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Centre accepts Mayaram panel report on FDI  
PTI, NEW DELHI, June 21, 2014  
 
Foreign investment of 10 per cent or more in a listed company will now be treated as foreign 
direct investment (FDI) as the government has accepted the report of a committee on rationalis-
ing definitions of FDI and FII.  
The Finance Ministry in a statement on Saturday said the government had accepted the report 
of the committee headed by Finance Secretary Arvind Mayaram.  
It said an investor may be allowed to invest below 10 per cent and “this can be treated as FDI 
subject to the condition that the FDI stake is raised to 10 per cent or beyond within one year 
from the date of the first purchase“. If the stake is not raised to 10 per cent or above, then the 
investment can be treated as portfolio investment.  
Among various recommendations, the panel has suggested that foreign investment in an 
unlisted company, irrespective of the threshold limit, may be treated as FDI.  
Foreign direct investment is subject to sectoral caps. FDI reflects a lasting interest and long—
term relationship, while under portfolio investment the relationship between the investor and 
the company remains largely anonymous, the report said. It further said that any investment by 
way of equity shares, compulsorily convertible preference shares/debentures less than 10 per 
cent should treated as Foreign Portfolio Investment (FPI). Cont on P. 2 
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BUSINESS 
 

Engineering exports 
set to cross $70 b 
this fiscal 
 
The Hindu Business Line:  June 
27, 2014 
 
Engineering exports are set 
to cross $70 billion in the 
current fiscal, growing by 15 
per cent over the previous 
year, as demand in key mar-
kets such as the US and the 
UAE is on a rise. 
“The flow of orders from the 
US and the UAE has in-
creased substantially in the 
recent months. We are hope-
ful that this would continue 
the rest of the year,” Engi-
neering Export Promotion 
Council (EEPC) Chairman 
Anupam Shah told Business 
Line. 
Engineering exports, which 
account for a fifth of the 
country’s total exports, had 
taken a big hit in 2012-13 
with shipments dropping 3 
per cent to $57 billion as de-
mand in the recession-hit 
Western countries dried up. 
With the global situation im-
proving, exports picked up in 
2013-14 and increased 9 per 
cent to $62 billion. 
Apart from traditional mar-
kets in the US and the EU, 
markets in Eastern and Cen-
tral European countries such 
as Poland also hold huge 
promise. 
“The non-EU countries in 
Europe are virgin markets 
that we have successfully ... 
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this issue 
Govt clears 40,000 cr road projects... P.2 

RBI allows foreign investors to  access cur-
rency furures P.3 

Factsheet-Roads & Highways P.7 

Factsheet– Ports P.10 

Tender Notices & Forthcoming Events P. 13 

FAQs on Foreign Investments in India P.14 

I S S U E  

30 June 2014 

 145  

            TOP NEWS » ECONOMY 

Economic policies will be growth oriented: Mayaram 
PTI, New Delhi, June 22, 2014  
 
India on Sunday assured the global community that policies of the new government will deepen 
the reform process to put the economy on sustainable and balanced high growth path. 
“As you are aware, India has elected a new government. We will be strengthening our growth 
strategies as per priorities of the new government,” Finance Secretary Arvind Mayaram said at 
G-20 meeting in Australia. 
“I am confident that this will be growth oriented and would deepen the reform process to put 
the economy on a high growth path which is in line with the G20 objective of strong, sustain-
able and balanced growth,” he added. He was making an intervention at G20 Deputies Meet-
ing.Mr. Mayaram, however, did not provide specifics saying the “reform measures” will be 
presented by Finance Minister Arun Jaitley in the forthcoming Budget. 

Dr Arvind Mayaram, Finance Secretary 
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ECONOMY 
 

Centre accepts Mayaram panel re-
port on FDI … cont from P.1 
 
FPI includes portfolio investors like foreign insti-
tutional investors (FIIs) and qualified foreign in-
vestors (QFIs).  
Regarding NRI investors, it said special privi-
leges are also available to them in terms of the 
Overseas Citizenship Act and the provision to 
make ‘non—repatriable’ investments.  
“This position would remain and to reinforce the 
same, it may be further examined if non—
repatriable investment by an NRI can be treated 
as ‘domestic’ as also an enabling mechanism to 
enable such investment to come via corporate 
form,” the report recommended.  
It has also suggested a relook at the Foreign Ven-
ture Capital Investors (FVCI) scheme as these 
investors are basically in the nature of FDI.  
. 
Centre announces steps to remove in-
vestment hurdles in power sector  
 
