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IMF chief says Indian economy on ‘solid track’
The Indian Express

The Indian economy slowed down in the last
quarter to 5.7 per cent growth. However, International Monetary Fund (IMF) chief Christine
Lagarde has expressed confidence that the structural changes in the economy like the Goods and
Services Tax (GST) and demonetisation have put
the Indian economy on a “solid track”.
Recently, the International Monetary Fund
slashed India’s growth projection for the current
and next fiscal, but Lagarde said on Sunday that
the Indian economy is on a very solid track in the
mid-term.
“Turning to India…we have slightly downgraded
India; but we believe that India is for the medium
and long-term on a growth track that is much
more solid as a result of the structural reforms
that have been conducted in India in the last couple of years,” the IMF Managing Director
Lagarde said.
Lagarde described demonetisation and the rolling
out of GST as a “monumental effort” and said it
is hardly surprising that here “is a little bit of a
short-term slowdown” as a result.
“But for the medium term, we see a very solid
track ahead for the Indian economy,” she said
while responding to a question on India.
She also said that metrics of inflation, fiscal deficit and structural reforms would deliver jobs.
“We very much hope that the combination of fiscal, because the deficit has been reduced, inflation has been down significantly, and the structural reforms will actually deliver the jobs that the
Indian population, particularly the young Indian
people expect in the future,” Lagarde said.

Growth to rise to 7.7% in Q4,
6.7% for full fiscal: RBI
PTI: October 05, 2017

Mumbai: The Reserve Bank today projected a
rising trend of economic growth in the current
fiscal with expansion rapidly climbing to 7.7 per
cent by March quarter.
However, the RBI cut the economic growth forecast for the current fiscal to 6.7 per cent from its
August forecast of 7.3 per cent in view of issues
with GST implementation and lower kharif output estimates.
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In a graphic representation, the RBI has projected
growth to rise from 5.7 per cent in the first quarter - the lowest in three years - to 6.4 per cent in
second, and further to 7.1 per cent in the third
quarter. The growth would peak to 7.7 per cent in
the fourth quarter of the fiscal ending March
2018.
The RBI said that the cyclical slowdown that set
in at the beginning of last fiscal pulled down the
economic growth in first quarter of the current
fiscal.
Taking into account the out-turn in the first half,
the baseline assumptions, survey indicators and
model forecasts, real GVA growth is projected at
6.7 per cent for 2017-18 6.4 per cent in Q2, 7.1
per cent in Q3 and 7.7 per cent in Q4 with risks
evenly balanced around this baseline path, the
RBI said.
In its fourth bi-monthly Monetary Policy Statement, 2017 -18, RBI said the loss of momentum
in first quarter of the current fiscal and the first
advance estimates of kharif foodgrains production are early setbacks that impart a downside to
the outlook on growth projections.
The implementation of GST, so far, also appears
to have had an adverse impact, rendering prospects for the manufacturing sector uncertain in
the short term, it said.
"This may further delay the revival of investment
activity, which is already hampered by stressed
balance sheets of banks and corporates," it said.
The RBI further said that consumer confidence
and overall business assessment of the manufacturing and services sectors surveyed by it weakened in the second quarter (July- September).
On the positive side, firms expect a significant
improvement in business sentiment in third quarter, said the Resolution of the six-member Monetary Policy Committee (MPC) put by the central
bank on its website.
"Taking into account the above factors, the projection of real GVA (Gross Value Added) growth
for 2017-18 has been revised down to 6.7 per cent
from the August 2017 projection of 7.3 per cent,
with risks evenly balanced," it said.
Fitch Ratings this week had lowered India's economic growth forecast for the current fiscal to 6.9
per cent from 7.4 per cent earlier after the GDP
growth "unexpectedly faltered" in the April-June
quarter.
Asian Development Bank too has lowered the
growth projection to 7 per cent for the current
fiscal from its earlier estimate of 7.4 per cent.
The real GVA growth slowed significantly in the
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April- June period of 2017-18, cushioned partly
by the extensive front - loading of expenditure by
the central government.
GVA growth in agriculture and allied activities
slackened quarter-on-quarter in the usual first
quarter moderation, partly reflecting deceleration
in the growth of livestock products, forestry and
fisheries.
Industrial sector GVA growth fell sequentially as
well as on a year-on-year basis. The manufacturing sector the dominant component of industrial
GVA grew by 1.2 per cent, the lowest in the last
20 quarters.
The RBI said the uneven spatial distribution of
the monsoon was reflected in the first advance
estimates of kharif production by the Ministry of
Agriculture, which were below the level of the
previous year due to lower area sown under major
crops including rice, coarse cereals, pulses,
oilseeds, jute and mesta.
The central bank further said the assessment of
food prices going forward is "largely favourable",
though the first advance estimates of kharif production pose some uncertainty.

