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BUSINESS 

 
Temasek to invest Rs 
945cr in Glenmark 
 

Apr 18, 2015, 01.10AM IST TNN 

Singapore government's in-
vestment arm Temasek will 
invest Rs 945 crore ($151.39 
million) in Mumbai-based 
Glenmark Pharma. 
Glenmark's board, which met 
on Friday, has decided to 
raise funds by issuing up to 
1.08 crore shares of Re 1 
each for cash to Aranda In-
vestments (Mauritius) on a 
preferential basis at a price of 
Rs 875 per equity share ag-
gregating to Rs 945 crore, 
the company said in a state-
ment. 
 
Aranda is a foreign portfolio 
investor and a wholly owned 
indirect subsidiary of Te-
masek Holdings. The Singa-
pore firm will hold around 
3.8% equity in the company.  
 
The company will hold an 
extra-ordinary general meet-
ing on May 13 for obtaining 
shareholder approval for the 
proposed preferential issue. 
Recently, Glenmark received 
FIPB approval to increase 
the FII (foreign institutional 
investor) holding in the com-
pany from 40 to 49%. With 
the Temasek investment, the 
FII stake in the company will 
go up from 34% to 38%. 
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Cabinet nod for 100 smart cities 
 

TNN | Apr 30, 2015, 12.46 AM IST 

The Cabinet on Wednesday approved 
Modi government's two flagship schemes - 
100 smart cities and urban rejuvenation 
programme for 500 towns and cities. The 
idea is to recast the urban landscape and to 
make such areas more livable and inclu-
sive, besides driving economic growth. 
The government cleared a total central out-
lay of Rs 98,000 crore to execute these 
schemes in the next five years. 
Work is to be undertaken for smaller cities 
and towns with one lakh or more popula-
tion under a new scheme named after for-
mer Prime Minister Atal Bihari Vajpayee - 

Atal Mission for Rejuvenation and Urban Transformation (AMRUT). Centre will spend Rs 
50,000 crore for this scheme. This will be the new scheme in place of JNNURM 
named after India's first PM Jawaharlal Nehru during UPA rule.  
Under the smart cities scheme each city selected through a "city challenge" competition would 
getcentral assistance of Rs 100 crore per year for five years. To begin about 20 cities would be 
selected after the state governments come forward with names of cities they want nomi-
nated.A ministry spokesperson said that the criteria for competition would be finalized soon 
and these will be linked to financing with the ability of the cities to perform and achieve mis-
sion objectives. According to an official release, the smart cities mission intends to promote 
adoption of smart solutions for efficient use of available assets, resources and infrastructure 
with the objective of enhancing the quality of urban life and providing a clean and sustainable 
environment. 
There will be special focus on adequate and clean water supply, sanitation and solid waste 
management, efficient transportation, affordable housing for the poor, power supply, robust IT 
connectivity, e-governance, safety and security of citizens, health and education. 
There will be special emphasis on citizens' participation in prioritizing and planning urban 
interventions. Cont on P. 2 
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ECONOMY 
 

Govt plans Bharat Mala, a 5,000km 
road network 
 

TNN | Apr 30, 2015, 12.32 AM IST 

The government is proposing to build about 5,000 
km of road network all along the borders and 
coastal areas under a new scheme to be called 
"Bharat Mala". If former Prime Minister Atal Bi-
hari Vajpayee's scheme of building Golden Quad-
rilateral gave a fillip to the highway construction 
in the country, the new plan will connect all un-
touched areas in the hinterland to push develop-
ment and economic activities. Construction of the 
huge network would need at least Rs 50,000 
crore, road ministry sources said. Officials said 
the project would be part of 'work plan' the road 
transport ministry will submit to PM Narendra 
Modi when he takes the first meeting on infra-
structure sector in the current financial year. The 
road network will pass through all bordering 
states - Nepal, Bangladesh, China, Pakistan and 
Bhutan - besides covering the vast coast-
line."Already we have good road network in 
these stretches. We will build the missing links 
and also extend the network where no road exists 
at present. These will provide connectivity to the 
huge number of ports, which will be part of the 
'Sagar Mala' project. Once completed, these will 
provide seamless connectivity along the borders, 
which is crucial for strategic reasons," said a min-
istry official. 
According to sources, Rajasthan is likely to get a 
maximum of about 1,000 km road network under 
this programme while Tamil Nadu and Odisha 
will also get substantial portion. The roads will 

provide connectivity from Gujarat in the west to 
Mizoram in the northeast and across all other ma-
jor states. 
"We are identifying the stretches and will soon 
start preparation of the plan. We have also started 
consultations with state governments to get their 
views and to take them on board. The width of 
roads will differ from state to state and it will de-
pend on the traffic demand," an official said. He 
said the project could take off this year and the 
ministry targets to complete it in the next five 
years. 
 
Cabinet nod for 100 smart cit-
ies..Cont from P. 1  
 
"It will be implemented through 'area based' ap-
proach consisting of retrofitting, redevelopment, 
pan-city initiatives and development of new cit-
ies. Under retrofitting, deficiencies in an identi-
fied area will be addressed through necessary in-
terventions as in the case of local area plan for 
downtown Ahmedabad. Redevelopment enables 
reconstruction of already built-up area that is not 
amenable for any interventions, to make it smart, 
as in the case of Bhendi Bazar of Mumbai and 
West Kidwai Nagar in Delhi," the official state-
ment said. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Pan-city components could be interventions like 
intelligent transport solutions to benefit all citi-
zens by reducing commuting time."The two mis-
sions are interlinked," a ministry official said. 
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AMRUT will focus on ensuring basic infrastruc-
ture services such as water supply, sewerage, 
storm water drains, transport and development of 
green spaces and parks with special provision for 
meeting the needs of children. Implementation of 
this mission will be linked to promotion of urban 
reforms such as e-governance, setting up of pro-
fessional municipal cadre, devolving funds and 
functions to urban local bodies, review of build-
ing bye-laws, improvement in assessment and 
collection of municipal taxes, credit rating of ur-
ban local bodies, energy and water audit and citi-
zen-centric urban planning. 
Central assistance will be to the extent of 50% of 
project cost for cities and towns with population 
of up to 10 lakh and one-third of the project cost 
for those with a population of above 10 lakh. 
Central assistance will be released in three instal-
ments in the ratio of 20:40:40 based on achieve-
ment of milestones indicated in state annual ac-
tion plans. "AMRUT seeks to lay a foundation to 
enable cities and towns to eventually grow into 
smart cities," the official said. 
The scheme will also cover JNNURM projects 
sanctioned during 2005 -2012 and which have 
achieved physical progress of 50% availing 50% 
of central assistance released by the government. 
Accordingly, 102 and 296 projects respectively 
will get central support for balance funding to 
complete these projects.  
  
