, 
adding that the benchmark yield is likely to fall 
further as the central bank hasn't abandoned its 
accommodative policy stance. "This caters to an 
opportunity of capital appreciation for debt inves-
tors." Bond prices and yields move in opposite 
directions. RBI cut the policy rate by a steeper-
than-expected 50 basis points on September 29. A 
basis point is 0.01 percentage point. With global 
oil prices remaining below $55-60 a barrel, infla-
tion will continue to remain soft, giving room for 
further rate cuts, bankers said. The expectation is 
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that the central bank will cut the borrowing cost 
by another 25 basis points, supporting a further 
drop in the benchmark yield. 
The outlook for food inflation could improve if 
the increase in sown area translates into higher 
production, RBI said in its September monetary 
policy. 
To be sure, the benchmark 10-year bond yield has 
already dropped sharply from a peak of 7.72 per 
cent on September 28 following RBI's rate cut 
announcement.  
 

Government bonds over-
subscribed; FPIs put in bids worth 
Rs 17,266 crore 

PTI | Oct 12, 2015, 10.16PM IST  
 

 

 
Signalling robust demand for government bonds, 
an auction of debt securities today attracted bids 
of staggering Rs 17,266 crore from foreign inves-
tors — three times higher than securities put on 
offer. 
The auction was held at BSE's ebidXchange plat-
form for allocation of Foreign Portfolio Investors 
(FPIs) investment limits in government debt secu-
rities worth Rs 5,600 crore saw bids for Rs 
17,266 crore, as per the bourse. 
At the end of two-hour auction this evening, 32 
bids were declared successful, as per the informa-
tion available with BSE.  
The debt auction quota gives overseas investors 
the right to invest in the debt up to the limit pur-
chased. 
During earlier auctions, government bonds have 
always been subscribed multiple times, given the 
huge interest among foreign investors, while the 
demand for corporate bonds remains less.  
Foreign Investors will be able to invest an addi-
tional $2.6 billion (Rs 16,431 crore) from today 
onwards in various government securities, includ-
ing those of the states. Out of this, investment 
limits worth about Rs 5,600 crore are being allot-

ted through an e-auction, while the rest would be 
available on tap. 
In further opening up, the limits would be en-
hanced by another Rs 16,600 crore from January 
1 ownwards. This follows decisions by the RBI 
and Sebi earlier this month to allow greater for-
eign fund flows into the government securities, 
which are generally favoured by FPIs over the 
corporate bonds in India. 
The cap has been now raised to Rs 1,70,000 crore 
from Rs 1,53,569 crore previously. As against the 
previous limit, the total investments by FPIs in 
government bonds stood at Rs 1,53,109 crore 
($23.6 billion) as on October 9, as per data avail-
able with the NSDL (National Securities Deposi-
tory Ltd). In comparison, the total investments by 
FPIs in corporate bonds stood at Rs 3,39,660 
crore as against a cap of Rs 4,14,323 crore.  
 

India most favoured among emerg-
ing market equities: BofA-ML 

By PTI | 14 Oct, 2015, 04.55PM IST 

India is the most favoured market for global in-
vestors among emerging market equities, fol-
lowed by China, a BofA-ML report says.  
According to a survey of fund managers by the 
global financial major, India and China are the 
most favoured among emerging market equities, 
while Australia, Indonesia and Malaysia are 
"unloved". 
"Based on our Asia Pacific ex-Japan investor 
panelists, India moved back to being the market 
most investors would overweight in October, fol-
lowed by China, while investors scaled back on 
their Korea overweight views," the report said.  
Among other emerging markets, sentiments for 
Taiwan reduced, while Indonesia went from an 
'overweight' position to being one of the most 
unfavoured markets. 
The BSE's benchmark Sensex is currently hover-
ing around 26,700 points and has gained over 600 
points so far this month. 
Overseas investors have turned net buyers in Oc-
tober so far and have pumped in over Rs 8,000 
crore. According to BofA-ML, views on the Chi-
nese economy, to a large extent, define investor 
views on emerging market equities.  
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BUSINESS 
 