India's IIP in August highest in 9
months, inflation unchanged
Livemint: October 13, 2017

New Delhi: India’s factory output rebounded
strongly to a nine-month high of 4.3% in August
as companies stepped up production to restock
warehouses ahead of the festival season, after
they reduced output in June and July owing to
uncertainties regarding implementation of the
goods and services tax (GST).
The Central Statistics Office (CSO) further revised downward the index of industrial production (IIP) figure for July to 0.9% from 1.2% estimated earlier.
Data separately released by CSO showed that
retail inflation was unchanged at 3.28% in September from its revised figure for August—the
provisional retail inflation for August was 3.36%.
The rebound in factory output reinforces the
claim that subsequent quarters would see a recovery in the economic growth momentum; growth
in gross domestic product had slowed to 5.7% in
the quarter ended June. However, analysts
claimed that it would be better to wait and watch.
“Three successive impressive growth rates would
indicate a real recovery. Or else it would be more
a case of the restocking impact of the GST effect,” said Madan Sabnavis, chief economist at
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Care Ratings.
After the economy unexpectedly slowed to a
three-year low of 5.7% in the first quarter, clamour for a fiscal stimulus grew, with finance minister Arun Jaitley also hinting at measures to revive
the economy.
The newly constituted Prime Minister’s Economic Advisory Council under economist Bibek
Debroy which met for the first time on Wednesday ruled out the need for a fiscal stimulus to
prop up the economy, holding that the economy
is on a recovery path.

GST breather for SMEs, exporters
to boost economy: Analysts
PTI: October 09, 2017

The GST breather given to small and medium
enterprises (SMEs) and exporters will address
their liquidity issues, improve efficiencies and act
as a shot-in- the-arm for the economy as a whole,
analysts said.
The GST Council on Friday hiked the threshold
turnover for the composition scheme that allows
SMEs to pay 1-5 per cent tax without going
through tedious formalities.
The government's move to relax IGST for six
months and faster processing of refunds for exporters would address their liquidity issues and
improve business efficiencies in the short-term,
analysts at ratings agency Crisil said.
"Also, reducing compliance burden for SMEs
would widen the tax base under GST," it said in a
report.
The government has also eased the filing process
for SMEs with a turnover of Rs 1.5 crore from
monthly to quarterly. The turnover limit for availing the composition scheme has been hiked from
Rs 75 lakh to Rs 1 crore, enabling SMEs to pay
taxes at concessional rates.
Both these moves would widen the taxpayer base,
according to Crisil.
The government had earlier mandated reverse
charge mechanism under which large entities pay
taxes on behalf of their supplies from unregistered SMEs, creating an additional tax burden on
large entities. Hence, they were preferring not to
route through unregistered SMEs.
"The latest GST Council meeting removed the
reverse charge mechanism up to March 2018,
which provides a short term relief to SME," Crisil
added.
Industry experts also applauded these initiatives.
"With measures to ease liquidity for exporters,
INDIA FOCUS
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improving ease of compliances for small tax payers, deferment of certain onerous provisions such
as e-way bill, reverse charge and rationalisation
of rates including man-made yarns, the Council
meeting is a shot-in-the-arm for the economy,"
said Priyajit Ghosh, partner-indirect taxes at
KPMG India.
The government has also provided some
measures to give liquidity respite to exporters,
which has come as a welcome move by way of
speedier refunds of input credits.
"The levy of IGST has been exempted for six
months for exporters on imports until further clarity is provided by government. This indeed benefits various exporters who were required to pay
IGST without proper justification for such levy,"
Rashmi Deshpande of Khaitan & Co said.
She also said deferment of e-way bill provisions
till April 2018 is meaningful as this was under
consideration for a very long time and the sixmonth window will allow the stakeholders to
clearly understand the process.
Pratik Jain, indirect tax leader at PwC India, said
though the threshold under composition scheme
has been increased to Rs 1 crore, to make this
scheme really effective, it needs to be liberalised
more by including all service providers and allowing them to undertake inter-state supplies.
"Deferring the e-way bills till April is welcome
and industry would hope that the GST Council
would carry out a detailed study for the need of
such a system and a decision would be taken after
proper consultation with all the stakeholders," he
said.

Govt relaxes guidelines for atomic
mineral mining in coastal regions
Livemint: October 12, 2017