GDP will grow at 7.7% in 2015-16, 
India Ratings says 

TNN | Apr 27, 2015, 03.57PM IST 

 
The country's GDP 
(gross domestic prod-
uct) would grow by 
7.7% in 2015-16, 
driven by a further 
pick-up in private 
consumption de-

mand, India Ratings and Research has said.  
Consumption demand is expected to expand 8.1% 
in 2015-16 compared to 7.1% in 2014-15 and 
6.2% in 2013-14. The economy is estimated to 
have clocked 7.4% growth in 2014-15. 
"A significant moderation in inflation and infla-
tionary expectations is likely to boost consumer 
sentiments, albeit gradually," the agency said. 
The share of private consumption demand in 
GDP is around 60%. "Even investment and gov-

ernment expenditure would provide adequate 
support to consumption-led GDP growth," it said. 
India Ratings, which is part of the Fitch Group, 
expects that agricultural growth will touch 2.1% 
in 2015-16. "Although much would depend on 
the spatial/geographical distribution of rain dur-
ing the monsoon season, the agricultural growth 
could be lower in case of a sub-normal mon-
soon," the agency noted. 
A sustained government focus on 'Make in India' 
and 'ease of doing business' and the successful 
auction of coal mines could push the industrial 
growth to 6.5% in 2015-16 compared to 5.9% in 
the previous fiscal. India Ratings expects that 
both wholesale price index (WPI) and consumer 
price index (CPI) based inflation will moderate to 
2.4% and 5.6%, respectively in 2015-16. 
Retail and WPI inflation declined to 5.2% and 
negative 2.3% respectively in March. Moderation 
in inflation and inflationary expectations 
prompted the Reserve Bank of India (RBI) to cut 
the repo rate by 25 bps (0.25%) each on January 
15 and March 4. 
India Ratings expects that RBI will cut the repo 
rate by another 50 bps (0.5%) by the end of 2015-
16. Although the unseasonal rains in March and 
less-than-normal monsoon in 2015 can up the risk 
of food inflation, soft global commodity as well 
as crude prices and low growth in the minimum 
support price of food grains would keep the infla-
tion within the glide path of RBI, the agency 
stated. 
The fiscal deficit target of 3.9% for 2015-16 is 
achievable because the projection of govern-
ment's earning and expenditure for the year is 
moderate, it said. India, a net commodity im-
porter, benefited considerably from the fall in 
global commodity prices, especially crude in 
2014-15. 
Even in 2015-16, the country is likely to reap this 
benefit, in view of soft crude prices, India Ratings 
said. As a result, current account deficit for the 
fiscal could decline to 1% of the GDP from 1.1%, 
it estimated. 
 
GST Bill Introduced in Parliament; 
Can Add 2% to GDP, Says Jaitley 

NDTV | Updated On: April 24, 2015 13:26 (IST)  
 
The government on Friday introduced a Constitu-
tion Amendment Bill in Parliament that will pave 
the way for implementation of the Goods and 
Services Tax or GST - the biggest tax reform  
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since independence- as Finance Minister Arun 
Jaitley puts it. The government proposes to roll 
out the GST, a new indirect tax regime which will 
subsume various levies including sales tax, ex-

cise, service tax, from April 1, 2016.GST can 
lead to 2 per cent increase in GDP or gross do-
mestic product, Mr Jaitley said after introducing 
the bill in the lower house of Parliament. Ana-
lysts back the FinanceMinister on this claim. 
Once the Constitution Amendment Bill is ap-
proved by Parliament by a two-third majority, it 
will have to be ratified by half of the states. 
The Bill on GST was introduced in the Lok 
Sabha in December last. 
The GST will cut down the large number of taxes 
imposed by the central government and states and 
will lead to the creation of a unified market, 
which would facilitate seamless movement of 
goods across states and reduce the transaction 
cost of businesses. 
A single rate GST will replace central excise, 
state VAT (value added tax), entertainment tax, 
octroi, entry tax, luxury tax and purchase tax on 
goods and services to ensure seamless transfer 
and end of "inspector raj" as well as "tax on tax," 
Mr Jaitley had earlier said. 
 

FDI in services sector up 47 per 
cent during April 2013-January 
2014 

PTI Apr 14, 2015 
 
With government taking steps to improve the 
ease of doing business and attract foreign invest-
ments, FDI inflows into services sector grew by 
about 47 per cent to $2.64 billion in April-
January last fiscal. 
The sector, which includes banking, insurance, 
outsourcing, R&D, courier and technology test-
ing, had received foreign direct investment (FDI) 
worth $1.80 billion during April-January 2013-
14. 
The government has announced a series of steps 
such as fixing timelines for approvals to improve 

ease of doing business in the country and to at-
tract domestic and foreign investments.Helped 
with the growth in FDI in important sector like 
services, overall foreign inflows in the country 
rose by 36 per cent to $25.52 billion during the 
ten months of 2014-15, according to the Depart-
ment of Industrial Policy and Promotion ( DIPP). 
The amount was $18.74 billion in the year-ago 
period. The services sector contributes over 60 
per cent to India's GDP. In 2012-13, foreign in-
vestment in services had fallen to $4.83 billion 
from $5.21 billion in 2011-12. FDI in the sector 
accounts for 18 per cent of the country's total  