Business Standard:  June 23, 2014 
 
New Delhi: Power, coal and renewable energy 
minister Piyush Goyal on Friday announced a 
host of innovative measures to address the slump 
in investment in power projects, following an 
hour-long meeting with the heads of major power 
companies. Reliance Group Chairman Anil Am-
bani, Adani Enterprises Chairman Gautam Adani 
and Jindal Steel and Power (JSPL) Chairman 
Naveen Jindal were present at the meeting. 
"We want to focus on providing fuel to all opera-
tional projects. The view taken by everyone pre-
sent today was a national asset that has already 
been created has to be protected. We will look at 
all investments in the power sector as national 
assets," Goyal said, addressing the media after the 
meeting. 
The industry leaders told Goyal there were viabil-
ity concerns about projects with a capacity of 
about 39,000 Mw, already commissioned or to be 
commissioned soon, with an overall investment 
of Rs 1.57 lakh crore and debt of Rs 1.1 lakh 
crore, owing to factors beyond developers' con-
trol. This, they added, led to risks for the banking 
sector. In the gas-based generation sector, debt of 
Rs 85,000 crore, for 24,000-Mw projects involv-
ing an investment of about Rs 1.2 lakh crore, 
stared at the prospect of turning non-performing. 

Major decisions announced on Friday included 
reducing the quantity of e-auction sales by Coal 
India Ltd (CIL), rationalising existing coal link-
ages to save rail freight costs and free rail capac-
ity, asking CIL to provide fuel linkages for com-
missioned plants, allowing surplus coal with 
companies to be transferred to CIL, requesting 
the environment ministry to allow additional pro-
duction from operational mines, third-party in-
spection of coal despatches at the loading (mine) 
end, and setting up an inter-ministerial panel to 
discuss issues in this segment. 
Goyal said the proposal to cut CIL's e-auction 
sales without impacting the company's profitabil-
ity would be placed before the company board 
soon, along with a proposal to re-distributing 
linkages and implement third-party inspection. 
He also hinted at a proposal to ask the environ-
ment ministry to raise the environment clearance 
limits for existing mines and announced he would 
meet officials of the major lenders to power pro-
jects on Monday to resolve financing issues faced 
by the sector. 
 
Govt clears Rs 40,000-cr road projects 
 
Business Standard:  June 25, 2014 
 
New Delhi: The ministry of road transport and 
highways has approved road projects worth about 
Rs 40,000 crore, besides setting a target of build-
ing 30 km of roads a day from 2016. 
At a meeting on Monday, minister Nitin Gadkari 
reviewed about 250 projects, worth Rs 60,000 
crore. “These projects were mainly stuck due to 
issues related to land acquisition and environment 
and forest clearance issues. These stalled projects 
will be up and running in the next three months,” 
the minister said at a conference on Tuesday. 
The approved projects include Rs 20,000-crore 
highway projects in Jammu & Kashmir, Rs 
15,000-crore road-building projects in the North-
east, a Rs 6,000-crore road network in Uttara-
khand and the realignment of roads in Himachal 
Pradesh. 
Gadkari said, “The Jammu & Kashmir projects 
include two-laning and four-laning of national 
highways in the state and some road projects in 
Leh and Ladakh…Currently, average construc-
tion is about three km a day. After two years, we 
are targeting building 30 km a day.” 
At Monday’s meeting, Gadkari sought a perform-
ance audit of the Border Roads Organisation, 
which built and maintained strategic roads across 
the country. He said the government would build 
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these roads by awarding engineering, procure-
ment and construction contracts. 
Gadkari, who also holds the shipping, rural devel-
opment, panchayati raj and drinking water and 
sanitation portfolios, said he would head a group 
to review the progress of the civil aviation and 
railway ministries, along with those of roads and 
ports, on a monthly basis. “The principal secre-
tary to the prime minister and the Cabinet secre-
tary will also be part of that group, the first meet-
ing of which will be held in the next 10 days,” he 
said. 
In a separate development, India and Myanmar 
have signed a memorandum of understanding for 
a cross-border bus service between Imphal in Ma-
nipur and Mandalay in Myanmar. 

 

BANKING/FINANCE 
 

RBI allows foreign investors to access 
currency futures 
 
The Hindu, June 20, 2014  

The Reserve Bank of India (RBI), on Friday, al-
lowed foreign investors to access the currency 
futures market for hedging their currency risks 
while also partially reversing the restrictions put 
last year on banks proprietary trading in the ex-
change traded currency futures.  
The RBI said foreign portfolio investors could 
participate in the currency futures market by tak-
ing long or short position to the extent of $10 mil-
lion without having to establish any underlying 
exposure.  
“A foreign portfolio investor cannot take a short 
position beyond $10 million at any time and to 
take a long position beyond $10 million in any 
exchange, it will be required to have an underly-
ing exposure,’’ the central bank said in the re-
lease.  
The central bank said the responsibility of ensur-
ing the existence of the underlying exposure shall 
rest with the foreign investor.  
The RBI also partially reversed the restrictions 
put on banks’ proprietary trading, allowing them 
to take long or short position of up to $10 million 
without establishing any underlying exposure.  
In July last, at the peak of the rupee crisis, the 
central bank had barred all banks from taking any 
proprietary positions in the currency futures mar-
ket.  
For banks, which want to take positions over $10 
million will be required to establish the existence 
of an underlying, the central bank said in the re-
lease. “In terms of the present regulatory frame-
work, domestic participants in the currency fu-
tures and exchange traded options markets are not 
required to have any underlying exposure, while 