New Delhi: Citing “public interest”, the environment ministry has relaxed guidelines for mining
of critical atomic minerals like uranium in fragile
coastal regions, even if such minerals are found
elsewhere.
Experts said the decision signalled a significant
shift in government policy and opened up fragile
coastal areas to mining, potentially increasing the
vulnerability of fast-eroding coastal stretches of
the country.
The decision was taken by Harsh Vardhan-led
ministry of environment, forest and climate
change (MoEFCC) and notified on 6 October.
The step, involving an amendment to the Coastal
Regulation Zone (CRZ) Notification 2011, was
HIGH COMMISSION OF INDIA, SINGAPORE
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taken without public notice as the government
said it was a matter of “public interest”.
“The key amendment allows for mining of atomic
minerals like uranium or titanium in CRZ areas
even if they are found outside CRZ areas. This is
a big shift from the earlier practice. Earlier, mining of rare minerals could be carried out with environment ministry’s permission only if they are
not found anywhere else,” said Kanchi Kohli,
legal research director at the Centre for Policy
Research (CPR)-Namati Environmental Justice
Programme.
“It also opens up inter-tidal areas of CRZ-1 for
manual extraction, which increases the vulnerability of the fast-eroding coastal stretches. Given
the widespread implications for all of CRZ, it was
important that this notification be debated on
public interest, rather than introducing without
any feedback in the name of public interest,” she
added.
CRZ-1 is the most sensitive coastal zone and
there are strict norms on activities allowed in this
zone.
The decision is significant and in line with the
National Democratic Alliance (NDA) government’s overall push for atomic power. India currently has 6.7 gigawatts (GW) of installed nuclear
capacity but the government has an ambitious
target of 63GW of such capacity by 2032.
The notification, which was reviewed by Mint,
observed that “atomic minerals are required for
strategic and other requirements by the Department of Atomic Energy (under the central government) and are processed for strategic applications including power generation”. It will cover
atomic minerals occurring alone or together with
other minerals.
A total of 11 atomic minerals are covered under
the latest notification. Some of them are beryl,
lithium, rare-earth minerals containing uranium
and thorium, niobium, phosphorites and other
phosphatic ores containing uranium and thorium
minerals. Titanium-bearing minerals, tantalliumbearing minerals and zirconium-bearing minerals
are also included.
The notification does stipulate necessary safety
measures for mining in CRZ areas—it only allows for “manual mining” using “baskets and
hand spades for collection of ore or mineral” and
bars “drilling and blasting or heavy earth-moving
machinery”.
Last year, the government had said that it is contemplating opening exploration and production of
atomic minerals to private mining companies as
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part of its strategy to expand nuclear powergeneration capacity.
Out of the country’s 1,400 sq. km of atomic mineral-rich area, about 1,000 sq. km is along the
coast—where minerals are available below specified thresholds. The government plans to offer
this area “for prospecting and production through
competitive bids”.
Norms around coastal zones in India are already
facing controversy. In 1991, the government
brought out the first CRZ notification which restricted industrial activities and was the main regulatory framework for conservation and protection of the country’s 7,500km coastline.
It was amended 25 times before being comprehensively revised in 2011. In June 2014, the NDA
government constituted a committee under
Shailesh Nayak, then secretary in the ministry of
earth sciences, to look into issues raised by various coastal states regarding the 2011 CRZ notification. The panel, in January 2015, submitted a
110-page report recommending a complete overhaul of the rules related to the development of
coastal areas. Though MoEFCC is yet to take a
final call on the report, it has made at least eight
changes to CRZ rules drawing heavily from the
report.

Road Min to promote new technologies in highway projects
PTI: October 10, 2017

The road ministry today said it has decided to
implement a 'Value Engineering Programme' to
promote new technologies and material in highway projects.
"The Ministry of Road Transport and Highways,
has decided to implement a 'Value Engineering
Programme' to promote the use of new technologies, materials and equipment in highways projects executed either under PPP mode or public
funding mode," an official statement said.
The programme aims at using innovative technology, materials and equipment to reduce the cost
of projects and make them more environment
friendly, while simultaneously ensuring that the
roads or bridges and other assets get constructed
much faster, and are structurally stronger as well
as more durable.
The statement said the programme is expected to
increase the speed of construction, reduce construction cost, increase asset durability and improve aesthetics and safety.
The ministry said it has also reconstituted a nineHIGH COMMISSION OF INDIA, SINGAPORE
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member experts' panel for approving proposals
for use of new technologies, material and equipment.
The reconstituted panel is chaired by SR Tambe,
former Secretary, PWD Maharashtra and cochaired by Prof Ravi Sinha, IIT Mumbai.
"The NPE (National Panel of Experts) will examine all technical matters involving the new technologies, materials and equipment referred to it
by the concerned Engineers or concessionaires/
contractors," the statement said.
The NPE will also resolve the technical issues
which arise as a result of difference in views between engineers and contractors regarding implementation, besides deciding about the need for
field trials of any new or innovative technology/
materials/ equipment before its adoption, the
statement added.