FDI soars 63% to $3.28 bn in Feb-
ruary 
 
PTI 

Foreign direct investment (FDI) in India jumped 
about 63 per cent to $ 3.28 billion (about Rs. 
20,820 crore) in February, 2015. 
In February last year, the country had received 
FDI of $ 2.01 billion. 
During the April-February period of 2014-15, the 
foreign fund inflows have grown by 39 per cent, 
year-on-year, to $ 28.81 billion, according to the 
data of Department of Industrial Policy and Pro-
motion (DIPP). The inflows were at $ 20.76 bil-
lion during the same period a year ago. Amongst 
the top 10 sectors, services received the maxi-
mum FDI of $ 2.88 billion in the 11-month period 
of 2014-15, followed by telecommunication ($ 
2.85 billion), automobiles ($ 2.42 billion), com-
puter software and hardware ($ 2.04 billion) and 
pharmaceuticals ($ 1.30 billion). 
During the period, India received the maximum 
FDI from Mauritius ($ 8.44 billion), followed by 
Singapore ($ 6.42 billion), the Netherlands ($ 
3.29 billion), Japan ($ 1.72 billion) and the US ($ 
1.69 billion). 
In 2013-14, FDI stood at $ 24.29 billion as 
against $ 22.42 billion a year earlier. 
Healthy inflow of foreign investments into the 
country helped India’s balance of payments 
(BoP) situation. 
India is estimated to require around $ 1 trillion 
investment over five years to overhaul its infra-
structure sector, including ports, airports and 
highways to boost growth. 
Government has relaxed FDI norms in various 
sectors, including insurance, railways and medi-
cal devices, to boost FDI in the country. 
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foreign investment inflows. The government is 
also focusing on enhancing services exports. It is 
organising a global services exhibition in April. 
The other sectors where inflows have recorded 
growth are: telecom ($2.83 billion), automobile 
($2.04 billion) and power ($612 million). 
Government has raised the FDI cap in insurance 
sector to 49 per cent from 26 per cent. The policy 
was also relaxed in other sectors such as defence, 
railways and medical devices. 
Foreign investments are considered crucial for 
India, which needs around $1 trillion over five 
years to 2017 for overhauling its infrastructure 
sector such as ports, airports and highways to 
boost growth. 
A strong inflow of foreign investments will help 
improve the country's balance of payments situa-
tion and strengthen the rupee value against other 
global currencies, especially the US dollar. 
 
Revival of investment cycle: New 
announcements up 80%, FDI 31% 
 

http://www.business-standard.com/article/economy-policy/
new-announcements-up-80-fdi-31-115041600010_1.html 

The total value of proposed investment stood 
at Rs 9.9 lakh cr in 2014-15, compared to Rs 
5.5 lakh cr in 2013-14 
 
Judging by the latest data on investment flows, 
foreign investors are increasingly ebullient about 
India's growth prospects. 
Foreign direct investment (FDI) rose to $41.2 
billion (about Rs 2.6 lakh crore) during 2014-15 
(up to February 2015, the financial year's 11th 
month), up 31 per cent over the same period the 
previous year, shows Reserve Bank of India data. 
 
This is the third highest inflow ever in any one 
year, dur ing the first 11 months. 
Other indicators also suggest economic activities 
are gaining momentum. The CMIE capex data-
base shows new investment announcements grew 
in 2014-15 by 80 per cent in value terms, convey-
ing the impression that after a prolonged pause, a 
revival in the cycle might be on. The total value 
of proposed investment was Rs 9.9 lakh crore in 
2014-15, as compared to Rs 5.5 lakh crore in 
2013-14. This is the highest recorded value of 
new investment proposals in four years. The good 
news is a dramatic surge from the private sector, 
a 130 per cent increase in proposed investments. 
Crucially, infrastructure sector projects rose 118 
per cent in value, in new projects. 

 
 
 
 
 
 
 
 
 
 
 
 

Although well below the peak of 2008-09, the 
fact that 'investment intentions', a barometer of 
investor mood, have risen does point to an im-
provement in the climate. It could be construed to 
mean the first leg of an investment revival is un-
derway. However, caution economists, only when 
these intentions translate to action on ground 
would it firmly signal a revival of the cycle. 
What is both puzzling and worrying is the con-
centration of these announcements in Gujarat, at 
40 per cent. Which also suggests the rest of the 
country has seen a significant slowing of propos-
als. This casts a doubt on whether the recovery is 
indeed broad-based or not. 
 
Govt push 
 
The government on its part has taken a number of 
steps to push the investment cycle. According to 
government sources, from June 2014 to March 
2015, the Foreign Investment Promotion Board 
recommended for approval 163 proposals 
amounting to FDI of Rs 38,813 cr.  
 
The top five sectors which attracted FDI were 
pharamaceuticals, financial services, information 
and broadcasting, agriculture and allied activities, 
and infrastructure and construction. 
Further, it has tried to resolve projects that were 
stalled or abandoned. According to official 
sources, the number of projects revived in 2014-
15 rose almost 600 per cent year-on-year. The 
total value of these revived projects is estimated 
to be Rs 1.9 lakh crore in 2014-15, up from Rs 
27,000 crore in 2013-14. Infra projects worth Rs 
75,900 crore were revived. 
Part of the surge in projects cleared could be at-
tributed to the recent coal block auctions. As a 
significant proportion of stuck projects were in 
the coal and power sector, the auctions could 
have paved the way for commencing these pro-
jects.  
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India's economy to grow 7.5% in FY'16 and 8% by FY'18: World Bank 