Ford goes beyond Make in India, 
will Design in India 

Business Standard:  October 09, 2015 

 
New Delhi: Global automobile companies Mer-
cedes and BMW have been gung-ho on the gov-
ernment’s ‘Make in India’ initiative. Now, 
American carmaker Ford is giving Indian auto-
mobile manufacturing a new dimension — its 
India subsidiary is considering designing a new 
vehicle in the country. 
The move will make Ford the first global automo-
bile major to design a vehicle here. Typically, 
global carmakers with a manufacturing base in 
India collaborate with their global research teams. 
Ford, it is learnt, will design the new Fiesta (to 
replace the existing one) at its research and devel-
opment and engineering facilities in Chennai. The 
product, which will cater to the domestic and ex-
port markets, is expected to be launched in 2017. 
When asked about the plans, Ford India President 
Nigel Harris said, “I can’t confirm or deny it. We 
are not talking about it. We will tell you all about 
it next year.” 
Last month, the company had said it would en-
hance investment in India for capacity expansion 
at the Chennai plant and the establishment of a 
new global engineering and technology centre. 
“India is at the centre of innovation at Ford and 
we are delighted to strengthen our presence with 
a new global engineering and technology centre,” 
Dave Schoch, president of Ford Asia-Pacific, had 
said. “With these latest investments, we are mak-
ing rapid progress in our vision of driving innova-
tion from India to the world.” 
Besides the engineering and technology centre, 
the new Ford campus will also host operations of 
Ford Global Business Services in the areas of IT, 
product engineering, data analytics and manufac-
turing, among others. 
“This reflects the level of confidence global auto-
makers have in Indian capabilities. Until now, 
India was known for manufacturing excellence 
and low-cost sourcing. A move by global auto-
makers such as Ford to use India as their design 
centre will certainly enhance the nation’s ranking 
in global automobile manufacturing,” said Amit 
Kaushik, country head (India) at JATO Dynam-
ics, a UK-based automotive research firm. 
With two manufacturing facilities in India, San-
and and Chennai, Ford is already showcasing In-

dian automobile manufacturing at a global scale 
by exporting about 60 per cent of the vehicles 
produced. Vehicles and engines made at these 
plants are exported to 45 countries, and the list 
continues to expand. 
The company shipped 81,703 passenger vehicles 
in FY15. In the first five months of this financial 
year, the company has exported 41,667 vehicles, 
28 per cent more than in the year-ago period. 
 

India to become regional export 
hub for L'Oreal 
Business Standard:  October 08, 2015 
 
Mumbai: French beauty major L'oreal is ex-
pected to increase export of products as well as 
technology out of India into the southeast Asian 
and larger Asia-Pacific regions as the market 
grows for the company. The Paris-headquartered 
firm, ranked among leading beauty product mak-
ers in the world, has been increasingly looking 
east to fuel its next phase of growth. 
India is rapidly emerging a key hub for the com-
pany within what it calls the South Asia-Pacific 
region, which includes Australia, New Zealand, 
Cambodia, Indonesia, Singapore, Malaysia, 
Myanmar, India and the Philippines. North Asia 
includes China, Japan, South Korea and Taiwan. 
In a conversation with Business Standard, Jean-
Christophe Letellier, L'oreal's India managing 
director, said the firm was supplying products to 
Indonesia and Australia across categories such as 
hair colour, hair care and male grooming. This 
would be stepped up in the coming years. "We 
are partially catering to markets in southeast Asia 
from our plants in India. This would increase 
over time," said Letellier, who took over as India 
managing director two years ago. 
Parallely, the beauty major is also expected to 
press its research & development (R&D) units 
located at Mumbai and Bengaluru to cater to not 
only local, but also regional needs. "India is 
among five markets globally where we have 
R&D units. The formulations that we develop 
here in my view can be transported to markets 
within the South East region and even further into 
markets such as Africa," he said. Garnier for 
Men, the male grooming range, which was indi-
genously developed, has been taken to countries 
such as Indonesia, Letellier said. Some India-
specific innovations in hair oil, colour and face 
wash, he said, could be transported to markets 
abroad. To step up exports from India, the French 
major is also likely to line ..Cont on P. 12 
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H&M to invest €100 mn in five 
years in India 

 

Livemint,  Photo: AFP  

 