Govt hikes import tariff value on 
gold, silver 
 
Press Trust of India | New Delhi | June 16, 2014  

 

The government today hiked import tariff value 
on gold and silver to USD 411 per 10 grams and 
USD 632 per kg as global prices have increased 
in the wake of escalating violence in Iraq. 
In the first fortnight of this month, tariff value on 
imported gold stood at USD 408 per 10 grams 
and silver at USD 617 per kg. 
The import tariff value — base price at which 
customs duty is determined to prevent under-
invoicing — is revised on a fortnightly basis, tak-
ing into account the volatility in global prices. 
The hike in tariff value on imported gold and sil-
ver has been notified by the Central Board of Ex-
cise and Customs, an official statement said. 
The country’s gold imports have declined over 74 
per cent to USD 1.75 billion in April this year due 
to restrictions imposed by the government on in-
bound shipments of the precious metal to narrow 
the current account deficit. 
Gold is the second largest import item for India 
after petroleum. Due to several curbs, the coun-
try’s total gold and silver imports dropped 40 per 
cent to USD 33.46 billion in 2013-14. 
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requirement of underlying is mandatory for tak-
ing a position in the over-the-counter derivatives 
markets,” the RBI said.  
The Securities and Exchange Board of India has 
also issued a circular in this regard.  
For participants, who are exporters, the eligible 
limit up to which they can take appropriate hedg-
ing positions in exchange-traded currency deriva-
tives will be determined as higher of the average 
of the last three years’ export turnover, or the pre-
vious year’s export turnover and for importers, 50 
per cent of the higher of the average of their last 
three years’ import turnover or the previous 
year’s turnover.  
The participants would furnish to the trading 
member of the exchange, a certificate from their 
statutory auditors regarding the limit mentioned 
above along with an undertaking signed by the 
CFO.  
 
RBI relaxes norms for Business Corre-
spondents 
 
The Hindu BusinessLine:  June 25, 2014 
 
Mumbai: To accelerate the flow of credit to 
those at the bottom of the pyramid, the Reserve 
Bank of India on Tuesday permitted banks to en-
gage non-deposit taking non-banking finance 
companies (NBFC-ND) as Business Correspon-
dents (BCs). 
Further, to enlarge the catchment area of BCs, the 
central bank has done away with the stipulation 
regarding the distance criteria between the place 
of business of a retail outlet/sub-agent of BC and 
the bank’s base branch. 
BCs usually offer services such as disbursal of 
small value credit; recovery of principal/
collection of interest; collection of small-value 
deposits; sale of micro insurance/mutual fund 
products; pension products; other third-party 
products; receipt and delivery of small-value re-
mittances; and other payment instruments. 
The RBI said banks can engage NBFC-ND as 
BCs only if they fulfil certain criteria, including 
ensuring that there is no co-mingling of bank 
funds and those of the NBFC-ND. 
Contractual arrangement 
Further, there should be a specific contractual 
arrangement between the bank and the NBFC-ND 
to ensure that all possible conflicts of interest are 
adequately addressed. 
Banks should also ensure that the NBFC-ND 
does not adopt any restrictive practices such as 
offering savings or remittance functions only to 

its own customers, and forced bundling of ser-
vices offered by the NBFC-ND and the bank. 