Business Standard:  April 29, 2015 
 
New Delhi: The World Bank said on Tuesday that India’s economy seemed to have turned the cor-
ner, with outlook improving significantly. It, however, projected the economy to expand by 7.5 per 
cent during the current financial year, much lower than the Budget assumption of 8.5 per cent. 
In its ‘India Development Update’, the World Bank pegged India’s economic growth rate at 7.9 per 
cent for the next financial year (FY17) and eight per cent for FY18, which are not up to the expecta-
tions of the government, but higher than the International Monetary Fund’s (IMF) projections. While 
the IMF projected India’s economic growth to be 7.8 per cent even in 2020-21, according to the 
World Bank, there will be much faster growth. 
The Bank warned against domestic risks — weak banking sector due to bad debts and a slowdown in 
credit growth, stuck-up projects, over-leveraged corporate sector, etc. Besides, there are external 
challenges which might come in the form of reversal of declining oil prices, normalisation of mone-
tary policy in the US and weak global trade growth. 
With India’s economy mostly domestic-driven, internal risks far outweighed external risks, the Bank 
said. The Bank assessed that India’s economy grew 7.2 per cent for FY15, lower than the official 
advance estimate of 7.4 per cent. 
The World Bank’s projections for India’s growth for FY16 was not only quite lower than the Budget 
assumption, but also the Reserve Bank of India (RBI)’s expectation of 7.8 per cent. 
“Going forward, acceleration in real GDP growth would be driven largely by higher gross fixed capi-
tal formation, which is expected to grow at an average 11 per cent annually during FY16-FY18,” the 
report said. 
While Finance Minister Arun Jaitley said the new normal for economic growth should be 9-10 per 
cent for the government to set its eyes on, according to National Institution for Transforming India 
Aayog Vice-Chairman Arvind Panagariya, India’s economy might grow 8-10 per cent in the next 15 
years. 
Giving the details of the report, Poonam Gupta, senior economist with the World Bank, said the eco-
nomic growth spurts were comparable with what was seen in the mid-1990s and mid-2000s. Talking 
of domestic risks, the Bank highlighted the importance of persistent reforms. It said if implemented 
fully, reforms might improve the business environment and alleviate constraints to firm growth. 
To a query on the assessment of the Narendra Modi government’s efforts to improve business cli-
mate, World Bank country director for India, Onno Ruhl, said: “I would describe the government’s 
work on ease of doing business as very strong.” 
He said the current situation offered an opportunity to further strengthen the business environment 
and enhance the quality of public spending. India stood 142 among 189 countries in the World 
Bank’s ranking in terms of ease of doing business. The Modi government aims to improve India’s 
position to 50 in two years. 
Gupta said India should explore alternative channels for long-term investment, while reviving the 
public-private-partnership model of financing to meet India’s yawning gap. 
“Simultaneous efforts to increase the tax-to-GDP ratios, through the timely implementation of GST 
(goods and services tax) as well as complementary measures to improve tax administration and com-
pliance can generate additional fiscal space in the years ahead,” she said. Gupta added although the 
government and RBI had signed inflation targeting framework, the monetary transmission mecha-
nism remained weak. 
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BANKING/FINANCE 
 

Reserve Bank revises norms for 
priority sector lending 

The Hindu, April 23, 2015  
 

Medium enterprises, social infrastructure and 
renewable energy will also form part of priority 
sector “The distinction between direct and indi-
rect agriculture is dispensed with.” 
The Reserve Bank of India (RBI), on Thursday, 
said that medium enterprises, social infrastructure 
and renewable energy would form part of priority 
sector in addition to the existing categories. 
“The distinction between direct and indirect agri-
culture is dispensed with,” the RBI said. 
The revised guidelines are operational with im-
mediate effect. 
However, it said the priority sector loans sanc-
tioned under the earlier guidelines would con-
tinue to be classified under priority sector till re-
payment/maturity/ renewal. 
It prescribed a target of 8 per cent for the small 
and marginal farmers within agriculture. RBI 
asked banks to achieve this in a phased manner, 
that is, 7 per cent by March 2016 and 8 per cent 
by March 2017. 
A target of 7.5 per cent has been prescribed for 
micro enterprises, which also has to be achieved 
in a phased manner, that is, 7 per cent by March 
2016 and 7.5 per cent by March 2017. 
There is no change in the target of 10 per cent for 
weaker sections, it added 
Foreign banks, with 20 branches and above, al-
ready have priority sector targets and sub-targets 
for agriculture and weaker sections, which are to 
be achieved by March 31, 2018, as per the action 
plans submitted by them and approved by RBI. 
The sub-targets for small and marginal farmers 
and micro enterprises would be made applicable 
post 2018 after a review in 2017, the RBI said. 
Foreign banks  
“Foreign banks with less than 20 branches will 
move to total priority sector target of 40 percent 
on par with other banks by 2019-20, and the sub-
targets for these banks, if to be made applicable 
post 2020, would be decided in due course,” it 
added. 
Bank loans to food and agro processing units will 
form part of agriculture. Export credit up to 32 
per cent will be eligible as part of priority sector 
for foreign banks with less than 20 branches. 

For other banks, the incremental export credit 
over corresponding date of the preceding year 
will be reckoned up to 2 per cent. 
The loan limits for housing loans and MFI loans 
qualifying under priority sector have been re-
vised. 
RBI said the priority sector non-achievement 
would be assessed on a quarterly average basis at 
the end of the respective year from 2016-17 on-
wards, instead of annual basis as at present. 
 

RBI allows banks to offer differen-
tial rates on deposits 
The Financial Express : April 16, 2015 
 
The Reserve Bank of India (RBI) has said that 
banks can offer differential rates to depositors 
based on whether the deposits have premature 
withdrawal facility or not in addition to the differ-
ence in quantum and tenure of the deposits. 
In a notice today, the central bank said that banks 
will have to compulsorily offer premature with-
drawal for differential rate deposits of upto Rs 15 
lakh and for deposits of above rs 15 lakh, the 
withdrawal facility can be optional. 
“Banks should disclose in advance the schedule 
of interest rates payable on deposits i.e. all depos-
its mobilized by banks should be strictly in con-
formity with the published schedule,” the RBI 
said. Banks should also have a board approved 
policy for the same and ensure that the interest 
rates offered are reasonable, transparent and 
available for supervisory scrutiny. 
In the sixth bi-monthly monetary policy review 
held in February, the central bank had decided to 
introduce the feature of early withdrawal in a 
term deposit as a distinguishing feature for offer-
ing differential rates of interest. 