Ending a two-year wait, Swedish fast-fashion 
brand Hennes and Mauritz AB (H&M) will open 
its first outlet in India at a South Delhi mall on 2 
October. 
H&M enters India about five years after Spanish 
clothing and accessories retailer Inditex SA’s 
Zara launched in Asia’s third largest economy, 
and about four months after US-based casual 
wear brand Gap Inc. opened shop at the same 
South Delhi mall—Select Citywalk. 
The retailer first applied for entry in 2013. Its 
chief executive Karl-Johan Erling Göran Persson 
met then commerce minister Anand Sharma in 
February 2013 and put in an application soon af-
ter. 
Unlike Zara and Gap, which entered India with 
local partners Tata group’s Trent Ltd and Arvind 
Ltd’s Arvind Lifestyle Brands Ltd, respectively, 
H&M will operate on its own as a single-brand 
retailer, complying with the foreign direct invest-
ment (FDI) regulations. 
Japan’s Uniqlo has also announced plans to enter 
India. According to the law on single-brand retail, 
up to 100% FDI is allowed, but only 49% can 
come through the automatic route. For FDI above 
that, a company needs to take approval, and is 
bound to source locally—to the extent of 30% of 
the value of goods purchased—preferably from 
micro, small and medium enterprises, village and 
cottage industries, artisans and craftsmen. 
“India is H&M’s 60th market... According to the 
plans we submitted to the government, we intend 
to open 50 stores and will be investing €100 mil-
lion (about Rs.730 crore) over the next five 
years,” said Janne Einola, chief executive officer, 
H&M Hennes and Mauritz Retail Pvt. Ltd, a sub-

sidiary of H&M. 
Einola, formerly deputy country manager for the 
brand in Finland and the Baltics, is also the coun-
try manager for H&M in India. 
To abide by Indian FDI regulations, Einola said 
H&M will increase sourcing from India to 30% in 
five years. “We can’t quantify how much we 
source from India at present. But about 80% of 
H&M’s global requirements are currently sourced 
from Asian markets,” he added. 
“In India, getting quality retail space is a chal-
lenge. Our pace of store opening will depend on 
how much quality space we get in malls across 
the country. Total number of stores may be more 
or less depending on availability of such space,” 
said Einola. 
H&M, which became a household name in 
Europe with its affordable apparel and constant 
refreshes of its stock, will bring all its global of-
ferings to India. “It’s the same everywhere. We’ll 
never compromise on quality and fashion. Our 
business idea is fashion and quality at best prices 
and in a sustainable way. Pricing depends on lo-
cal taxes. But, yes, India is very price sensitive, 
and we’ll stay competitive,” Einola said. 
Little surprise then that the product range at the 
H&M store in Delhi will be aggressively priced 
with T-shirts starting at Rs.399. Most of the 
25,000 sq. ft H&M outlet at the mall is dedicated 
to women’s clothing and accessories with prices 
that start at Rs.149 for hair bands and go up to 
Rs.18,999 for the costliest of dresses. Denim 
trousers for women are available at Rs.699 while 
those for men start at Rs.999. Most of the clothes 
at H&M’s Delhi store are made in Bangladesh 
and China, among other countries. 
To be sure, India’s price sensitivity also finds 
reflection in other apparel brands such as Zara 
and Mango, which lowered their price bands. 
Marks and Spencer, too, tweaked its entry price 
points. Local sourcing helped the brand sell polo 
T-shirts for as low as Rs.500. 
H&M’s first outlet in Delhi will compete with 
Zara, Gap, Forever 21, Mango, Tommy Hilfiger 
and Marks and Spencer in the same mall. 
Einola said H&M’s second store will come up at 
another South Delhi mall by the end of the year. 
The company will open its third store in Begaluru 
early next year. “H&M’s entry will result in more 
sourcing from India, which will essentially help 
local vendors. It brings affordable quality choices 
for young Indians, especially women,” said 
Arvind Singhal, chairman of retail consulting 
firm Technopak Advisors Pvt. Ltd. 
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Cont from P. 10..up its second investment 
tranche for the domestic market, which will be 
used to improve its distribution network. Cur-
rently, the Rs 2,100-crore India unit, which grew 
at the rate of 18 per cent in 2014 calendar year, 
reaches 500,000 retail outlets in the country. The 
plan is to ramp this number up as L'Oreal increas-
ingly expands reach beyond Tier-I and Tier-II 
markets. 
 