 
MARKETS 

 
Sebi floats 'crowdfunding' rules; re-
stricts investor access 
 
PTI | Mumbai | Updated: Jun 17 2014  

Sebi today proposed new norms for 
'crowdfunding' or collection funds through web-
based platforms and social networking sites -- a 
move that would help start-up companies raise 
capital and also check misuse of such avenues.  
Under the proposed norms, crowdfunding plat-
forms can be provided by only Sebi-registered 
entities, while companies can raise up to Rs 10 
crore in a year through this route.  
Given the high-level of risks associated with this 
new way of fund-raising activity, Sebi has also 
proposed that only 'accredited investors' be al-
lowed to participate in crowdfunding activities.  
Such investors would include institutional inves-
tors, companies, HNIs and financially-secure re-
tail investors advised by investment advisors or 
portfolio managers. Besides, the crowdfunding 
investment of retail investors would be capped at 
Rs 60,000 or 10 per cent of their networth.  
Also, only those entities would be allowed to 
raise funds through crowdfunding which are not 
associated with a business group having turnover 
of more than Rs 25 crore. Entities with an estab-
lished business, already listed on an exchange or 
being in existence for four years or more would 
be barred too.  
Those engaged in real estate and financial sector 
businesses would also be barred from tapping this 
route.  
Crowdfunding is emerging as an innovative way 
of raising funds by pooling money from people 
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through Internet, but lack of regulations for such 
activities has given rise to concerns of possible 
defrauding of investors.  
Among others, social and professional network-
ing websites like Facebook, LinkedIn and Twitter 
have been used for such fund-raising exercises, 
while money-pooling also takes place on some 
dedicated websites for such activities.  
Taking cue from financial market regulators in 
the US and the UK, the Securities and Exchange 
Board of India (Sebi) today floated a 66-page 
'consultation paper on crowdfunding in India', 
wherein it has proposed a new set of guidelines to 
regulate such activities.  
The final norms would be issued after taking into 
account comments from public and other stake-
holders till July 16.  
Under the proposed norms, the issuer entities and 
their promoters and directors would need to meet 
'fit and proper' criteria of Sebi, while they can not 
use multiple platforms to raise such funds within 
a year.  
Also, issuers cannot directly or indirectly adver-
tise their offering to public in general or solicit 
investments from the public, while they would 
need to compulsorily route all crowdfunding is-
sues through a Sebi recognized platform.  
Issuers will also be barred from directly or indi-
rectly incentivisiong or compensating any person 
to promote its offering.  
The proposed norms would provide an additional 
channel of early stage funding to start-ups and 
small and medium enterprises (SME).  
Sebi said that there is a need for funding for SME 
through alternative sources as global financial 
crisis (2008) resulted in failure of number of 
banks and capital adequacy norms applicable to 
banks have made it difficult for them to lend 
money to the ventures or start-ups, which may 
have high risk element.  
However, Sebi said there is possibility of sys-
temic risk associated with crowdfunding. Be-
sides, there are chances that genuine websites 
being used by fraudsters claiming to be promoters 
of projects or of false websites being established, 
simply to defraud the investors.  
Earlier this year, the International Organisation of 
Securities Commission (IOSCO), a body of mar-
ket regulators across the world including Sebi, 
also called for greater regulatory checks on 
'crowdfunding' investment products to avoid any 
potential systemic risks in future.  
While it is still in nascent stage in India, com-
pared to large markets like the US, China and the 

UK, the trend is catching up fast especially in the 
wake of emergence of social media as a key plat-
form for such activities.  
Crowdfunding typically involves young entrepre-
neurs and small groups of people raising funds 
for their ventures through various online plat-
forms. Of late, such platforms are also being used 
for launching products that promise certain finan-
cial returns to the contributors.  
 
P-Note investments hit six-year high in 
May  
 
Press Trust of India | New Delhi | Updated: Jun 29 2014  
 
Investments into Indian shares through participa-
tory notes (P-Notes), a preferred route for over-
seas HNIs and hedge funds, surged to the highest 
level in six years at R2.12 lakh crore (over $35 
billion) in May.  
According to data released by the Securities and 
Exchange Board of India (Sebi), the total value of 
P-Note investments in Indian markets (equity, 
debt and derivatives) rose to R2,11,740 crore at 
the end of May from R1,87,486 crore in the pre-
ceding month.  
It was the highest since May 2008, when the  
cumulative value of such investments stood at 
R2,34,933 crore.  
P-Notes, mostly used by overseas HNIs (high 
Networth individuals), hedge funds and other for-
eign institutions, allow them to invest in Indian 
markets through registered foreign institutional 
investors (FIIs) while saving on time and costs 
associated with direct registrations.  
According to market analysts, investment into the 
equity market via P-Notes had been rising in the 
past few months mainly on hopes of a stable, 
business-friendly government. It shot up in May, 
after the general election results, primarily on the 
new government's promise to revive economic 
growth.  
P-Note investments in Indian markets climbed 
from R1.63 lakh crore in January to R2.12 lakh 
crore in May.  
Besides, the value of P-Notes issued with deriva-
tives as underlying stood at R1.45 lakh crore as 
on May 31, 2014.  
The quantum of FII investments through P-Notes 
grew to 12% in May from 11.7% in the previous 
month. FIIs pour in R32,000 cr in June  
Continuing to bet big on the reforms agenda of 
the new government, overseas investors have 
pumped in nearly R32,000 crore in Indian  
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equities and debt this month. Foreign investors 
have infused R13,764 crore ($2.3 billion) in equi-
ties and R18,188 crore ($3.1 billion) in debt mar-
kets, taking the total to R31,952 crore ($5.4 bil-
lion), show latest market data. Only one trading 
session is left for this month. According to mar-
ket experts, the strong inflows by overseas inves-
tors have continued mainly on account of various 
reform measures expected and hopes of a stable 
economic policy regime.  
 