 
MARKETS 

 
Investment via P-Notes surges to 
$43 b 
PTI 
 
Investments into Indian markets through partici-
patory notes (P-Notes) has surged to the highest 
level in over seven years at Rs.2.72 lakh crore 
($43 billion) in March 2015.  
P-Notes, mostly used by overseas HNIs (high net 
worth Individuals), hedge funds and other  
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foreign institu-
tions, allow such 
investors to in-
vest in Indian 
markets through 
registered foreign 
institutional in-
vestors (FIIs).  
This saves time 
and costs for in-
vestors, but the 
flip side is that 
the route can also 
be used for round 
tripping of black 
money.  
According to the 
data released by 
Securities and 

Exchange Board of India (SEBI), the total value 
of P-Note investments in Indian markets (equity, 
debt and derivatives) rose to Rs.2.72 lakh crore 
2,72,078 crore at the end of March from Rs 
2,71,752 crore in the preceding month.  
This is the highest investment since February 
2008, when the cumulative value of such invest-
ments stood at Rs.3.23 lakh crore.  
The quantum of FII investments through P-Notes 
too climbed to 11.3 per cent last month from 11.1 
per cent in February.  
Till a few years ago, P-Notes used to account for 
more than 50 per cent of the total FII investments, 
but their share has fallen after SEBI tightened the 
disclosure norms and other regulations for such 
investments.  
P-Notes have been accounting for mostly 15-20 
per cent of the total FII holdings in India since 
2009, while it used to be much higher — in the 
range of 25-40 per cent — in 2008.  
It was as high as over 50 per cent at the peak of 
Indian stock market bull run in 2007.  
 

PE investments in real estate up 
85% in January-March period 
Livemint:  April 28, 2015 
 
Mumbai: Private equity (PE) investments in In-
dia’s real estate companies rose 85% in the Janu-
ary-March period from a year ago, a report said. 
PE firms invested Rs.5,168 crore in real estate 
firms during the period, up from Rs.2,800 crore a 
year ago, the report from global property consul-
tancy Cushman and Wakefield said. However, 
compared to the October-December quarter, the 

investment was 5.6% lower. 
Improving macro-economic conditions and in-
creasing capital requirements of the Indian real 
estate sector have sparked PE firms’ growing in-
terest in real estate firms. 
“Amidst liquidity issues faced by residential de-
velopers due to subdued demand and restricted 
access to debt funding, PE funds have emerged as 
an important alternate source to meet the funding 
requirements,” the report said. 
The residential sector attracted 53% of these 
funds, while the rest went to the office sector. 
Total PE investments in residential assets, which 
stood at Rs.2,752 crore, is the second highest 
since 2008. In the commercial space, total invest-
ment at Rs.2,416 crore is the third highest since 
2008. 
“The increase in PERE (PE in real estate) invest-
ments during Q1 2015 was due to improved mar-
ket sentiments and higher investments in residen-
tial and commercial office assets, which in-
creased by 158% and 68% respectively compared 
to Q1 2014,” the report said. 
While the total number of deals fell to 16 in the 
first quarter of 2015 from 18 in the same period 
last year, the average deal size more than doubled 
at Rs.320 crore from Rs.150 crore in the first 
quarter of 2014, the report said. 
Relatively attractive return on investments and 
easy exits, increased focus on housing from the 
government and high funding needs are likely to 
sustain the high investments in residential assets, 
it added. 
The report said that leased office assets such as 
information technology (IT) parks and IT-SEZs 
(special economic zones) are likely to gain 
“significant interest from foreign investors, due to 
low risk owing to high occupancy levels along 
with stable rental yields and significant potential 
for capital value appreciation”. 
Around $3.4 billion has been invested in the com-
mercial office sector since 2011, compared to 
only $1.1 billion between 2008 and 2010. 
“With improving macro-economic conditions, 
enabling policy environment, recovering demand, 
attractive valuations and increasing capital re-
quirements of the Indian real estate sector, PE 
funds are likely to increase their investments in 
the next few years,” said Sanjay Dutt, executive 
managing director, South Asia, Cushman and 
Wakefield. 
He said residential and leased office assets will 
remain favourites with PE funds as capital de-
mand remains strong in residential projects. With 
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a 35% increase in office net absorption, there is 
ample scope for the funds to generate high yet 
stable rental incomes. 
Sanjay Mehrotra, national head (sales and mar-
keting) at L&T Realty, the real estate arm of Lar-
sen and Toubro Ltd, said the improved return on 
the equity on real estate investments could be one 
of the factors that are drawing PE companies into 
India. However, he cautioned that it is very diffi-
cult to match up with the expectations of PE 
firms. 

BUSINESS 
 

Singapore’s GIC to acquire Shriram 
SEZ for Rs 860 crore 
TNN | Apr 16, 2015, 04.39AM IST 

Singapore's sovereign wealth fund GIC is in ad-
vanced talks to acquire Shriram Group's nearly 2 
million sqft IT SEZ in Chennai for Rs 860 crore 
($136 million), marking its third big-ticket com-

mercial office purchase in the last five months in 
India. 
With this deal, GIC would have cumulatively 
invested about Rs 2,000 crore in buying office 
spaces in Mumbai, Bengaluru and Chennai since 
December last year. These investments exclude 
GIC's commitments in the country's residential 
real estate market. 
Big global peers Blackstone and Brookfield Asset 
Management bought commercial assets collec-
tively worth over $ 2 billion in the country last 
year. 
The almost 2 million sqft tenanted IT office space 
is part of the 8.5 million sqft integrated project 
Shriram Gateway SEZ, in which Shriram Proper-
ties and private equity fund SUN-Apollo have a 
50% stake each. 
About 2.5 million sqft of the overall develop-
ment, which is coming up on a 58-acre land par-
cel, has been earmarked for residential sales. 
Sources cited earlier also said that HDFC Prop-
erty Fund has invested Rs 310 crore to acquire 
Sun-Apollo's stake and as fresh capital in devel-
oping the residential part of the project. HDFC 
and Shriram is demerging the residential units 
from the office space to be acquired by GIC. 
Meanwhile, JM Financial has been roped in as an 
interim financier to help the developer repay its 
Rs 400 crore loan taken for the project from Aus-
tria's Hypo Bank.  

"GIC will 
pay Shriram 
Prop er t i es , 
Sun-Apollo, 
and JM Fi-
nancial once 
the deal is 
clinched. If 
not GIC may 
ask JM Fi-
nancial to 
take the lease 
rental dis-
c o u n t i n g 
route to re-
coup its loan, 
while de-
ploying Rs 
400 crore as 

capital to further develop the park," said two of 
the sources citied earlier. In December 2014, GIC 
bought 39% stake in listed entity Nirlon, which 
owns a 3.3-million sq-ft IT park in Goregaon, 
Mumbai. The deal, which also includes  

Forex reserves at a new high of 
$343.2 billion as FIIs pour dollars 
in markets 
ET Bureau Apr 24, 2015, 06.35PM IST 

India's foreign exchange reserves rose by $2.8 
billion in the week to April 17 to $343.2 billion, 
creating a new record. 
Reserve Bank of India has added close to $24 
billion in the reserves kitty since January as over-
seas investors poured in dollars in local markets 
with the Narendra Modi government backing in-
vestment and clearing stalled projects. 