Government planning new export
strategy
Livemint: October 09, 2017

New Delhi: After the GST Council addressed the
liquidity concerns of exporters, the commerce
and industry ministry plans to prepare a new export strategy to make overseas shipments a major
driver of economic growth.
Exports contribute around 20% of India’s gross
domestic product.
At a four-hour consultation with export promotion councils, commerce and industry minister
Suresh Prabhu gave a patient hearing to issues
raised by them and asked them to submit a sectorwise time-bound plan to promote exports.
“We are working on short, medium and long-term
strategies. There can be short-term challenges but
the future belongs to India. While evolving strategies for integrating with global value chain, domestic issues will also be addressed simultaneously,” Prabhu posted on Twitter.
Commerce secretary Rita Teaotia said the department may have to revise down its goods and services export target of $900 billion by 2020 set in
the foreign trade policy (FTP) because of the
slow growth in exports in the initial years of the
FTP.
The mid-term review of the FTP, which was supposedly on since Nirmala Sitharaman was the
commerce minister, may not finally see the light
of day.
“We don’t want to wait for a magic day and will
respond to challenges faced by exporters as and
when they emerge. Whether a formal FTP review
INDIA FOCUS
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statement will be issued or not, commerce minis- by strengthening institutions such as State Skill
ter will take a final call,” Teaotia added.
Development Missions (SSDMs), National Skill
Development Corporation (NSDC), Sector Skill
Cabinet approves SANKALP & Councils (SSCs), ITIs and National Skill DevelSTRIVE Schemes to boost Skill In- opment Agency (NSDA) etc. The schemes shall
support universalization of National Skills Qualidia Mission
fication Framework (NSQF) including National
Quality Assurance Framework (NQAF) across
Press Information Bureau: October 12, 2017
the skill development schemes of central and
New Delhi: The Cabinet Committee on Econom- state governments thus ensuring standardization
ic Affairs chaired by the Prime Minister Shri Nar- in skill delivery, content and training output.
endra Modi, has approved two new World Bank The schemes shall provide the required impetus
supported schemes of Rs. 6,655 crore - Skills Ac- to the National Skill Development Mission, 2015
quisition and Knowledge Awareness for Liveli- and its various sub missions. The schemes are
hood Promotion (SANKALP) and Skill Strength- aligned to flagship Government of India proening for Industrial Value Enhancement grams such as Make in India and Swachhta Abhi(STRIVE). SANKALP is Rs 4,455 crore Central- yan and aim at developing globally competitive
ly sponsored scheme including Rs. 3,300 crore workforce for domestic and overseas requireloan support from World Bank whereas STRIVE ments. To this end, over 700 industry led instituis a Rs. 2,200 crore - central sector scheme, with tions are being set up for providing job oriented
half of the scheme outlay as World bank loan as- skill training to lakhs of aspirants. An innovative
sistance. SANKALP and STRIVE are outcome challenge fund model has been employed to sefocused schemes marking shift in government's lect and support proposals to set up such instituimplementation strategy in vocational education tions in identified sectors and geographies. 66+
and training from inputs to results.
India International skilling institutions are being
There has been a long felt need for a national ar- promoted to focus upon skill training as per globchitecture for promoting convergence, ensuring al standards for overseas placements. Over
effective governance and regulation of skill train- 30,000 aspirants shall be trained in IISCs and get
ing and catalysing industry efforts in vocational certificates from International Awarding Bodies
training space. The two schemes shall address (lABs). Upgrading 500 ITIs, as model ITIs across
this need by setting up national bodies for accred- India and improving their industry connect, is
itation & certification which shall regulate ac- also envisaged by ushering in reforms such as oncreditation and certification in both long and line examination, centralised admission, improvshort term Vocational Education and Training ing efficiency and transparency in the system.
(VET). The architecture shall help, for the first National Policy of Skill Development and Entretime in the history of vocational education in In- preneurship 2015 highlighted the need of quality
dia, to converge the efforts of various central, assurance measures such as building a pool qualistate and private sector institutions thereby avoid- ty trainers and assessors. SANKALP envisages
ing duplication of activities and bringing about setting up of Trainers and Assessors academies
uniformity in vocational training thus, creating with self-sustainable models. Over 50 such acadbetter impact.
emies are to be set up in priority sectors. DOT,
Both the schemes are aimed at institutional re- MSDE has already made significant progress in
forms and improving quality & market relevance this direction by setting up a number of Institutes
of skill development training programs in long for Training of Trainers (IToT) in public and priand short term VET. In past many government vate sector, offering training in over 35 trades.
schemes such as Vocational Training Improve- The schemes shall leverage such institutions for
ment Project (VTIP) have focussed on strength- training the trainers in both long & short term
ening ITIs and over 1600 ITIs have already been VET thereby bringing about convergence. Addimodernized under the schemes. STRIVE scheme tional trainer academies shall be set up on the
shall incentivize ITIs to improve overall perfor- basis of identified sectoral and geographical
mance including apprenticeship by involving gaps.
SMEs, business association and industry clusters. Greater decentralization in skill planning will be
The schemes aim to develop a robust mechanism ensured by institutional strengthening at the State
for delivering quality skill development training level which includes setting up of State Skill De-
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velopment Missions (SSDMs) and allowing states
to come up with District and State level Skill Development Plans (DSDP/SSDP) and design skill
training interventions to suit the local needs.
SANKALP aims at enhancement of inclusion of
marginalized communities including women.
Scheduled Castes (SCs), Schedule Tribes (STs)
and Persons with Disabilities (PWD) to provide
skill training opportunities to the underprivileged
and marginalised section of the society.
The schemes will develop a skilling ecosystem
that will support the country's rise in the Ease of
Doing Business index by steady supply of skilled
workforce to the industry. The schemes will also
work towards increasing the aspirational value of
skill development programs by increasing the
marketability of skills, through better industry
connect and quality assurance.