Gionee plans to make India its ex-
port hub 

Business Standard:  October 09, 2015 

 
New Delhi: Chinese mobile handset company 
Gionee, which entered India in 2013, is planning 
to make the country an export hub for South Asia 
and Africa. 
The company will start manufacturing in India by 
February 2016. It is setting up a manufacturing 
unit with a Rs 300 crore investment. 
“Our facility will be ready by February. The unit 
will be able to meet all our requirements in In-
dia,” said Arvind R Vohra, chief executive officer 
and managing director of Gionee India. 
“India is a prospective manufacturing hub for 
markets in South Asia and Africa once our re-
quirements are met here,” he added. 
Gionee sold four million handsets in the country 
in 2014 and expects to sell six million handsets 
this year. 
According to William Lu, president, Gionee In-
dia, is a strategic market for the company. “We 
were not present online. We are now partnering 
Snapdeal to offer our premium product, the 
E8,”  he said. “We have 32,000 channel partners 
in India but one cannot stay out of the online 
space. We did not go online because we were 
waiting for the right product,” Vohra added. “It is 
a great addition to our smartphone offerings. We 
hope our customers will be excited about the 
choices we are bringing them just before the festi-
val season,” said Kunal Bahl, co-founder and 
chief executive officer of Snapdeal. 
 

Rajasthan unveils start-up policy 

Business Standard:  October 12, 2015 

 
Jaipur: Rajasthan Chief Minister Vasundhara 
Raje on Friday released the state's first start-up 
policy to promote entrepreneurship, to loud 
cheers by aspiring entrepreneurs and students 

who had gathered in large numbers for a two-day 
Rajasthan Startup Fest 2015 in Jaipur's Sitapura 
area. 
The start-up policy, unveiled by Raje while inau-
gurating the event, aims to strengthen the start-up 
eco-system in the state by setting up 50 incuba-
tors/accelerators, supporting 500 start-ups, creat-
ing 100,000 square feet of incubation, and mobi-
lising Rs 500-crore angel/venture capital funding 
in the next five years. 
“If Bengaluru is where it all began in start-ups, I 
can assure you Rajasthan is where it is going to 
be. It is a very important step in the history of 
Rajasthan,” Raje said. She said this policy is for 
five years, but it is open to suggestions and re-
views. ‘‘We are giving a baseline policy; nothing 
is closed. We are also open to the private sector 
playing a bigger role,'' she added. 
Arun Nanda, chairman of Mahindra Holidays and 
Resorts India Ltd, in his keynote address at the 
event, said he would be mentoring three start-ups 
in the state, while Rajesh Agarwal, managing di-
rector at Micromax Informatics, shared how Mi-
cromax became one of the top-ten telecom brands 
globally. 
The Startup Fest has been organised by the Ra-
jasthan State Industrial Development & Invest-
ment Corporation (RIICO); Startup Oasis, a 
Jaipur-based incubation centre set up by RIICO, 
and the Centre for Innovation, Incubation & En-
trepreneurship of the Indian Institute of Manage-
ment, Ahmedabad. 
The organiser claimed event saw participation 
from more than 500 people. 
Several start-ups are exhibiting their products at 
the festival. The event also saw multiple panel 
discussions and mentoring sessions. “Jaipur is 
fast becoming the next start-up hub of India, with 
excellent social and physical infrastructure, low 
cost of living, large number of technical and pro-
fessional colleges and proximity to the National 
Capital Region,” said C S Rajan, chief secretary, 
the government of Rajasthan. 
Gajendra Singh Khimsar, Industries Minister, 
Rajasthan; Kunal Upadhyay, CEO, CIIE, IIM 
Ahmedabad; Rajesh Agarwal, Co-founder & 
Managing Director, Micromax; and Nagaraj 
Prakasam, Partner, Acumen Fund  also spoke 
on the occasion. 
RAJASTHAN START-UP POLICY 2015: 
HIGHLIGHTS 

 # 50 incubators / incubator-like organisations 
to be established 
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 # 500 innovative start-ups to be supported 
and incubated 

 # 100,000 sq ft of incubation space to be de-
veloped / facilitated 

 # Angel and venture capital of Rs 500 cr to 
be mobilised for start-ups 

 # Start-ups to get sustenance allowance of Rs 
10,000/month for a year 

 # Start-up will get marketing assistance of Rs 
10 lakh at launch stage 
# State will help key institutes to set up incuba-
tors and accelerators 
 