 
The rise in reserves in the week under review co-
incided with rating company Moody's decision to 
revise India's 'Baa3' rating outlook to 'positive' 
from 'stable'. Many expect this decision will be 
followed by a rating upgrade which will allow 
India companies to mobilise resources from the 
overseas market at a lower cost. 
In the week under review, foreign currency assets 
rose $2.7 billion to $318.860 billion. Foreign cur-
rency assets constitute the bulk of the reserves 
and reflect the change in the value of reserves 
held in other global currencies, including the 
euro, pound and yen due to exchange rate move-
ments. Gold reserves remained static at $19.038 
billion. 
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an open offer component, is pegged at around 
$200 million. Last month, GIC partnered with 
Brigade Enterprises to jointly buy Hindustan 
Unilever's 100% shareholding in Brooke Bond 
Real Estate, which owns a 26.5 acre prime real 
estate SEZ asset in Bengaluru. 
 

Singapore’s Temasek buys debt fi-
nance company SVB India 

The Hindu Business Line  

The Singapore government-controlled Temasek 
Holdings has acquired debt financing company 
SVB India Finance for about 300 crore. This 
marks Temasek’s entry into the venture-debt 
lending market. 
After the acquisition, SVB India Finance has 
been renamed InnoVen Capital India. 
Till date, SVB India Finance has provided more 
than 75 loans to over 50 companies in India, to-
talling $110 million of venture debt. They include 
Prizm Payments, Snapdeal, Myntra, Freecharge, 
Manthan Software, Firstcry, Faasos, Practo, and 
Capillary Technologies. 
Ajay Hattangdi will continue to lead the company 
as CEO and MD while Vinod Murali will be 
Managing Director and responsible for leading 
the India deal team. 
“The deal took place in January and we received 
the RBI’s approval now. This deal will help us 
now take this product across Asia. Venture Capi-
tal activity is growing leaps and bounds in India 
and we are seeing great potential,” said Murali. 
InnoVen Capital provides venture debt after 
evaluating venture-backed early-stage and mid-
growth companies that have got equity funding, 
helping them reduce dilution of equity. 
Entrepreneurship focus 
“We provide them more capital in the form of 
structured debt so that the companies can extend 
their cash flow runway…Our focus is on entre-
preneurship and start-up companies and we do 
not deal in real estate or any retail products,” he 
added. 
InnoVen Capital provides debt funding in the 
range of half a million dollars to $4-5 million 
(from 3-30 crore) typically averaging a tenure 
of 2-3 years per transaction (funding), which may 
also get follow-on funding. 
“Temasek is committed to this platform as part of 
a broader pan-Asian venture debt-financing ini-
tiative. India is a central piece of that initiative. 
We believe that the platform will be attractive to 
the start-up community in India — entrepreneurs, 

venture capitalists and angel investors — not just 
in the context of promoting the growth of innova-
tive companies in India but also for their expan-
sion as they seek to venture beyond India,” said 
Ong Beng Teck, Managing Director, Enterprise 
Development Group, Temasek. 
InnoVen Capital India will be an independently 
managed entity with a reconstituted board of five 
members, including Madhabi Puri Buch, former 
CEO of ICICI Securities, as Chairperson. 
As of March 31, 2014, India accounted for 4 per 
cent of Temasek’s net portfolio value, based on 
underlying assets. Direct exposure amounted to 
about 2 per cent. 
 

Singapore's Sembcorp to Invest $1-
bn in India to double clean energy 
portfolio 
Arijit Barman, ET Bureau Apr 24, 2015  

Sembcorp Industries, Singapore's leading utilities 
and ship building group, is looking to invest over 
a billion dollars over the next 5-7 years to double 
its clean energy generation portfolio in the coun-
try while gradually moving away from large, 
greenfield thermal coal projects that are still fac-
ing land acquisition and fuel linkage logjams. The 
recent confusion over capping of fixed tariffs af-
ter the recent coal auctions has also made them 
wary. 

 
In February, Sembcorp Utilities, a wholly-owned 
subsidiary, acquired a 60% stake in Green Infra -
a leading renewable energy platform -from its 
private equity owners IDFC Alternatives for Rs 
1,051 crore. This was their first investment in the 
space in India, after having backed two coastal 
thermal coal projects in Andhra Pradesh in 2011. 
This is also the first and only FDI in the power 
sector in India since the Narendra Modi govern-
ment came to power. 
"Compared to China, we were late in entering the 
Indian market because it took it took us a few 
years to understand the amendments in Indian 
Electricity Act amendments of 2003. 
But in the last five years, we have increased our 
overall power generation capacity to 2640 MW in 
two projects. With Green Infra, we now have 
3340 MW in our portfolio here," said Tan Cheng 
Guan, executive vice-president & head, Group 
Business Development & Commercial, Sembcorp 
Industries -the man in charge of the Indian opera-
tions.Chen Guan shared the India blueprint with 
ET during a recent interaction -his first since  



 

HIGH COMMISSION OF INDIA, SINGAPORE                      11  INDIA FOCUS  

completing the Green Infra takeover.The focus 
for the moment is renewable energy, coinciding 
perfectly with the government's push for clean 
tech. The market dynamics appear favourable, 
says Chen Guan. "Wind power is almost close to 
grid parity. It is almost comparable to imported 
coal in terms of cost. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The prices of turbines and other equipment have 
also come down over the last few years. So have 
solar panels and so its potential is higher. But 
growth in solar will probably be higher than that 
of wind," he feels. "Even then, we will continue 
to grow wind strongly . Currently , we will have 
700 MW of wind parks commissioned by the 
third quarter of 2015. We expect our total renew-
able energy capacity for Green Infra to be at least 
1400 MW by 2022. Out of that, we expect to add 
300-400 MW of solar and about 1,100 MW of 
wind," said Chen Guan. "We plan to have 200-
250MW capacity addition every year. Based on 
investment needed per MW , that is about 
$200250 millionyear," he added.Sembcorp with 
S$16 billion of assets across the utilities value 
chain and S$8 billion, is also one's of the world's 
leading offshore rig and ship builders. The Green 
Infra acquisition was strategically done to 
broaden its renewable energy footprint to include 
solar and to almost triple its clean generation ca-
pacity to over 1000 MW. 
On the face of it, the focus on wind -at a time 
when the government's solar mission is dominat-
ing the policy conversation -seems contrarian. 
But the company would still tread cautiously. 
"We hope solar will allow us to grow faster. We 
will keep adding to our current portfolio and are 
happy to see the government's ambitious 100,000 
MW solar target by 2022, but will look into de-

tails about where the potential is coming from 
and expect the government to look into power 
evacuation," said Chen Guan. 
 