'India's renewables to double by
2022, overtake EU expansion'
PTI: October 05, 2017

New Delhi: India's renewable energy capacity
will more than double by 2022, which would be
enough to overtake renewable expansion in the
European Union for the first time, International
Energy Agency (IEA) said in a report.
The country's renewable energy installed capacity
is 58.30 GW as per the recent government data.
The government has an ambitious target of raising it to 175 GW by 2022 including 100 GW of
solar and 60 GW of wind energy.
"By 2022, India's renewable capacity will more
than double. This growth is enough to overtake
renewable expansion in the European Union for
the first time," IEA said in its latest renewables
market analysis and forecast.
IEA said the solar PV and wind together represent 90 per cent of India's capacity growth as auctions yielded some of the world's lowest prices
for both technologies.
Earlier this year, the solar and wind power tariffs
dropped to all time low of Rs 2.44 per unit and
Rs 3.46 per unit in tariff based competitive bidding conducted by Solar Energy Corporation of
India (SECI).
IEA said India's move to address the financial
health of its utilities and tackle grid-integration
issues drive a more optimistic forecast.
The analysis noted that China remains the undisputed leader of renewable electricity capacity
expansion over the forecast period with over 360
GW of capacity coming online, or 40 per cent of
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the global total.
It said China's renewables' growth is largely driven by concerns about air pollution and capacity
targets that were outlined in the country's 13th
five-year plan to 2020.
In fact, China already exceeded its 2020 solar PV
target three years ahead of time and is set to
achieve its onshore wind target in 2019. Still, the
growing cost of renewable subsidies and grid integration issues remain two important challenges
to further expansion, it added.
IEA said boosted by a strong solar PV market,
renewables accounted for almost two-thirds of
net new power capacity around the world last
year, with almost 165 GW coming online.
Renewables will continue to have a strong growth
in coming years. By 2022, renewable electricity
capacity should increase by 43 per cent, the report said.
"We see renewables growing by about 1,000 GW
by 2022, which equals about half of the current
global capacity in coal power, which took 80
years to build," said Fatih Birol, the executive
director of IEA. "What we are witnessing is the
birth of a new era in solar PV. We expect that
solar PV capacity growth will be higher than any
other renewable technology through 2022," Birol
added. This year's renewable forecast is 12 per
cent higher than last year, thanks mostly to solar
PV upward revisions in China and India.
China, India and the US will account for twothirds of global renewable expansion by 2022.
Total solar PV capacity by then would exceed the
combined total power capacities of India and Japan today, it said.
The power consumption of electric vehicles - including cars, two and three wheelers and buses is expected to double over the next five years,
with renewable electricity estimated to represent
almost 30 per cent of their consumption by 2022,
up from 26 per cent today. The electric vehicles
play a complementary role to biofuels, which represent 80 per cent of growth in renewable energy
consumption in transport.
However, it said the share of renewables in total
road transport energy consumption remains limited, increasing only from 4 per cent in 2016 to
almost 5 per cent in 2022.

India energy sector to offer US$
300 bn opportunities in 10 yrs'
Economic Times: October 11, 2017

New Delhi, Oct 10: India will offer foreign in-
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vestors USD 300 billion worth of investment opportunities in energy projects over the next decade, Oil Minister Dharmendra Pradhan said today.
India, which imports over 80 per cent of its oil
needs, wants to cut its reliance on foreign oil by
10 per cent by 2022.
"In the next 10 years, India will offer projects
worth USD 300 billion" for investment, he said at
the India Energy Forum by CERAWeek here.
Pradhan said yesterday Prime Minister Narendra
Modi met with some of world's leading oil and
gas industry leaders to exchange ideas on the energy sector in India.
"Lots of people told me that it's rare to find Igor
Sechin of Rosneft, Ameen Nasser of (Saudi) Aramco and Bob Dudley of BP in one room.
"Many more global experts and investors gave
their valuable input in this meeting and PM reiterated government's commitment to provide access of clean, affordable and sustainable energy
to the section of population that still does not
have access to it," he said.
In the last 40 months, the government has undertaken several policy initiatives in the energy sector in line with Prime Minister's vision of energy
access, efficiency, sustainability and security.
The government is focusing on the growth of energy infrastructure, through new pipelines, LNG
terminals, and offshore gas development projects.
Stating that security through diversity of energy
sources is also being pursued, he said adding India is now importing crude from the US.
"We are looking for new business models to diversify our electricity generation by combining
gas and renewables and energy storage.
"We will diversify our vehicle fleet and make it
more efficient and cleaner through modern fuel
specifications, Electric Vehicles, and other alternatives like CNG and LNG," he said.
Pradhan said the government is focusing on increasing access to clean cooking fuel through the
PM Ujjwala Yojana. In the last 15 months, free
LPG connections have been provided to over 3
crore households.
Also, the government has set the target to electrify 4 crore un-electrified households in the next 15
months.

foreign direct investment proposals, including
that of Oppo Mobiles India and Louis Vuitton
Malletier, in the single brand retail sector, according to the Department of Industrial Policy and
Promotion (DIPP).
The other FDI proposals approved by the government include Chumbak Design (USD 8.62 million), Daniel Wellington AB (USD 10 million)
and Actoserba Active Wholesale Pvt Ltd.
Actoserba Active Wholesale's application was
made for single brand retail trading (SBRT) of
ZIVAME brand in addition to existing business
of wholesale.
Oppo Mobiles India has got the nod to undertake
SBRT of OPPO brand, in addition to existing
business of wholesale, according to the DIPP's
Foreign Investment Facilitation portal.
This portal was set up after the winding up of the
foreign investment promotion board.
The portal showed that Diabu Diamond Tools
India has been advised to approach through automatic route for its FDI proposal.
FDI into the country grew 9 per cent to USD
43.47 billion in 2016-17.