Singapore - based Shopmatic 
launches in India 

Times of India:  October 14, 2015 
 

Bengaluru: Singapore-based e-commerce com-
pany, Shopmatic, has launched its operations in 
India. Incorporated in December 2014 by Anurag 
Avula, Yen Lim, and Kris Chen, Shopmatic pro-
vides a platform for any merchant who wants to 
take their business online. Priced at $20 a month, 
it manages the entire ecosystem - from the right 
from helping them develop their own webstore to 
listing them on marketplaces and social channels 
and providing them with insights on how to sell 
online. 
It has offices in Gurgaon and Bangalore and has 
decided to make India its first international 
launch market and plans to roll out to other mar-
kets in Asia, the Middle East, Africa and Austra-
lia, subsequently. 
CEO of Shopmatic Group, Anurag Avula said, 
"India has the unique advantage of addressing 
their needs on a larger scale. There are over 51 
million Small and Medium Businesses in the 
country, and a significant base of untapped Indi-
vidual Entrepreneurs. Our platform makes it easy 
for anyone to sell their products or services 
online, by offering them an international e-
commerce experience at a price point that is very 
affordable." 
Shopmatic has established partnerships with in-
ternational and local companies, making it very 
easy for customers to sell online. The company 
also helps Individual Entrepreneurs manage eve-
rything that is required to let their business grow, 
including exposing them to international markets 
with the help of their global footprint. 

Singapore’s PSA plans container 
terminal at Kakinada port 

LiveMint 

Singapore’s PSA International Pte Ltd, the 
world’s top container terminal operator by vol-
ume, plans to set up a container loading facility at 
Kakinada port in Andhra Pradesh as it looks to 
expand its presence in Asia’s third-largest econ-
omy, two people briefed on the matter said. 
“PSA has signed a memorandum of understand-
ing with Kakinada Seaports Ltd (the company 
that operates Kakinada port) for operating a con-
tainer terminal at the port,” a Mumbai-based port 
consultant, one of the two people, said, asking not 
to be named. 
PSA International is owned by Temasek Holdings 
Pte Ltd, the investment fund owned by the gov-
ernment of Singapore. 
Kakinada port is located between Visakhapatnam 
and Chennai ports. Kakinada Infrastructure Hold-
ings Pvt. Ltd is the majority stakeholder in Kaki-
nada Seaports. The port, constructed by the An-
dhra Pradesh government in 1997, was privatized 
in 1999.  
Kakinada port has the freedom to set rates be-
cause it is a port outside the control of the Union 
government. In comparison, the 12 ports owned 
by the Union government are regulated by the 
Tariff Authority for Major Ports (TAMP). 
Kakinada port loaded 17.961 million tonnes (mt) 
of cargo in the year ended March 2015. 

 

 

 

 

 

 

 

India climbs a rank to become the world's 7th 
most valued nation brand with a 32% sprint 
in brand value ! 
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The planned facility at Kakinada will strengthen 
PSA’s presence in India, where it runs three con-
tainer loading facilities, all on the east coast, 
while another terminal is under construction at 
Jawaharlal Nehru port near Mumbai and India’s 
busiest container gateway on the western coast. 
Mint could not independently ascertain the com-
mercial details of PSA’s investment in Kakinada 
port.  
PSA runs a 1.5 million twenty- foot equivalent 
units (TEUs) capacity-a-year terminal at Chennai 
port, India’s third-biggest container port, and a 
500,000 TEU capacity a year terminal at VO 
Chidambaranar port in Tuticorin, both Union 
government-owned and located in Tamil Nadu. 
The Singapore firm started operating a container 
loading facility at Kolkata port, also Union gov-
ernment-owned, from November last year on a 10
-year contract. 
PSA is currently constructing a Rs.7,915 crore 
container loading facility at Jawaharlal Nehru 
port that handles more than half of India’s con-
tainer cargo shipped through its ports. The project 
involves foreign direct investment (FDI) of about 
Rs.3,100 crore, the biggest single FDI in an In-
dian port project. The new terminal at Jawaharlal 
Nehru port will be designed to load 4.8 million 
TEUs a year. The first phase of the Jawaharlal 
Nehru port facility will start operations some time 
in 2017.  
When operational, Kakinada would be PSA’s 
first facility at a port outside the control of the 
Union government.  
PSA has picked ports on India’s eastern coast to 
run container terminals because container cargo 
originating and destined for the country’s eastern 
region is generally trans-shipped through regional 
hubs such as Colombo and Singapore. 
Temasek Holdings also owns Neptune Orient 
Lines Ltd, the shipping company that runs APL, 
one of the world’s top container carriers.  
“Ports on the east coast of India usually trans-ship 
containers to foreign ports,” a spokesman for the 
shipping ministry said. 
Singapore and Colombo account for 66% of the 
2.2 million TEUs trans-shipped from India 
through foreign hubs every year. Singapore is one 
of the world’s biggest regional trans-shipment 
hubs, 
A container trans-shipment terminal such as Sin-
gapore acts like a hub into which smaller feeder 
vessels bring container cargo, which then gets 
loaded onto larger ships. Larger vessels bring 
about economies of scale and lower the cost of 