Advent-Temasek consortium buys 
consumer arm of Crompton 
Greaves 

DealStreetAsia.com, April 25th, 2015  

Private equity firm Advent International Corp and 
Singapore state fund Temasek Holdings have 
reached a deal to buy the consumer electricals 
business of India’s Crompton Greaves Ltd 20 
billion rupees ($316 million). 

Avantha, the holding company behind Crompton 
Greaves Ltd and Advent said in a joint statement 
that the deal will see the private equity players 
buy 34.37 percent share in Crompton Greaves 
Consumer Electricals Ltd (CGCEL), while the 
remaining equity would be listed on the market. 
The transaction estimates CGCEL’s enterprise 
value at 66 billion rupees ($1.04 billion), and Ad-
vent and Temasek will also assume debt worth 70 
million rupees as part of the deal. 
“CGCEL is an attractive business that we believe 
will thrive as a standalone company,” said 
Shweta Jalan, managing director at Advent Inter-
national in Mumbai. 
Barclays and HSBC were financial advisors in 
the deal. 
For Advent, this marks its second control deal in 
India, and its third overall since it started invest-
ing in the country in 2007, and prior to this, its 
last big deal was buying a majority stake in 
CARE Hospitals chain in 2012. 
In the case of Temasek, this marks its second In-
dia deal within days.   
 

India to become fifth largest mar-
ket in the world in infrastructure 
projects 
The Times of India:  April 27, 2015 
 
Mumbai: The Royal Institution of Chartered  
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Surveyors, (RICS) research report says India is 
all set to become fifth largest market  in the world 
in infrastructure projects, up from 5.3 per cent in 
2015 to 9.8 per cent in 2030. 
The report "Our Changing World: Let's be 
ready", calls for action in six areas support the 
profession and the sector in preparing for the 
challenges and opportunities. The report exam-
ines how global social and economic changes will 
require new skills, business models and responses 
to developing technologies over the next 15 
years. 
"Real estate and construction sector in India is 
continuously evolving at a rapid pace. All stake-
holders of this profession need to come together 
to attract high quality talent in this sector - some-
thing which we see as being critical in meeting 
long term growth." Sachin Sandhir, Global MD - 
Emerging Business, RICS, said. 
It added that professionals in the built environ-
ment sector must take concerted action to prepare 
for the unprecedented global change the sector 
will face up to 2030. 
The report draws on the views and perspectives 
of stakeholders from diverse specialisms and ge-
ographies across the surveying profession, glob-
ally. It captures the insights and expectations of 
what they project the most pertinent issues on the 
horizon will be leading to 2030. Through work-
shops, public forums and one-on-one interviews, 
more than 400 people from Asia, North America, 
South America, Europe and Africa shared their 
outlook of what the future may look like. 

India among top five markets for 
Japanese auto majors 
The Times of India:  April 22, 2015 
 
There's something about India as a market that's 
enticing the behemoths of automobiles. And 
they're coming in hordes. 
The country now ranks among the top markets for 
Japanese automobile companies like Suzuki, Ya-
maha, Honda and Toyota among others.Although 
thanks to Maruti Suzuki's market leadership in 
the car segment, India has been topping Suzuki's 
global markets both in terms of volumes as well 
as revenues, now the situation is being replicated 
by other Japanese biggies like Yamaha, Honda 
and Toyota as India moves up the global pecking 
order. The Indian market now ranks among the 
top five markets globally for almost all the top 
Japanese automobile brands. 

Take Honda Cars India, the four-wheeler local 
subsidiary of Honda Motor Corp. Thanks to some 
top-gear growth in the last two years, India now 
ranks as Honda's fourth biggest market by vol-
umes. Said Jnaneswar Sen, senior vice-president, 
marketing & sales, Honda Cars India: "India 
ranks after the top three markets of US, China 
and Japan globally thanks to our good growth run 
for the past two years. HCI clocked 41% growth 
2014-15 selling 1.89 lakh units up from 1.34 lakh 
units the year before. In 2013-14, we clocked a 
growth of 83% year-on-year. Leaving out the lux-
ury cars, Honda is the fastest growing car brand 
in India. Our current market share in India is over 
7%." Honda's top-gear run has prompted the 
Japanese car maker to expand capacity at its sec-
ond plant in Rajasthan from 1.2 lakh units to 1.8 
lakh units. "Our target is to sell 3 lakh units in 
India by 2016-17." 
Ditto for fellow Japanese brand Yamaha which 
now pegs India just after its global top market 
Indonesia. Said Roy Kurian, VP-marketing and 
sales, Yamaha Motor India: "India will become 
Yamaha's second largest volume market after In-
donesia by year-end though there will be quite a 
large gap between the No1 and No2 markets. Ear-
lier Vietnam used to be our second largest market 
but that is now expected to slide to No3 in the 
pecking order." Yamaha is already adding an-
other 1.8 million units (in phases) thanks to its 
new plant in Chennai. Along with its existing 
plant in Surajpur, the fresh capacity will take Ya-
maha's total two-wheeler production in India to 
nearly 3 million units. 
For Toyota Kirloskar Motor, Thailand, Indonesia 
and India comprise the troika of "significant mar-
kets" in the Asia Pacific region. "India stands 
pretty tall in Toyota's gameplan and is the third 
market after China and US in terms of impor-
tance," said Shekar Viswanathan, vice-chairman 
and whole-time director, Toyota Kirloskar Motor. 
Even relative newcomers like Nissan are stepping 
on the gas for some India action. Said Arun Mal-
hotra, MD, Nissan Motor India: "India is one of 
the largest hubs for the investment that the Ren-
ault-Nissan Alliance has envisaged for a very 
competitive market like India. Our manufacturing 
facility is the largest that the Alliance has devel-
oped so far across the world with a production 
capacity 480,000 units. India is the first, among 
other growth markets across the world where Da-
tsun made a world debut." 
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TENDER NOTICES >>>> INDIA 