BANKING/FINANCE

RBI removes walls between ewallets, soon a Paytm user can
transact with a MobiKwik user
Business Standard: October 05, 2017

New Delhi: To make the use of digital cash more
prevalent and convenient, a digital wallet user
would soon be able to accept cash from the user
of another e-wallet, because of the Reserve Bank
of India (RBI) tweaking its guidelines.
For example, a Paytm wallet user would soon be
able to accept cash from a PhonePe wallet user.
Opening up the strings of digital wallets, the RBI
on Wednesday said it would issue revised directions by October 11 to allow “inter-operability”
among prepaid payment instruments (PPIs).
These include digital wallets, prepaid cash coupons and prepaid telephone top-up cards. PPIs are
a substitute for paper currency.
The RBI said the feedback received was examGovt approves 5 FDI proposals in ined and it was decided to rationalise the operasingle brand retail sector
tional guidelines with a view to encouraging
competition and strengthening security of operaPTI: October 04, 2017
tions, besides improving customer grievance reNew Delhi: The government has approved five dressal mechanisms.
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The first guidelines for issuance and operation of
PPIs came in April 2009 with the objective to
create an ecosystem. In March, the RBI asked for
feedback on the PPI industry. At present, two
people using the same digital wallet can do transactions; in less than six months, people using digital wallets from different companies would be
able to send and receive money from each other.
Companies are already making plans to cash in
on the opportunity. Many said this would not only increase the places where the wallets could be
used, but users might also migrate from one wallet to another.
“We believe this will allow users of all wallets to
transfer their money to Paytm to access the largest set of use-cases and merchant points that
Paytm has built,” Kiran Vasireddy, Paytm’s chief
operating officer, said. “This should act as a
strong boost for the digital payments ecosystem.”
Inter-operability has been one of the key challenges in increasing the adoption of digital payments in India as it limits the points where a person can use his/her wallet.
“RBI’s latest direction in this regard will provide
a homogenous environment for the growth of
mobile wallets,” Bipin Preet Singh, MobiKwik’s
founder and CEO, said. “For the user, this means
that they do not have to download another wallet
if they already have MobiKwik. They can pay
across the merchant network of any other PPI.
This helps us widen our reach and brings enormous value to our business.”
Industry experts said the PPI segment might see
five-fold growth in six months as it would not
take much time for bigger players to revamp their
systems. “Inter-operability is not so complicated.
A bigger better company can do it in a month.
The move will help the user base grow five
times,” said Naveen Surya, chairman of the Payments Council of India.

BUSINESS
Air India subsidiary AIESL inks
deal with Singapore Airlines' engg
arm
PTI

Air India's subsidiary AIESL has forged a partnership with Singapore Airlines' engineering arm,
as AIESLseeks to get a foothold in the global
MRO market besides tapping the local business.
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Under a non-binding Memorandum of Understanding
(MoU)
signed
between Air India Engineering Services Limited
(AIESL) and SIA Engineering Company
(SIAEC) last week, the two "will collaborate to
offer line maintenance and ancillary services at
various airports in India as well as engineering
training".
Besides, the two companies will offer a wider
spectrum of services and customised packages to
domestic and foreign airlines operating in and out
of India, AIESL said.
According to a recent industry report, the global
aircraft maintenance, repair and overhaul (MRO)
market is estimated to reach to 85.4 billion by
2021, whereas a KPMG report last year had projected the domestic market to touch $5.2 billion
by 2026.
"The partnership will help us grow in the international market where we don't have any presence
at present while the SIAEC will have an opportunity to tap the huge local business here with
us," AIESLChief Executive Officer H R Jagannath told PTI.
The tie-up will also help AIESL adopt the best
international practises and benchmarks, he said.
The collaboration will draw on AIESL's extensive infrastructure and resources within Indiaand
its local knowledge and expertise in the Indian
market, and SIAEC's comprehensive MRO service offerings and maintenance capabilities including the offerings and capabilities for newgeneration aircraft, as per a statement.
AIESL currently has around 10 hangars in different parts of the country including three at its state
-of the-art MRO facility in Nagpur, which has
been designed for undertaking maintenance of
any type and size of aircraft, including A380.
At present it has the mandate to perform maintenance work on Boeing 737 and 777 fleet besides
conducting up to 4A checks on Airbus A320 aircraft as well.
The MRO space provides significant growth opportunities in India, more so because there are not
many players in this fast-growing segment of aviation. While Air India does all these works within
the country, most airlines send their planes overseas for maintenance, at a much higher cost.
"This collaboration will complement AIESL's
efforts to become a leading one-stop MRO service provider in India," Jagannath said in the
statement.
A senior official said the partnership will also
help AIESL to enhance its brand value, which in

INDIA FOCUS

Issue No 224, 15 October 2017
turn may fetch higher valuation to the company if
the government decides to sell Air India's subsidiaries separately.
The cabinet committee on economic affairs had
in June given in-principle approval for strategic
disinvestment in Air India and five of its subsidiaries.
SIAEC has a client base of more than 80 international carriers and aerospace equipment manufacturers. It provides line maintenance services at 37
airports in eight countries, as well as airframe and
component services on some of the widely used
commercial
aircraft
across
the
world.
Apart from this, it has as many as 25 ventures
with original equipment manufacturers and strategic partners across eight countries including the
US, Australia and Japan, as well as approvals
from 27 national aviation regulatory authorities to
provide MRO services for aircraft registered in
the US, Europe, China and other countries.
Commenting on the tie-up, SIAEC CEO Png Kim
Chiang said, "SIAEC is delighted to enter into
this collaboration with AIESL to expand into
the India market. This collaboration will allow
SIAEC to offer our integrated MRO and Technical Support solutions to airline customers.