operations for shipping lines, which translates 
into lower freight rates for exporters and import-
ers. Due to depth restrictions and lower volumes, 
bigger container ships cannot call at many of In-
dia’s ports. 

 
 
BILATERAL 

 
 
India, Singapore discuss key bilat-
eral issues ahead of PM Modi's visit  
.. Cont from P. 1 
 
Joint Working Group on Intelligence Cooperation 
on Combating Terrorism and Transnational Or-
ganised Crime which was institutionalised in 
2004," an official source said. 
According to official sources, during the discus-
sions, the two sides outlines a 'five S' strategy to 
ramp up bilateral ties - Scaling up trade and in-
vestments, Speeding up of air, maritime connec-
tivity, Skill development, Smart city and urban 
rejuvenation and State focus in enhancing cultural 
ties. They agreed to strengthen defence ties with a 
special focus on maritime security and coastguard 
cooperation. 
Both the sides also stressed better connectivity 
between India and ASEAN and in this regard also 
underlined the need for Regional Comprehensive 
Economic Partnership (RCEP). 
Singapore also reiterated its support for India's 
bid for membership in the UN Security Council.  
The leaders also hoped that Modi's visit will im-
part further momentum to the bilateral ties. 



 

HIGH COMMISSION OF INDIA, SINGAPORE                      16  INDIA FOCUS  

I. India Engineering Sourcing Show (IESS 2015)  

Date:   24-26 November, 2015 

Venue:  Bombay Convention & Exhibition Centre (BCEC), Mumbai (India)  

Organizer: Ministry of Commerce & Industry, Government of India & EEPC India  

Contact : Mr. D. D. Roy (EEPC India ) Tel : + 91 33 2289 0651/52/53 , Email: 
droy@eepcindia.net  , URL : www.iesshow.in  

Details:  salient features of IESS 2015 are as follows: 400 Exhibitors / 500 Overseas Buyers / 10000 
Trade Buyers ; Overseas Delegations; Dedicated B2b Sessions With Overseas Buyers; Dedicated 
Vendor Development Programmes; Global Sourcing Seminars; Display Of New Age Technologies; 
EEPC India is offering an attractive package to the participating delegates . Participants are required 
to register online at the earliest. Please refer to www.iesshow.in for further details. 

II. Bio Asia  2016  

Date:   8-10 February, 2016 

Venue:  Hyderabad International Convention Center (HICC), Hyderabad, India 

Organizer: The Federation of Asian Biotech Associations [FABA], Government of Telangana and 
Pharmaceuticals Export Promotion Council (Pharmexcil) 

Contact : www.2016.bioasia.in  

Details:  BioAsia, over the years, has built a formidable reputation with the key stakeholders and is 
now considered one of the pre-eminent meetings in Asia witnessing participation of about 1700 dele-
gates and 2000 visitors from over 50 Countries every year. 

III. Make in India Week  

Date:   13-18 February 2016 

Venue:  Mumbai, India 

Contact : www.makeinindia.com/mumbai-week  

Details:  The Government of India is organizing a landmark event “Make in India Week” It would 
showcase the people, policies and partnerships that are driving India’s new manufacturing revolution. 
The event is slated to offer unprecedented access, insights and opportunities to connect and collabo-
rate with India and global Industry leaders/ visionaries, academicians, central and state administra-
tions. “Make in India Week” would have spotlights on the following: 

 Make in India Center would be the platform for exhibiting innovative products and manufac-
turing processes developed in India. 