 
BUSINESS 

 
Engineering exports set to cross $70 b 
this fiscal.. Cont from P. 1 
 
started tapping,” Shah said. 
On the prospects for the on-going fiscal, Shah 
said that things looked bright if the export growth 
of 24 per cent in the April-May 2014 period was 
anything to go by. “We will go by a conservative 
growth target of 15 per cent, while we certainly 
hope we will have higher growth,” he said. 
 
India Inc on fund-raising and M&A 
spree 
 
Business Standard:  June 25, 2014 
 
Mumbai: With a stable, seemingly pro-business 
government at the Centre, a resurgent corporate 
India is on a fund-raising spree, aiming to raise 
up to Rs 120,000 crore in the next two years, of 
which about Rs 71,000 crore will be raised in the 
next six months, say investment bankers, who are 
seeing a boom of sorts after five years of slow-
down. 
Companies are raising funds through dollar bonds 
and euro bonds, apart from launching offers for 
sale (OFS), qualified institutional placements 
(QIPs) and selling stake to investors in India and 
abroad. "This is one of the biggest fund-raising 
exercises, making companies like ours to hire 
more," says Motilal Oswal, chairman of Motilal 
Oswal Financial Services. "This (the new govern-
ment) has given the confidence to Indian compa-
nies to go ahead and raise funds for projects in 
India." 
Foreign investors are waiting to participate in the 
action, and Indian companies are making the 
most of it. For instance, auto parts maker Mother-
son Sumi is marketing its Rs 3,000-crore Euro 
bonds to investors, while Vedanta is seeing a 

good response to its Rs 3,000-crore dollar bond 
issue. 
Not only debt, equity is also in demand from in-
vestors. On Tuesday, L&T IDPL sold stake to 
Canadian Pension Plan Fund for Rs 1,000 crore. 
The fund has agreed to buy additional stake for 
Rs 1,000 crore later. On Tuesday, the Anil Am-
bani-led Reliance Communications raised Rs 
3,000 crore by selling new shares to qualified 
institutional investors. 
The Centre is making the most of the bull run to 
sell stake in Hindustan Zinc, following the Secu-
rities and Exchange Board of India allowing non-
promoter shareholders to offer shares through the 
OFS route. The sale of government stake will 
fetch about Rs 20,000 crore. An OFS for Steel 
Authority of India Ltd is expected to follow. 
Analysts say as of now, 21 public sector under-
takings, among the BSE 500 companies, have 
free-float of less than 25 per cent. At current mar-
ket prices, the market capitalisation of the stake 
to be sold to meet norms will be $9.6 billion, 
through three years. Of this, Coal India will ac-
count for 63 per cent, or Rs 36,000 crore. 
"I expect in the next two years, Indian capital 
markets will see equity fund raising of $15-20 
billion," says Bharat Banka, managing director 
and chief executive of Aditya Birla Private Eq-
uity. "Additionally, the strategic interest of global 
players will rise considerably and allow private 
equity investors to get strategic or control premia 
for their investments," he said. 
 
Deal Street buzzing 
 
Bankers say the deal front is buzzing with activ-
ity, with companies planning to either go for ac-
quisitions or sell stake.  
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India’s strengths 

in this sector / 

reasons to invest  

 Transport sector contributes 6% to country’s GDP; share of roads 
sector is 70%. 

 India has an extensive road network of 4.7 million km – the second 
largest in the world; More than 60 per cent of freight and 85 per 
cent of passenger traffic in the country is handled by roads.  

 The Government of India has launched major initiatives to upgrade 
and strengthen the highways & expressways in the country; Private 
sector has emerged as a key player in the development of road in-
frastructure 

 Value of total roads and bridges infrastructure in India is expected 
to grow at a CAGR of 17.4 per cent over FY12-17 to reach USD19 
bn  

Basic Facts of the 

sector (Statistics) 

 National highways are expected to reach 85,000 kilometres by the 
end of the 12th  Five Year Plan from 79,116 kilometres in FY 2013  

 India had 874 PPP projects in roads and highways sectors (by 31 
March 2012); private players gaining traction in the roads sector; 
type of PPP models used in road projects are Build Operate Trans-
fer (BOT) toll and BOT annuity; During the next five years, invest-
ments through PPP are expected to be over USD41 billion for na-
tional highways and around USD10 billion for state highways  

 The total projects awarded in FY13 by both NHAI and Ministry of 
Road Transport & Highways is 1,933 km  

Growth Drivers  For FY14, the Planning Commission has provided an outlay of 
USD6.9 billion for the road sector 