Temasek's Vertex closes $210 mn
fund for southeast Asia, India
Reuters | Updated: Oct 9, 2017

Vertex Ventures, the venture capital arm of Singapore state investor Temasek Holdings, said it
has raised a $210 million fund to invest in southeast Asian and Indian startups, exceeding its original
target
size
of
$150
million.
Vertex plans to continue its strategy of investing
in early-stage technology companies in southeast
Asia and India across enterprise technology, financial technology and consumer internet, it said
in a statement.
Vertex was an early investor in ride-hailing firm
Grab. In July, Grab announced a $2.5 billion
fundraising round, which a source said values it
at $6 billion.
Vertex's recent investments include SpaceMob,
which has been acquired by co-working space
startup
WeWork,
remittance
payments
firm InstaRem and digital marketer Synup.
The combined Vertex Ventures Southeast Asia
and India team operates out of three main offices
in Singapore, Bangalore, and Jakarta. "In addition
to our current offices, we will expand our pres-
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ence to other SEA cities in the near future to better access local opportunities," Joo Hock Chua,
managing partner, said.
The new fund is Vertex's third for the region, but
the first with external investors. Vertex's previous
two funds for southeast Asia were fully funded
by Temasek Holdings.

India's e-commerce market to grow
30% to $200 billion by 2026: Morgan Stanley
Livemint: October 12, 2017

Mumbai: India’s e-commerce market will grow
30% CAGR (compounded annual growth rate)
for gross merchandise value to be worth $200
billion by calendar year 2026, according to investment bank Morgan Stanley.
In a report titled India’s Digital Leap – The Multi
Trillion Dollar Opportunity, Morgan Stanley said
this growth in e-commerce will help grow market
penetration to 12% in the next nine years, versus
2% today. An increasing number of internet users, all new to e-commerce, will help lead this
growth, according to the report.
“Our analysis of some global eCommerce companies highlights that two-thirds of the growth in
their eCommerce sales happened due to new users coming online and shopping, while the balance was driven by existing online shoppers buying more frequently and/or driving up order values,” the report said. India had 60 million online
shoppers in calendar year 2016, which is 14% of
the internet user base of the country. This will
rise to over 50% by 2026, the report said.
““What we have seen through proprietary consumer surveys in the past is that it takes time for
consumers to get comfortable with a channel,”
Parag Gupta, executive director, Morgan Stanley,
said in an interview. “Generally, people who have
been on the internet for less than 2 years, don’t
transact on the internet (including mobile banking). So generally they are engaging in basic activities like messaging, social media, and search,
things that don’t involve a monetary transaction,”
he said.
However, once a consumer has been online for
more than five years, they are more likely to buy
online. Right now, that’s only 30% of India’s 432
million internet users.
“The reason for that is very simple, because a
bulk of the addition in the internet base has happened in the last 3 years,” Gupta said. “That’s
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when smartphone penetration started ballooning. So a large base of the internet population has been
on the internet for not as many years as required to get comfortable with the medium. When does that
maturity come through? Most likely 2019,” he said, adding that the year can be an inflection point for
India’s e-commerce market.
With this comfort, e-commerce customers are also moving to digital payments.
“On the extent of cash on delivery in e-commerce, there is little data available publicly to figure out
the exact number, so a lot of this is based on our discussions,” Gupta said. “I think a couple of years
back, cash on delivery was over 60% of e-commerce sales which has now come down to maybe 5560%. Secondly, if you look at UPI and digital wallets, their share has increased to 4-7%. A couple of
years back, that number used to be just about a percent or two. Clearly COD has given way to other
forms of digital payments.”
But, this growth will still be led by the so-called “horizontal” e-commerce players, including Amazon India and Flipkart.
“If I look at the way e-commerce has evolved globally, it is generally the horizontal e-commerce
players who have dominated,” Gupta said. “We have seen this in the US and China. So I believe the
situation should not be very different in India, because the categories that become large in ecommerce generally happen to be those that can be dominated by horizontals—which is electronics
and fashion.”
China’s biggest e-commerce firms are Alibaba and Tencent.
This is also why the horizontals attract the highest funding rounds even after a relatively quiet 2016
and a flurry of potential consolidation in the market, Gupta said.
“Generally, the funds are now going to segment leaders, and this is across segments,” Gupta said.
“The investors who are investing in the Indian internet space are coming with learnings from other
markets such as in China and the US. They have all learned from the opportunities and more importantly from their mistakes which they are unlikely to repeat in India. One such mistake is trying to
compete against each other, burn a lot of money for a few years, and then eventually consolidate. If
the same is to happen in India and there is some commonality in the investor base, then consolidation
could be a logical outcome and could happen much faster.”
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Transforming India: All Sectors
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FORTHCOMING EVENTS >>>> INDIA
I. World Food India 2017
Date: 3-5 November, 2017
Venue: New Delhi
Organizer: The Ministr y of Food Pr ocessing Industr ies, Gover nment of India
Contact : http://nmfp.gov.in/mofpi_web/wfs1.aspx
Details: The main objective of the summit is to showcase the vast investment opportunities available
in India for all food processing and food retail players including food processors, technology providers, equipment manufacturers & suppliers, logistics providers & cold chain operators as also the food
retailers. It would provide a platform to connect and collaborate with potential investors, suppliers,
purchasers and joint venture partners. The event will have seminars, B2B/B2G/G2G sessions, besides
an exhibition wherein state pavilions, sectoral pavilions and company stalls would be put up.
II. Vibrant Ceramics Expo and Summit
Date: 16-19 November
Venue: Gandhinagar, Gujarat, India
Organizer: Mor bi Cer amics Associations (MCA), Gujar at along with Octagon Communications Pvt Ltd
Contact : Mr Sandip Patel, Email: ceo@vibr antcer amics.com; Tel: 91-9427303288
Details: The summit is slated to be a global event and a platform to promote trade and investment
between Indian ceramic industry and the ceramic industries across the world.
III. Global Economic Summit
Date: 22-24 February, 2017
Venue: Mumbai
Organizer: The Wor ld Tr ade Centr e Mumbai and All India Association of Industr ies (AIAI)
mktg1@wtcmumbai.org or +91 22 6638 7378/379/398
Details: The World Trade Centre Mumbai and All India Association of Industries (AIAI) are jointly
organising the 7th edition of the Global Economic Summit on the theme ‘Global Value Chains: Accelerating SME Growth and Development’ from February 22-24, 2018 at World Trade Centre Mumbai.
The Summit will provide an opportunity to develop and profit the Micro, Small & Medium Enterprises (MSMEs) potential to export and explore joint ventures, franchises and create the muchdesired awareness on Global Value Chains (GVCs) as the accelerator for exports. It will stimulate a
multi-dimensional discussion on the opportunities and challenges for SMEs to connect with the global value chains. The Summit will discuss the significance of GVCs in attaining sustainable development goals, emerging opportunities for SMEs in the GVC, imperatives of access to finance, infrastructure and logistics services, government policies as catalyst for GVCs, GVCs in the age of technological revolution.
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Notifications
Securities and Exchange Board of India
Online Filing System for Alternative Investment Funds