 Asia Business Forum would comprise of a series of seminars, CXO meets, roundtables and 
networking events on economic challenges, investment opportunities, design and innovation. 

 Hackathon would be a 24 hour marathon event where coders, engineers and designers col-
laborate intensively for 24 hours to come up with ideas to solve urban design problems. 

FORTHCOMING EVENTS >>>> INDIA 
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Notifications 

Mechanism for acquisition of shares through Stock Exchange pursuant to Tender-Offers under 
Takeovers, Buy Back and Delisting  

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1428927142167.pdf 
Change in investment conditions for FPI investments in Government Debt Securities 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1423136829975.pdf 
Facilitating transaction in Mutual Fund schemes through the Stock Exchange Infrastructure.  

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1418184464337.pdf 

The Companies (Central Government’s) General Rules and Forms Amendment Rules, 2014.  

http://www.mca.gov.in/Ministry/notification/pdf/CCINotificationGSR815.pdf 
 

 
Export of Goods and Services – Project Exports 

https://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9635&Mode=0 
Foreign Exchange Management Act, 1999 – Import of Goods into India 

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9567&Mode=0 
Overseas Investments by Alternative Investment Funds (AIF) 

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9396&Mode=0 

Auction for Sale (re-issue) of Government Stock Dated 15th December, 2014(295 KB) 

http://finmin.nic.in/press_room/2014/AuctionSale15122014.pdf 
 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Na-
tionals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 
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For Feedback & Comments, please contact:  
Mr. Pradyumn Tripathi, First Secretary (Commerce), 
High Commission of India, 
31 Grange Road, Singapore- 239702. 

Email : ma@hcisingapore.org ; com.singapore@mea.gov.in ; hcoffice@hcisingapore.org    
URL : www.hcisingapore.gov.in 

India tops on inves-
tor confidence list: 
Bank of America 
Merill Lynch survey 
 
Economic Times:  Oct 14,2015 

 
Mumbai: India's policy 
measures, be it from RBI 
or the government, are fi-
nally catching the fancy of 
global investors as they are 
betting the most on India 
compared to other Asian 
peers, show a global survey 
by Bank of America Merill 
Lynch conducted among 
164 market participants. 
Most investors from Asia 
Pacific ex-Japan region are 
now overweight on India, 
and see it as the most pre-
ferred investment destina-
tion. 
"Asia Pacific ex-Japan in-
vestor views India moved 
back to being the market 
most investors would over-
weight in October, fol-
lowed by China, while in-
vestors scaled back their 
Korea overweight views," 
the survey said. "Sentiment 
for Taiwan reduced as it 
went from being the most 
favored market to a market 
weight position." 
Two weeks ago, RBI gov-
ernor Raghuram Rajan re-
duced the borrowing cost 
more than what it was esti-
mated. The government too 
has been doing its bit 
through liberal policy 
measures like public sector 
bank reforms, hiking in-
vestment limit for overseas 
investors. 

FAQs on Foreign Investments In India  

The fortnightly FAQs will broadly cover the following areas 

I. Foreign Direct Investment (FDI)  

Q.  The instructions prescribe that in case of a listed company, the non-resident 
investor shall be eligible to exit at the market price obtaining on recognised 
stock exchanges. Does it mean that all exit from investment in case of a listed 
company having FDI with optionality are to happen on the floor of stock ex-
change? 

Ans: The optionality clause creates an obligation for the investee to buy the 
shares from the investor at the price prevailing on the stock market at the rele-
vant time. 

II. Foreign  Technology Collaboration Agreement 

Q. Whether the payment in terms of foreign technology collaboration agreement' 
can be made by an Authorised Dealer (AD) bank? 

Ans. Yes, RBI has delegated the powers, to make payments for royalty, lump-
sum fee for transfer of technology and payment for use of trademark/brand name 
in terms of the foreign technology collaboration agreement entered by the Indian 
company with its foreign partners, to the AD banks subject to compliance with 
the provisions of Foreign Exchange Management (Current Account Transac-
tions) Rules, 2000. Further, the requirement of registration of the agreement with 
the Regional Office of Reserve Bank of India has also been done away with. 

 
Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 