 During FY14, around 8,270 km of the National Highways are to be 
improved along with construction/rehabilitation of 100 bridges and 
4 bypasses; National Highway Authority of India (NHAI) aims to 
award 2,500 kilometres of projects in FY14 

 Government of India aims to develop a total of 66,117 kilometres 
of roads under various programmes such as NHDP, SARDP-NE 
and LWE 

 National Highway Development Project (NHDP), a USD 60 bn, 
seven-phase programme, one of the largest road-programmes in the 
world focuses on widening, upgradation and rehabilitation of 
54,000 km highways 

 Rise in two-wheeler and four-wheeler vehicles; Increasing freight 
traffic; Strong trade and tourist flows between states 

 Foreign contractors from various countries including Malaysia; 
Russia; China; USA; S. Korea; Taiwan; Indonesia  

FDI Policy  100 per cent FDI is allowed under the automatic route in the road 
and highways sector subject to applicable regulations and laws.  

Sector Policy   Road infrastructure is a key government priority; the sector has re-
ceived strong budgetary support over the years 

 Standardised processes for PPP projects; clear policy framework 
relating to bidding & tolling 

 Regulatory Authority is being constituted for the Road Sector 

 

ROADS & HIGHWAYS  FACTSHEET 

NEW 
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  Environmental Clearance (EC) delinked from Forest Clearance 
(FC)  

 Harmonious substitution of concessionaires is being allowed in on-
going and completed projects for improving the availability of eq-
uity in the market for reinvestment in Highway projects 

 An entity exclusively for development of expressways is being cre-
ated under NHAI 

 Prime Minister’s Gram Sadak Yojana (PMGSY) and Construction 
of Rural Roads Project (CRRP) focus on development of rural 
roads; Central Road Fund (CRF) assists the state government and 
union territories in the development of state roads  

Financial Support 

(Incentives) 

 FII investment limit in infrastructure corporate bonds was raised 
from USD5 billion to USD25 billion in the Union Budget  

 Companies enjoy 100% tax exemption in road projects for five 
years and 30% relief for the next five years  

 Capital grants of up to 40% of the total project cost to enhance vi-
ability 

 Financial institutions have received government approval to issue 
tax-free bonds for a total value of USD9.2 billion for FY14 

 India Infrastructure Finance Company (IIFCL) to provide long-
term funding for infrastructure projects  

 Interest payments on borrowings for infrastructure are now subject 
to a lower withholding tax of 5 per cent  

 Infrastructure Debt Funds (IDF) income is exempted from income 
tax  

Investment op-

portunities 

 PPP model will be the favoured way of executing the remaining 
NHDP phases  

 Priority expressway projects for implementation on PPP mode:   
 Eastern Peripheral Expressway (135 km long, 6-lane Ex-

pressway with total project cost of US$ 736 million; will de-
congest Delhi) 

 Delhi-Meerut Expressway (150 km long Expressway with 
total project cost of US$ 1 billion) 

 Vadodara-Mumbai Expressway (473 km long Expressway 
with total project cost is US$ 2.4 billion; will provide faster 
access to economic cities of Mumbai, Vadodara and Ahmed-
abad.)  

 Delhi-Jaipur Expressway (273 km long 6/4 lane Greenfield 
expressway with a total project cost of US$ 1.5 billion). 

 The Special Accelerated Road Development Programme for the 
North Eastern region (SARDP-NE) is aimed at developing road 
connectivity between remote areas in the North Eastern region with 
state capitals and district headquarters (three phase project; facili-
tate connectivity of 88 district headquarters in North Eastern states 
to the nearest national highways)  
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Important agencies 

(Ministry / sectoral 

chamber with web-

site)  

 Ministry of Roads Transport and Highway (MoRTH) (morth.nic.in) 

 National Highways Authority of India (NHAI) (www.nhai.org) 

 Indian Roads Congress (IRC) (www.irc.org.in) 

 Central Road Research Institute (CRRI) (www.crridom.gov.in)  

As on 31 May, 2014. 
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India’s strengths 

in this sector / 

reasons to invest  

 Cargo handling capacities of Indian port are increasing rapidly. The 
capacity of major ports has increased to 800 million tonnes (MMT) 
in February 2014 from 575 MMT in 2009. 

 During the last four years, 88 new projects have been approved 
with an investment of INR 430 billion leading to additional capac-
ity of 558 Million Tons Per Annum (MTPA) 

 Presently, 36 PPP terminals are in operation in major ports, another 
34 are under construction 

 Cargo capacity at Indian ports are expected to increase to 2289 
MMT by 2017 from 1247.5 MMT in FY12 

 Cargo traffic are expected to rise to 943 MMT at major ports by 
2017 from 546 MMT in 2013; and at non-major ports expected to 
grow to 815 MMT by 2017 from 388 MMT in 2013 

 Container demand is expected to increase to 21 million TEU by 
2017 from 6.5 million TEU in FY12 

 Special Economic Zones are being developed in close proximity to 
several ports; coal-based power plants, steel plants and edible oil 
refineries being set up. 