http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-alternativeinvestment-funds_35480.html
Online Filing System for Foreign Venture Capital Investors

http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-foreign-venturecapital-investors_35246.html
Ministry of Corporate Affairs
Companies (Incorporation) Second Amendment Rules, 2017

http://www.mca.gov.in/Ministry/pdf/
CompaniesIncorporationSecondAmendmentRules2017.pdf
Reserve Bank of India
Auction of Government of India Dated Securities

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=11072&Mode=0
Removal of limits on withdrawal of cash from Savings Bank Account

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10856&Mode=0
Establishment of Branch Office (BO)/ Liaison Office (LO)/ Project Office (PO) in India by foreign entities
- procedural guidelines

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0
Foreign Exchange Management (Manner of Receipt and Payment) Regulations, 2016

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0
Ministry of Finance

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Nationals
http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf
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2 years into space,
Astrosat
det ects
younger stars, records birth of more
black holes
Indian Express

Astrosat was launched by
ISRO on September 28,
2015.
Two years after its launch,
Astrosat — India’s first
multi-wavelength
spacebased astronomical observatory — has confirmed
the presence of younger
stars hidden in globular
clusters, which were believed to have housed only
old stars. Launched on September 28, 2015, the satellite began performing fullscale scientific operations
in April 2016. The first six
months were devoted to
performance verification
and calibration of all payloads — Cadmium Zinc
Telluride Imager (CZTI),
Ultraviolet Imaging Telescope (UVIT), Scanning
Sky Monitor (SSM), Large
Area X-Ray Proportional
Counters (LAXPC) Soft Xray Telescope (SXT), along
with Charged Particle
Monitor (CPM).
A unique finding, which
astronomers working with
Astrosat data suggest, is the
presence of much younger
stars in globular clusters.
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FAQs on Foreign Investments In India
The fortnightly FAQs will broadly cover the following areas
I.

Foreign Direct Investment

II.

Foreign Technology Collaboration Agreement

III. Foreign Portfolio Investment
IV.

Investment in Government Securities and Corporate debt

V.

Foreign Venture Capital Investment

VI.

Investment by QFIs

VI. Investment by QFIs
Q : What is an investment vehicle?
Ans: Investment Vehicle is an entity registered and regulated under relevant regulations framed by SEBI or any other authority designated for the purpose and
shall include Real Estate Investment Trusts (REITs) governed by the SEBI
(REITs) Regulations, 2014, Infrastructure Investment Trusts (InvIts) governed
by the SEBI (InvIts) Regulations, 2014 and Alternative Investment Funds (AIFs)
governed by the SEBI (AIFs) Regulations, 2012.
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