Tender invitation for procurement of High Throughput SNP Genotyping System  

Central Potato Research Institute, Shimla , URL: www.drdo.org    

Closing Date : 5 May, 2015 

Tender invitation for Supply, Site preparation, Installation, Commissioning and Mainte-
nance of 5 Nos. of X-ray based Full Body Truck Scanning (FBTS) System for Truck/
Trailer Mounted Cargo Containers and other Transport Vehicles  

Ministry of Home Affairs , URL: http://mha.nic.in     

Closing Date : 12 May, 2015 

Tender invitation for Acquisition of High Assurance Separation Kernel  

Centre for Artificial Intelligence And Robotics, DRDO, URL: www.drdo.org      

Closing Date : 17 June, 2015 

Gujarat to set up India's first medical device testing lab 

TNN | Apr 17, 2015, 01.33PM IST 
 
AHMEDABAD: India's first medical device testing laboratory is expected to come up in Gujarat by 
the end of this year. The Gujarat Food and Drugs Control Administration (FDCA) has initiated the 
process to establish a biocompatibility and medical device testing lab in Vadodara.  
 
FDCA had raised the demand during a meeting with Engineering Export Promotion Council (EEPC), 
set up by the ministry of commerce & industry in Ahmedabad, for a medical device testing labora-
tory in the state. FDCA has sent a proposal to the ministry of commerce to allocate Rs 15 crore for 
the lab. 
 
"This will be the first government owned medical devices testing laboratory in India. The lab will 
help medical device manufacturers -who are paying hefty sum for their products to be tested by inter-
national testing agencies -become self-reliant. It will be an affordable option for the medical device 
industry in the country," said HG Koshia, commissioner, Gujarat FDCA. 
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Notifications 

Mechanism for acquisition of shares through Stock Exchange pursuant to Tender-Offers under 
Takeovers, Buy Back and Delisting  

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1428927142167.pdf 
Change in investment conditions for FPI investments in Government Debt Securities 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1423136829975.pdf 
Facilitating transaction in Mutual Fund schemes through the Stock Exchange Infrastructure.  

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1418184464337.pdf 

The Companies (Central Government’s) General Rules and Forms Amendment Rules, 2014.  

http://www.mca.gov.in/Ministry/notification/pdf/CCINotificationGSR815.pdf 
 

 
Export of Goods and Services – Project Exports 

https://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9635&Mode=0 
Foreign Exchange Management Act, 1999 – Import of Goods into India 

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9567&Mode=0 
Overseas Investments by Alternative Investment Funds (AIF) 

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9396&Mode=0 

Auction for Sale (re-issue) of Government Stock Dated 15th December, 2014(295 KB) 

http://finmin.nic.in/press_room/2014/AuctionSale15122014.pdf 
 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Na-
tionals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 
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For Feedback & Comments, please contact:  
Mr. Pradyumn Tripathi, First Secretary (Commerce), 
High Commission of India, 
31 Grange Road, Singapore- 239702. 

Email : ma@hcisingapore.org ; fscom@hcisingapore.org; hcoffice@hcisingapore.org    
URL : www.hcisingapore.gov.in 

Isro successfully 
tests indigenous 
cryogenic engine 
with four-tonne ca-
pacity 
 
Livemint:  April 29, 2015 
 
The Indian Space Research 
Organisation (Isro) suc-
cessfully tested an indige-
nous cryogenic engine on 
Tuesday which will allow 
launch vehicles to carry 
satellites of up to four ton-
nes. 
Congratulating the scien-
tists on the successful test-
ing, Prime Minister Naren-
dra Modi said on Twitter, 
“The engine tested today 
will enable us to put satel-
lites of up to 4 tons in geo-
stationary orbit. A proud 
accomplishment.” 
India has till now been de-
pendent on foreign launch 
vehicles to send heavier 
satellites to the required 
orbits. “There was a special 
test set up in Mahendragiri 
to see if the engine devel-
oped the exact thrust re-
quired to launch payloads 
of that weight. It suc-
ceeded,” an Isro spokesper-
son told Mint on the phone. 
“Now we’ll have to prove 
if this engine can be used 
in a launch vehicle,” the 
spokesp er son added. 
Mahendragiri in Tamil 
Nadu is home to the Isro 
Propuls ion Complex, 
where cryogenic engines 
are tested. 
India has been on a long 
arduous journey to develop 
an operational indigenous 
cryogenic engine which 
began around 30 years ago. 
The first success came in 
January last year, when 
India successfully launched 
GSLV-D5, marking the 
first successful launch of a 
vehicle with an indigenous 
cryogenic engine.  

FAQs on Foreign Investments In India  

The fortnightly FAQs will broadly cover the following areas 

I. Foreign Direct Investment (FDI)  

Q. Can an escrow account be opened without RBI permission for the non-
resident permitted to acquire share on stock exchange under FDI scheme? 
Ans: Yes, an escrow account for the purpose can be opened under General Per-
mission under Regulation 5(5) of Foreign Exchange Management (Deposit) 
Regulations. [c.f. FEMA Notification No. 280 dated July 10, 2013] 
Q. What is the meaning of Indian company? 
Ans: An Indian Company means a company registered under the Companies 
Act, 1956/2013. 
Q. What is the concept of downstream investment? 
Ans: In common understanding, downstream investment would mean invest-
ment by a company in another company by way of subscription or acquisition of 
shares or acquisition of control. The investment in another Indian company 
(downstream) by an Indian company already having foreign investment is called 
downstream investment subject to conditions of ownership and control. Thus, 
there will be two Indian Companies, a first level company which has accepted 
foreign investment and in turn has made investment in a second level company 
i.e. another Indian company. [c.f. A.P. (DIR Series) Circular Numbers 1, 42 and 
44 respectively dated July 4, 2013, September 13, 2013 and September 13, 
2013]. 
 

Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 