Basic Facts of the 

sector (Statistics) 

 Over 7500 km+ long coastline has 12 major and 60 operational 
non-major ports 

 Ports sector handles 95% of India’s external trade by volume and 
70% by value 

 12 major ports in India handle approximately 58% of cargo traffic. 

 Total projected investments during 2012-17 is INR 673 billion of 
which INR 510 billion (76%) is expected to flow from the private 
sector 

 Cargo ships that sail between East Asia and America, Europe and 
Africa pass through Indian territorial waters 

 Cargo traffic witnessed CAGR of 3.9% at major ports;  13.7% at 
non-major ports; 10.4% of container cargo during 2007-12 

 Cargo handled at major ports – bulk (~44% - iron ore, coal and fer-
tilizer); liquid (~33% - petrol, oil and lubricants); container (~23%)  

Growth Drivers  Increasing trade activities and private participation in port infra-
structure development  

 Rising cargo traffic and increase in the number of non-major ports 

 Existing ports are investing on improving their draft depth 

 Focus on terminal development that deal with a particular type of 
cargo e.g. LNG 

 Iron ore import and coal import expected to grow due to Infrastruc-
tural development and Increase in power demand; India is the larg-
est importer of thermal coal in the world; 

PORTS FACTSHEET 

NEW 
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FDI Policy  100 per cent FDI is allowed under the automatic route for projects 
related to the construction and maintenance of ports and harbours 
subject to applicable regulations and laws.  

Sector Policy  Maritime Agenda 2010–20 – It’s a perspective plan of the Govern-
ment that defines priority areas of investment in the Indian mari-
time sector including: 

 Plan to create a port capacity of around 3,200 MMT to han-
dle the expected traffic of about 2,500 MMT by 2020 

 With a proposed investments of USD24.9 bn for major ports 
and  USD35 bn for non-major ports by 2020 

 Implement full mechanisation of cargo handling and move-
ment at ports 

 Develop two major ports (one each on East and West coast) 
as well as two hub ports  

 Major Ports are under the jurisdiction of the Government of India 
and are governed by the Major Port Trusts Act 1963, except Ennore 
port, which is administered under the Companies Act 2013 

 Non-major ports under the jurisdiction of the respective state gov-
ernments’ maritime boards  

Financial Support 

(Incentives)  

 10 year tax holiday for enterprises engaged in the business of de-
veloping, maintaining, and operating ports, inland waterways, and 
inland ports 

 Private ports enjoy price flexibility, as the government allows non-
major ports to determine their own tariffs in consultation with the 
State Maritime Boards; at major ports, tariffs are regulated by the 
Tariff Authority for Major Ports (TAMP)  

Investment opport-

nunities 

 Port development - opportunity to serve the spill-off demand from 
major ports and increase capacities 

 Port support services - operation and maintenance (O&M) ser-
vices like pilotage, harbouring and provision of marine assets like 
barges and dredgers 

 Ship repair facilities at ports - demand for ship repair services 
will go up providing opportunities to build new dry docks and setup 
ancillary repair facilities  

Important agencies 

(Ministry / sectoral 

chamber with web-

site)  

 Directorate General of Shipping  

 Indian Ports Association (IPA) 

 Inland Waterways Authority of India (IWAI) 

 Directorate General of Lighthouses & Lightships (DGLL)  

As on 31 May, 2014. 
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Notifications 

SEBI (Foreign Portfolio Investors) Regulations, 2014 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1389083605384.pdf 

Mapping of e forms prescribed under the Companies Act, 2013 with e forms prescribed under  
Companies Act , 1956 

http://www.mca.gov.in/Ministry/pdf/eformsMapping.pdf 

Notification relating to effective date of provisions of Section 135 and Schedule VII of Companies 
Act, 2013 

http://www.mca.gov.in/Ministry/pdf/CompaniesActNotification1_2014.pdf 

Foreign Portfolio Investor - investment under Portfolio Investment Scheme, Government and Cor-
porate debt 

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=8787&Mode=0 
Foreign investment in India - participation by SEBI registered FIIs, QFIs and SEBI registered 
long term investors in credit enhanced bonds 

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=8563&Mode=0 

8% Savings (Taxable) Bonds 2003 

http://www.finmin.nic.in/the_ministry/dept_eco_affairs/
budget/8perSavingsBonds2003_21042014.pdf 

Notification seeking to levy definitive anti-dumping duty on imports of ‘Vitamin A Palmitate ’, 
originating in, or exported from, Switzerland and People’s Republic of China for a further period 
of five years  

http://www.cbec.gov.in/customs/cs-act/notifications/notfns-2013/cs-add2013/csadd-30-2013.htm 

Circular regarding import of pets as baggage 

http://www.cbec.gov.in/customs/cs-circulars/cs-circ13/circ15-2013-cs.htm 

Reserve Bank of India 

Central Board of Excise and Customs 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance, Dept of Economic Affairs 
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TENDER NOTICES >>>> INDIA 

Tender invitation for : 

Supply, Installation, Testing and Commissioning of Test & Measuring Equipment for 
Semiconductor Characterization Lab  

Software Technology Parks of India, Ministry of Communications and Information Tech-
nology,  URL: www.stpi.in  

Closing Date : 11 July, 2014 

Tender invitation for: 

Procurement of Gas Chromatograph Triple Quadrupole Mass Spectrometer 

Ministry of Home Affairs, Govt of India , URL: http://mha.nic.in  

Closing Date : 14 July, 2014 

Tender invitation for 

Hiring of NDT Inspection Services for tubular & equipment for various Assets/Basins 
of ONGC. 

Oil and Natural Gas Corporation limited,  URL: https://etender.ongc.co.in  

Closing Date : 30 July, 2014 

FORTHCOMING EVENTS >>>> INDIA 

Green Building Congress 2014 

Date:   4-6 September, 2014 

Venue:  Hyderabad International Convention Centre (HICC), India  

Organizer: CII-Indian Green Building Council (IGBC)  

Contact:  (i) Mr. Prasanna Pagoti (prasanna.pagoti@cii.in) ;(ii) Mr. K Raman (k.raman@cii.in) ;(iii) 
Ms. Sumbul Saleem (sumbul.saleem@cii.in)  

Details:  The event will feature three days of multiple conferences and a parallel exhibition showcas-
ing Green Building Technologies, Products & Services. India would be hosting a Workshop and B2B 
Meeting for ASEM countries on "Energy Efficiency Technologies in the Building Sector" on Septem-
ber 5, 2014 at HICC as part of the "Green Building Congress 2014". The Member countries could 
choose to participate at the Green Building Congress in the following ways: 
1. Delegation:- An opportunity to attend the conference and visit the exhibition.  
2. Exhibition:- Organizations may exhibit their products in the stalls. Layout with respective 

charges is also enclosed 
3. Workshop &  B2B Meetings 
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For Feedback & Comments, please contact:  
Mr. Amitesh Bharat Singh, First Secretary (Commerce) 
Trade Wing 
High Commission of India 
31 Grange Road, Singapore- 239702 Email : fscom@hcisingapore.org; 
hc@hcisingapore.org URL : www.hcisingapore.gov.in 

Isro launches PSLV C-
23 with 5 satellites; PM 
lauds scientists, asks to 
develop a Saarc satellite 
 

Agencies , New Delhi, June 30, 
2014  

 
The Indian Space Research 
Organisation's (ISRO) 
PSLV C-23 lifted off from 
Sriharikota on Monday 
morning in the presence of 
Prime Minster Narendra 
Modi.  
The 230-ton Polar Satellite 
Launch Vehicle (PSLV) 
lifted off at 9:52 am, carry-
ing five satellites from four 
countries namely France, 
Germany, Canada and Sin-
gapore. 
The satellites launched in 
space include French Earth 
observation satellite SPOT 
7. 
The rocket's main luggage 
was the 714 kg French 
earth observation satellite 
SPOT-7. 
Piggybacking on the main 
luggage were the four 
small satellites viz: 14-kg 
AISAT of Germany; 
NLS7.1 (CAN-X4) and 
NLS7.2 (CAN-X5) from 
Canada each weighing 15 
kg; and the 7-kg VELOX-1 
of Singapore. 
 
 

 

FAQs on Foreign Investments In India  

The fortnightly FAQs will broadly cover the following areas 

I. Foreign Direct Investment (FDI)  

Q. What is the procedure to be followed after investment is made under 
the Automatic Route or with Government approval?  
Ans. A two-stage reporting procedure has to be followed :. 
• On receipt of share application money: 
Within 30 days of receipt of share application money/amount of consid-
eration from the non-resident investor, the Indian company is required to 
report to the Foreign Exchange Department, Regional Office concerned 
of the Reserve Bank of India,under whose jurisdiction its Registered Of-
fice is located, the Advance Reporting Form, containing the following 
details : 

 Name and address of the foreign investor/s; 
 Date of receipt of funds and the Rupee equivalent; 
 Name and address of the authorised dealer through whom the 

funds have been received; 
 Details of the Government approval, if any; and 
 KYC report on the non-resident investor from the overseas bank 

remitting the amount of consideration. 
The Indian company has to ensure that the shares are issued within 180 
days from the date of inward remittance which otherwise would result in 
the contravention / violation of the FEMA regulations. 

Source:RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 


